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Stocks Record Worst January Since 2009
Expectations heading into 2014 by many investors were mostly high for stocks and low for bonds.
Many believed the Federal Reserve reversing course on their record level of monetary easing
would launch interest rates higher in a hurry and force investors to flee fixed income investments.
While this theory may still prove to be accurate, the exact opposite has occurred so far this year.
The S&P 500 declined 3.6 percent in January after finishing last week 0.4 percent lower.
Meanwhile, the 10-year Treasury yield has plummeted to 2.65 percent after breaching the 3.0
percent level not long ago. One month is just that, one month. But make no mistake, it was a bad
month for bullish investors. And, with this particular month being January, there will undoubtedly
be numerous articles published reminding us what typically happens for stocks throughout an
entire calendar year based on January performance.
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The January Effect

Before we begin this section, let us make it abundantly clear we don’t subscribe to the “January
Effect,” and find it be a mythical indicator. Nevertheless, because it’s going to be plastered front
and center on most financial news websites, we felt it necessary to address the statistics. Yes, it’s
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true that over the last 85 years stocks have finished the month of January and the entire calendar
year in the same direction, positive or negative, 73 percent of the time. However, stocks have
finished higher nearly 70 percent of all calendar years over that same time period. In order to
really gauge the impact negative performance in January has on stocks for the entire year, let’s
look at past years where January was negative. In those years, January’s returns are much less
indicative of what follows. Since 1979, the month of January has recorded negative performance
12 times. Only 5, or less than half, of those occasions resulted in stocks ending the same calendar
year with negative performance. We can’t say whether or not stocks will finish higher or lower
this year. Stock performance will continue to be dependent upon many economic, political,
corporate, and geopolitical factors. However, simply basing the rest of 2014 on January
performance is irrational and impractical
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S&P 500 Dow NASDAQ

Year Jan. For the Year Jan. For the Year Jan. Forthe Year
2013 5.04 29.6 5.7 26.5 4.06 38.32
2012 4.36 13.41 3.4 7.26 8.01 15.91
2011 2.26 -0.003 272 293 1.78 -1.8
2010 -3.7 12.78 -3.46 11.02 -5.37 16.91
2009 -8.57 23.45 -8.84 18.82 -6.38 43.89
2008 -6.12 -38.49 -4.63 -33.84 -9.89 -40.54
2007 141 3.53 1.27 6.43 2.01 9.81
2006 2.55 13.62 1.37 16.29 4.56 9:52
2005 -2.53 3 -2.72 -0.61 -5.2 1.37
2004 173 8.99 0.33 3.15 3.13 B.59
2003 -2.74 26.38 -3.45 25.32 -1.09 50.01
2002 «1.56 -23.37 -1.01 -16.76 -0.84 -31.53
2001 3.46 -13.04 0.93 7.1 1223 -21.05
2000 -5.09 -10.14 -4.84 -6.18 -3.17 -39.29
1999 41 19.53 1.93 25.22 14.28 85.58
1998 1.02 26.67 -0.02 16.1 3.12 35.63
1997 6.13 31.01 5.66 22.64 6.88 21.64
1996 3.26 20.26 5.44 26.01 0.73 22.71
1995 2.43 3411 0.25 33.45 0.43 39.92
1994 3.25 -1.54 5.97 214 3.05 -3.2
1993 0.7 7.06 0.27 13.72 2.86 14.75
1992 -1.99 4.46 1.72 4.17 5.78 15.45
1991 4.15 26.31 3.9 20.32 10.8 56.84
1990 -6.88 -6.56 -5.91 -4.34 -8.58 -17.8
1989 7.11 27.25 8.01 26.56 ) 5.22 19.26
1988 4.04 12.4 1 11.85 4.29 15.41
1987 13.18 2.03 13.82 2.26 12.4 -5.26
1986 0.24 14.62 1.57 22.58 3.51 7.53
1985 7.41 26.33 6.21 27.66 12.67 31.15
1984 -0.92 1.4 -3.02 -3.74 -3.65 -11.22
1983 3.31 17.27 2.79 20.27 6.86 19.87
1982 -1.75 14.76 -0.45 19.61 -3.8 18.67
1981 -4.57 -9.73 -1.74 -9.23 -2.24 -3.21
1980 5.76 25.77 4.42 14.93 7.73 34.77
1979 3.97 12.31 4.25 4.18 6.65 27.26

Negative: 5 Negative: 7 Negative: 6

Positive: 20 Positive: 22 Positive: 20
% of Total: 71% % of Total: 83% % of Total: 74%

Stocks Still Haven’t “Corrected”
The unofficial definition of a “correction™ in the stock market is for a 10 percent decline in a major
index that follows a previous rally of at least 10 percent. Despite the poor performance last month,
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the S&P 500 is still well short of “correction” territory. In fact, it has now been 836 calendar days
since the last time the S&P 500 had a correction. While this has been an impressive amount of
time, there have actually been four other streaks since 1928 that were longer. The record for the
longest streak without a correction? 2,553 days, from October 1990 to October 1997, where the
S&P 500 rallied a whopping 232 percent! According to Bespoke Investment Group, “A run as
long as the mid-90s bull streak would put as at October 14", 2018 — more than a decade removed

from the Lehman Brothers’ bankruptcy. If returns were to hold out in the same pattern as the 90s
streak, the S&P will be at an impressive 2,558.”

Length of S&P 500 Streaks Without 10%+ Correction (Calendar Days)
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Investor Anxiety Stemming from Overseas as U.S. Data Improves

Last week featured a lot of positive data from the United States. The initial reading from the fourth
quarter 2013 showed the U.S. economy advanced 3.2 percent, GDP consumer confidence
registered at the highest levels since last August, measurement of consumer confidence and the
Federal Reserve confirmed the positive trajectory of the U.S. economy by further tapering their
asset purchase program by an additional $10 billion per month. To top it off, quarterly corporate
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earnings results have so far mostly reported better than expected. However, all of these positives
were overruled by further confusion overseas. Between the Federal Reserve tapering, and last
week’s data showing China’s economy may be weaker than expected, certain emerging markets
are witnessing record declines in their currency values. The key factors to watch going forward
will likely be whether or not troubles in emerging markets continue to get worse and how that will
affect the overall global economy, in addition to an onslaught of more corporate earnings releases
over the next several weeks.

Real GDP Growth
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Note: Gross Domestic Product (GDP) is the monetary value of all the finished goods and services produced within a country’s
borders in a specific time period, through GDP is usually calculated on an annual basis. It includes all of private and public
consumption, government outlays, investments and exports less imports that occur within a defined territory.

Best regards,

Leo A. Pitre, , CFP®, CEP®

Independence Powered by LPL Financial Securities offered ihrough LPL Financial
Member FINRA/SIPC



FINANCIAL MANAGEMENT

T LEO A. PITRE, MBA, CFP®, CEP®

501 CANAL BOULEVARD * THIBODAUX, LOUISIANA 70301 « (985) 227-7114

P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would
like us to add them to the list, please reply to this e-mail with their e-mail address and we will ask
for their permission to be added.

Securities offered through LPL Financial, Member FINRA/SIPC.

* This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with the
named broker/dealer.

* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be
representative of the stock market in general.

* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the
U.S. Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark
for the long-term bond market.

* Yahoo! Finance is the source for any reference to the performance of an index between two specific
periods.

* Opinions expressed are subject to change without notice and are not intended as investment advice or to
predict future performance.

* Past performance does not guarantee future results. Investing involves risk, including loss of principal.
* You cannot invest directly in an index.
* Consult your financial professional before making any investment decision.

* To unsubscribe from the APT Advisor Analysis please click here, or write us at 501 Canal Blvd.
Thibodaux, LA 70301.

* To unsubscribe from the APT Advisor Analysis please reply to this e-mail with “Unsubscribe” in the
subject line, or write us at 501 Canal Blvd. Thibodaux, LA 70301.
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