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We try to avoid cliches, but often a picture really is 

worth a thousand words. Here, our goal is to distill a 

timely market topic into just a few words and a chart. 

                   March 2020 

ON MARKET TIMING AND PANIC-SELLING 

With stocks plummeting from all-time highs to (nearly) a bear market in just three weeks, one could be forgiven for feeling 

skittish with their investments. A common sentiment might be “I need to sell now to prevent additional losses.” In other 

words, investors may be tempted to “time” the stock market, especially given the truly concerning economic and geopolitical 

headlines. While any fear at this juncture is more than understandable, we remain strongly against this train of thought. 

A quick recent history lesson: On March 28, 2013, the S&P 500 made a new all-time high for the first time in over five years, 

having skyrocketed 132% from the depths of the Great Financial Crisis. Since then, these occurrences have been more 

common than one might think: over the last seven years, there have been over 250 new all-time highs in the S&P 500. 

Amidst all the geopolitical turmoil, economic strife, and political uncertainty, the bull market has soldiered on.  

However, what this also means is that the market has spent ~1,500 trading days in various periods of drawdown, from (1%) 

blips to (20%) near-bear markets. And each time, there were reasons to panic-sell. US budget deficits, European debt 

crises, US elections, Brexit, trade wars - the list is endless. And yet, panic-selling at any of these lows would have prevented 

participation in the next new stock market high and eventual continuation of history’s longest bull market. 

 

Further, selling after a drawdown introduces another issue – when to buy back in? It is precisely near market bottoms when 

buying stocks seems the most difficult and counterintuitive action. Further, this involves yet another moment of market 

timing, which as we’ve discussed, is both incredibly difficult and impractical, as costs and taxes eat into potential gains. 

With all that said, we understand that one’s risk tolerance, financial profile, and life situation evolve. There are plenty of valid 

reasons to sell equities and rebalance portfolios, and we encourage individuals to be opportunistic, long-term investors. 

Still, at Baird we prefer the old investing adage: time in the market beats market timing. Please reach out to your 

Baird Financial Advisor today for help creating a sound financial plan and getting your money to work as soon as possible. 

In the Markets Now 
The Difficulty in Timing Big Market Drops 
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 Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which 

Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   

 

 

 

 

 


