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A successful retirement begins with envisioning a rewarding, healthy and responsible lifestyle

1 VISUALIZE YOUR 
RETIREMENT 

Think about what would  
make a perfect week for you. 

Imagine what you would  
like to do during each season 
of your ideal year. The most 
rewarding things for you  
may not necessarily require  
the most money. 

Visualize a day-to-day style  
of living that will motivate  
your mind, maintain your  
health and build relationships 
within your community. 

Different people have different plans for what they would like to do once 
they stop working. But one thing they all need to consider is that full-time 
employment is a big part of anybody’s life. What will you do with all that 
time, energy and drive once you leave that environment?
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Favorite activities

Spring

Fall Winter

Summer
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ESTIMATE YOUR 
RETIREMENT 
EXPENSE BUDGET

First, begin by detailing your current annual expense budget on the 
next page. Please be sure to factor in expenses related to your spouse/
partner or anyone else that may be financially dependent upon you 
during your retirement.
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Next, visualize the lifestyle you’ve dreamed of in retirement, and begin 
to compare the potential costs you may incur in the future versus your 
current expenses.
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Although it may be difficult to estimate your future needs 
during retirement, a good starting point is your current 
annual budget for living expenses. You may be surprised 
at how much or how little your current expenses are.



Estimated 
current annual 

expenses

Estimated 
annual 

expenses at 
retirement

Net increase/
decrease†

Fixed expenses ($)

Housing (mortgage, rent, maintenance, property taxes, utilities)

Transportation (car, maintenance, gas, parking)

Household (groceries, home consumer products)

Non-health insurance (auto, home, life, disability, long-term care)

Health care (medical, dental, vision, medicine, out-of-pocket costs)

Other (pets, special expenses)

Sum of fixed expenses 1

Discretionary expenses ($)

Travel (vacation, hotel, airfare)

Entertainment (theater, dining out, hobbies)

Durable goods (clothing, appliances, electronics)

Gifts, charitable contributions

Personal care (hair, dry cleaning, gym)

Other

Sum of discretionary expenses 2

Estimated current annual expense budget ($)

Sum of items 1  and 2  3

† To get the net increase/decrease, subtract your estimated annual expenses at retirement from your estimated current annual expenses. Please note these numbers may be negative 
and it is important that you carry over any negative signs to the table to get the most accurate calculation.
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REVIEW YOUR 
CURRENT FINANCIAL 
SITUATION

Financial situation summary 

1   Include the portion of the fair market value of your home that you anticipate being able to convert into income-producing assets, 
e.g., by moving into a smaller home. For example, if the value of your personal residence is $800,000 and you anticipate moving 
into a $500,000 home, you would include $300,000 on this line.

 2   Do not include employer-provided pension payable as monthly benefits at retirement. This will be addressed in the next worksheet. 

Before you can establish a personalized retirement strategy, you 
have to make an honest assessment of your financial situation. 

List the current assets and liabilities for you as well as your spouse/partner or any other person 
who will be financially dependent on you during your retirement. Calculate your household’s 
current net worth as provided here.
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Estimated current financial assets ($)

Personal residence1

Work-related retirement account2 (401(k), 403(b)(7), SEP IRA)

Traditional IRA

Roth IRA

Personal savings (bank account, CD)

Personal investments (mutual funds, securities)

Other (commercial property, rental real estate) 

Sum of financial assets 1

Estimated current financial liabilities ($)

Mortgage

Home equity loan

401(k) loan(s)

Education loan(s)

Other (credit card debt, personal loans, car loans)

Sum of financial liabilities 2

Estimated current net worth for household ($)

Take item 1  and subtract item 2  3



ESTIMATE THE 
INCOME GAP

How much do you need to save before your nest egg is large 
enough to generate earnings that are comparable to your 
estimated retirement needs? 

The answer depends on many factors, including the rate of inflation for your ongoing expenses, 
the long-term return on your financial assets, the life expectancy of you and your spouse/partner, 
and your effective tax rate before and after retirement. To give yourself a sense of how you are doing 
currently with respect to your retirement goals, complete the worksheet provided here.
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3 The annual income from current net assets is an estimate based on the earnings that would be produced by a hypothetical portfolio equal in value to your estimated current net worth. This 
estimate assumes a 7% pretax annual return that is reduced by 1% for transaction costs and further reduced by 2% for taxes (assuming a 25% blended tax rate for income and capital gains), 
resulting in a 4% net after-tax return for the hypothetical portfolio. Your actual investments will vary and may perform better or worse than the example, which is for illustrative purposes only 
and is not meant to depict the performance of a specific investment. All investments involve risk, including possible loss of principal.
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Income gap analysis3

Estimated annual expense budget at retirement ($)

Use the figure from your completed “Retirement expense budget estimate worksheet” 
(Item 3  on pg. 5) 1

Estimated current net worth for household ($)

Use the figure from your completed “Financial situation summary” (Item 3  on pg. 6) 2

Estimated annual income from current net assets3 assuming 4% hypothetical net after-tax return on current net worth ($)

Take item 2  and multiply by .04 3

Estimated Social Security benefits ($)

If applicable, use the annual benefit from your most recent annual Social Security benefit statement 4

Estimated employer-provided pension ($)

If applicable, use an estimate of your annual benefit from your plan administrator 5

Estimated annual income gap if you retired today3 assuming 4% hypothetical net after-tax return on current net worth ($)

Take item 1  and subtract the sum of items 3 , 4  and 5  6



 
 All investments involve risk, including loss of principal.
 Any information, statements and opinions set forth herein are general in nature, are not directed to or based on the financial situation 

or needs of any particular investor, and do not constitute, and should not be construed as, investment advice or recommendations with 
respect to any particular security, investment strategy or type of retirement account.

 This document is intended as a general guide to assist you in estimating your annual retirement income needs relative to your estimated 
retirement income. The worksheets are based on a variety of estimates and assumptions, and should not be the primary basis for your 
retirement planning. Please consult your financial professional or a financial planning professional for your information. 

 This document does not address state or local tax rules concerning IRAs or other accounts. Legg Mason, Inc., its affiliates and its employees 
are not in the business of providing estate planning, tax or legal advice to taxpayers. These materials and any tax-related statements are 
not intended or written to be used, and cannot be used or relied upon, by any such taxpayer for the purpose of avoiding tax penalties 
or complying with any applicable tax laws or regulations. Tax-related statements, if any, may have been written in connection with the 
“promotion or marketing” of the transaction(s) or matter(s) addressed by these materials, to the extent allowed by applicable law. Any 
such taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.

 Retirement Reimagined® is a registered trademark of Legg Mason Investor Services, LLC.
© 2017 Legg Mason Investor Services, LLC. Member FINRA, SIPC. Legg Mason Investor Services, LLC and all entities mentioned above 
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Legg Mason is a leading global investment company committed to helping clients reach  
their financial goals through long-term, actively managed investment strategies.

• A broad mix of equities,  
fixed-income, alternatives  
and cash strategies  
invested worldwide

• A diverse family of  
specialized investment  
managers, each with  
its own independent  
approach to research  
and analysis

• Over a century of  
experience in identifying  
opportunities and  
delivering astute  
investment solutions  
to clients


