
 

 

IMPORTANT INFORMATION 
This material is for general information only and is not intended to provide specific advice or recommendations for 
any individual. There is no assurance that the views or strategies discussed are suitable for all investors or will yield 
positive outcomes. Investing involves risks including possible loss of principal. Any economic forecasts set forth may 
not develop as predicted and are subject to change. 
References to markets, asset classes, and sectors are generally regarding the corresponding market index. Indexes 
are unmanaged statistical composites and cannot be invested into directly. Index performance is not indicative of the 
performance of any investment and do not reflect fees, expenses, or sales charges. All performance referenced is 
historical and is no guarantee of future results.  
Gross Domestic Product (GDP) is the monetary value of all the finished goods and services produced within a 
country’s borders in a specific time period, though GDP is usually calculated on an annual basis. It includes all of 
private and public consumption, government outlays, investments and exports less imports that occur within a defined 
territory. 
The Standard & Poor’s 500 Index (S&P500) is a capitalization-weighted index of 500 stocks designed to measure 
performance of the broad domestic economy through changes in the aggregate market value of 500 stocks 
representing all major industries. 
The PE ratio (price-to-earnings ratio) is a measure of the price paid for a share relative to the annual net income or 
profit earned by the firm per share. It is a financial ratio used for valuation: a higher PE ratio means that investors are 
paying more for each unit of net income, so the stock is more expensive compared to one with lower PE ratio. 
Earnings per share (EPS) is the portion of a company’s profit allocated to each outstanding share of common stock. 
EPS serves as an indicator of a company’s profitability. Earnings per share is generally considered to be the single 
most important variable in determining a share’s price. It is also a major component used to calculate the price-to-
earnings valuation ratio. 
Please read the full Outlook 2020: Bringing Markets Into Focus publication for additional description and disclosure. 

All information is believed to be from reliable sources; however, LPL Financial makes no representation as to its completeness 

or accuracy. 

 

This material was prepared by LPL Financial, LLC.  

 Securities and advisory services offered through LPL Financial (LPL), a registered investment advisor and broker-

dealer (member FINRA/SIPC).  Insurance products are offered through LPL or its licensed affiliates.  To the extent 

you are receiving investment advice from a separately registered independent investment advisor that is not an 

LPL affiliate, please note LPL makes no representation with respect to such entity. 

 If your financial professional is located at a bank or credit union, please note that the bank/credit union is not 

registered as a broker-dealer or investment advisor.  Registered representatives of LPL may also be employees of 

the bank/credit union.  These products and services are being offered through LPL or its affiliates, which are 

separate entities from, and not affiliates of, the bank/credit union.  Securities and insurance offered through LPL or 

its affiliates are: 

  

 

 


