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Economic and Market Performance 

 

MARKET INDEX CLOSE 
12-24-20 

WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 30,199.87  +0.0% +5.8% 

S&P 500 3,703.06            -0.2% +14.6% 

NASDAQ 12,804.73 +0.4% +42.7% 

 
 

U.S. states saw slightly fewer Americans file for new jobless claims last week as during the prior week with initial 
jobless claims of 803,000. Continuing claims for the week ended December 12 were 5.337 million. Over the past 
couple of months, states have struggled with a surge in new virus cases, deaths and hospitalizations leading to 
renewed lockdown measures and business restrictions which has slowed hiring.  

The Consumer Confidence Index dropped to 88.6 in December from a downwardly revised 92.9 in November, 
reflecting the sharp rise in coronavirus cases. 
 
Personal income declined 1.1% month-over-month in November and personal spending declined 0.4%. The PCE 
Price Index was unchanged, signaling that the Federal Reserve will likely remain extraordinarily accommodative 
with its monetary policy.  
  
Existing home sales decreased 2.5% month-over-month in November to a seasonally adjusted annual rate of 
6.69 million primarily due to an all-time low supply of existing homes.  November marked the first time in six 
months that existing home sales did not increase on a month-over-month basis.  However, total existing home 
sales in November were up 25.8% from a year ago. New home sales decreased 11.0% month-over-month to 
841,000 in November from a downwardly revised 945,000 in October due in part to limited supply and rising 
prices. On a year-over-year basis, new home sales were up 20.8%. 
 
New orders for durable goods increased 0.9% month-over-month in November with order increases across most 
categories as business spending stayed on a positive track. 
 
For the holiday-shortened week, markets were mixed with the Dow flat, the S&P 500 dipping 0.2% and NASDAQ 
gaining 0.4%.     
 

HI-Quality Company News 

 

 

General Dynamics Land Systems, a business unit of General Dynamics-GD, announced that it was awarded a $4.6 
billion fixed-price-incentive contract to produce M1A2 SEPv3 Abrams main battle tanks for the U.S. Army with an 
estimated completion date in 2028. 

 



 

Paychex-PAYX reported second quarter revenue declined 1% to $983.7 million with net income up 5% to $272.4 
million and EPS up 4% to $.75. Financial results showed continued recovery in key business metrics. Client retention 
is at record levels and sales performance has resulted in growth in the number of clients sold and serviced despite the 
impact of the pandemic on small businesses. Profit margins have demonstrated sequential improvement thanks to 
cost-savings initiatives. Companies continue to turn to Paychex’s technology solutions to maintain operations, stay 
connected with employees and keep their people productive. Interest on funds held for clients declined 25% due to 
lower average investment balances, average interest rates and realized gains. Free cash flow declined 25% to $376 
million during the first half of the year with the company paying $446.7 million in dividends and repurchasing $28.8 
million of its common stock. The company ended the quarter with a strong balance sheet with more than $868 million 
in cash and investments, $797 million in long-term debt and $2.9 billion in shareholders’ equity. Given stronger than 
expected results in the second quarter, Paychex raised its sales and earnings outlook for the full fiscal 2021 year. 
Revenues are now expected to be in the range of down 3% to flat with adjusted EPS expected to be in the range of 
down 1% to down 4%. 

 

FactSet-FDS reported fiscal first quarter revenue rose 6% to $388 million with net income and EPS each up 8% to 
$101 million and $2.62, respectively. The increase in revenue was due primarily to higher sales of analytics and 
content and technology solutions. The organic growth of Annual Subscription Value was 5% during the quarter to 
$1.56 billion. The operating margin expanded 30 basis points to 31.2% as a result of reduced employee-related 
operating expenses due to the pandemic. During the quarter, the client account increased 64 to 5,939 driven by an 
increase in corporate and wealth management clients. Annual client retention was 90%, reflecting the mission-critical 
data provided by FactSet. Free cash flow increased 3% during the quarter to $71 million, primarily due to lower capital 
expenditures. During the quarter, the company acquired Truevalue Labs, a pioneer in AI-driven environmental, social 
and governance (ESG) data, which is growing at double-digit rates. In addition, the company paid $29 million in 
dividends and repurchased 131,800 shares of its common stock for $43.1 million at an average price of $327.35 per 
share. FactSet has $216 million remaining authorized for future share repurchases.  FactSet reaffirmed its previous 
guidance for the full fiscal 2021 year with sales expected in the range of $1.57 billion to $1.585 billion and EPS in the 
range of $10.05-$10.45. 

 
**** 

Over the weekend, President Trump signed the $900 billion fiscal stimulus bill that will avert a government 
shutdown and extend economic relief to millions of Americans. 

With little company or economic news expected in the final week of 2020, we will resume the Weekly Updates on 
Jan. 11, 2021. Meanwhile, the team at Hendershot Investments will be busy the first week of the new year 
preparing your 2020 annual report. We value and appreciate your trust and wish you and your family a healthy, 
joyful and prosperous 2021. Happy New Year! 

 
Sincerely, 

Ingrid R. Hendershot 
 

Ingrid R. Hendershot, CFA 
President 


