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The S&P 500 Index remains in a downtrend and currently rests 
at the late January lows.  The area between the two lines on 
the chart (S1) represents an important level of support.  A 
definitive break below this level could lead to additional 
selling.  The index is down -3.7% for the month of February 
and off -9.3% from its all-time high. 

 

The Nasdaq 100 Index is down -15.5% since its high set back in 
November.  The index is down -6.7% for the month of February 
and, like the S&P 500 Index, sits at a critical level of support.  
What might be surprising is the once high-flying index has 
given up much of its gains from the last year and only 2.7% 
above where it stood one-year ago.   

 

Small-cap stocks continue to show recent relative strength 
compared to some of the other major equity indices.  The S&P 
600 Index is down -11.5% since its all-time high but is flat for 
the month of February.  In addition, we are starting to witness 
a series of rising troughs since the late January lows which 
indicates a short-term uptrend.   

 

Junk bonds are reflecting an environment of elevated risk.  The 
BAML High-Yield Master II Index is down -1.6% for the month 
of February and down -4.3% since its all-time high. 

The Russian-Ukraine crisis continues to put downward pressure on the stock market.  While a diplomatic solution to the 
crisis would almost certainly be favorable for the market, I believe the more significant risk is how the Federal Reserve will 
manage through the recent period of rising prices.  The Federal Reserve is in a tough position to adjust monetary policy just 
enough to temper inflation but not too much that it pushes the economy into a recession.   

During this period of uncertainty, the RGB Capital Group Core strategies are conservatively positioned and the Flex+ strategy 
remains in a reduced risk profile.  I continue to balance the risks against the potential rewards as we navigate through this 
uncertain time, and will continue to make adjustments to the strategies, as necessary.  

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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