
Good morning! 

 

The consensus forecast by the brightest minds on Wall Street had US employers creating 

just short of 1 million new jobs nationwide in April 2021.  When the actual result of 

+266,000 was announced last Friday morning (5/07/21), investors wanted to know how 

the economists could have been so wrong.  The reality is that in spite of 6 pandemic relief 

bills passed by Congress (spending $3.7 trillion) and more than 104 million Americans 

being fully vaccinated, our recovery to date may not be as robust as we believed.  That 

fact will play into the legislative debate of the “American Jobs Plan” and the “American 

Families Plan,” the latest 2 proposals from the White House (source: BTN Research).         

 

And the impact on stocks?  As is often the case, “bad news” is “good news” for stocks.  

The weak payroll data means the Fed’s work is probably not completed.  Wall Street ran 

with that conclusion, pushing the S&P 500 to a record closing high to finish last week.  

Ironically, the Fed had issued a warning just a day earlier, cautioning “asset prices may 

be vulnerable to significant declines” (source: Federal Reserve).      

 

The nation’s “general fertility rate,” defined as the number of births per 1,000 women 

between the ages of 15-44, was just 55.8 births in 2020, a record low rate for birth data 

that has been tracked nationally since 1909 or for the last 112 years.  The US recorded 

3,605,201 births in 2020, the 6th consecutive year the total has declined, and the smallest 

US birth number documented since 1979 (source: National Vital Statistics System).          

 

Notable Numbers for the Week: 
 

1. NEW HOMES - 103,700 new single-family homes began construction in the United States in March 
2021, the highest monthly total reported nationwide since June 2007 (source: Census Bureau).   

 

2. BUCKS FROM THE GOVERNMENT - Pandemic stimulus payments to individuals and federal 
unemployment benefits made up 22% of the record-setting US personal income total reported by the 
government for March 2021.  The same 2 categories made up just 3% of national personal income in 
January 2020, i.e., immediately before the pandemic began (source: Bureau of Economic Analysis).    

 

3. BANKS - Through the first 4 months of 2021, no US bank had failed and required a financial bailout 
from the Federal Deposit Insurance Corporation (FDIC).  There have been less than 10 banks that have 
failed in each of the last 6 calendar years, i.e., 2015-2020.  389 banks failed over the 3-year period 
2009-2011 (source: FDIC).  

 

4. FEWER PEOPLE AND FEWER TAXPAYERS - Between the 2010 census and the 2020 census, the 
population of 47 states increased but declined in 3 states – West Virginia, Mississippi and Illinois 
(source: Census Bureau).           
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