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Quarterly Economic Review 

April 15, 2015 

Market Review as of March 31st, 2015 

Global equity markets ended the first quarter of 2015 in positive territory, as supportive central bank policy drove 

larger gains for international markets. The MSCI ACWI global equity market index returned 2.4%i and 

outperformed the -1.7% return for the BofA ML Global Broad Market Bond index. The US dollar continued to 

strengthen versus other major currencies, with the dollar index up 9.0% for the quarter and 22.8% ii over the 

previous 12 months. Notably, the pace of US dollar gains brought heightened concerns over the impact to US 

exports and earnings of US multinational corporations.  

The S&P 500 large cap US equity index rose 1.0%, but slowed from the gains seen in 2014. Concerns over currency 

moves weighed more heavily on larger globally oriented companies, while the more domestic-focused Russell 

2000 small cap index gained 4.3%. The health care sector rose 6.5% with biotechnology companies driving the 

larger gains. Conversely, many of the income-oriented sectors struggled amid concerns over rising rates. Following 

a strong run in 2014, utilities saw a disappointing quarter with-5.2% return for the sector. Real estate was a 

notable exception and gained 4.0% on positive underlying fundamentals.  

The MSCI EAFE Index of international developed stocks returned 5.0% during the quarter, despite weakness in 

international currencies. The Asian region was lifted by Japan, which rose 10.3%, while broader Europe was 

supported by European Central Bank’s stimulus efforts. Emerging market equities returned 2.3% for the quarter, 

with a rebound in the Russian market and China stocks rallying on optimism for future growth.    

In fixed income, the Barclays US Aggregate Bond Index returned 1.6% during the quarter, despite heightened 

volatility in bond markets. The 10-year Treasury yield declined sharply in January, but retreated and finished the 

quarter at 1.9%. Most US fixed income sectors saw positive gains. Long-term US Treasury bonds led the way with a 

4.0% return, followed by the high yield sector which returned 2.5%. Developed market international bonds 

returned -4.6% predominantly due to weakness in international currencies. Emerging market bonds were also in 

negative territory, returning -4.0% as a result of currency shifts, although currency hedged emerging market bonds 

were up 2.3%.   

 

Economic Highlights as of March 31st, 2015 

The US economy saw a slowdown in growth as fourth quarter GDP rose just 2.2%— down from 5.0% in the third 

quarter of 2014.iii The slowdown was not a surprise as many analysts had projected a continued slowing for the 

first quarter, with the effects of winter weather and West Coast port closures. The Federal Reserve of Atlanta  

forecasted GDP to be essentially flat to start 2015. As much of the economy started to slow, the one bright spot 

was jobs with the unemployment rate sitting at 5.5% and jobless claims remaining near a 15-year low.iv  
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Interest rates continued to be a focal point during the quarter, with diverging policies among global central banks. 

The US Federal Reserve removed the word “patient” with respect to interest rate moves, in the statement 

following its March meeting. This suggested that short-term rates could increase as early as the next policy 

meeting in June. However with recent mixed economic data and low inflation the timing of the rate increase 

remains in question. 

Outlook as of March 31st, 2015 

Amid the divergence of global central bank policies, the benefit of international diversification was clearly 

apparent in the first quarter. The strength of the US dollar weighed on US companies that see a large percentage 

of their profits from overseas, detracting from overall US market returns. Analysts are currently estimating 

corporate earnings for US companies will decline 4.8% from a year ago.v Conversely, international equity markets 

benefited from favorable central bank policies, particularly Japan and Europe. Many analysts suggest that the shift 

in market leadership could continue, with market valuations more attractive in many international markets, 

particularly with improving economic data in Europe.      

Another development that may offer opportunities is the shift to a rising rate environment in the US. This shift may 

create additional market volatility with greater reward potential for tactical strategies. In particular, rising rate 

environments have historically seen a larger dispersion of returns and lower correlations across asset classes, 

sectors, and individual securities. This supports having a broadly diversified portfolio, with core exposure to equity 

and fixed income markets, complemented with diversifying allocations to more flexible strategies.    

Please contact us if there have been any changes to your financial situation, your investment objectives, your 

instructions concerning your account, or to receive an updated Disclosure Brochure. 

We look forward to speaking with you soon! 

 

Warmest regards,  

Steve and Steve Sr.  
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Securities offered through Securities America, Inc., Member FINRA/SIPC and advisory services offered through Securities America 

Advisors,Inc., an SEC Registered Investment Advisor. Steven F. Minninger, Jr. representative. Waypoint Wealth Planning and the 

Securities America Companies are not affiliated.  Securities America and its representatives do not provide legal advice. Estate 

Planning Services are offered in conjunction with qualified legal counsel 

 

 

 

 

 

 

 

 
*The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all 
over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotaion System. The Morgan Stanley Capital 
International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index 
composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all 
dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including 
government, government agency, corporate and mortgage-backed securities between one and 10 years.  The Russell 2000 Index measures the performance of 
the small-cap segment of the U.S. equity universe.  The MSCI Emerging Markets Index is a float-adjusted market capitalization index consisting of indices in 
more than 25 emerging economies. The MSCI World Index is a free-float weighted equity index that includes developed world markets, and does not include 
emerging markets. The US Dollar Index measures the performance of the U.S. dollar against a basket of six currencies. Additional risks are associated with 
international investing, such as currency fluctuations, political and economic instability and differences in accounting standards. 
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i Index returns from Morningstar Direct 
ii Source: Bloomberg 
iiiiii Source: Bureau of Economic Analysis 
iv Source: Bureau of Labor Statistics 
v Source: FactSet 

                                                           


