
Good morning! 

 

The US economy continues its comeback, recording growth of +6.4% in the 1st quarter of 

2021, i.e., quarter-over-quarter change expressed as an annualized result.  The size of our 

economy, $22.05 trillion as of 3/31/21, exceeds the pre-pandemic peak of $21.75 trillion 

that was reached on 12/31/19.  The economy contracted 3.5% in 2020, the largest year-

over-year drop domestically since 1946 (source: Commerce Department).       

 

President Joe Biden announced last week his 3rd stimulus proposal since taking office.  

The “American Families Plan” is a $1.8 trillion plan (released 4/28/21) that directs 

money to childcare, paid family leave and other domestic priorities.  The “American 

Rescue Plan Act” (HR # 1319), signed into law on 3/11/21 and scored at $1.9 trillion, and 

the “American Jobs Plan,” the $2.3 trillion infrastructure proposal that was released on 

3/31/21, were previously introduced by the administration.  The sum total of government 

spending for all 3 plans if passed as proposed: $6 trillion (source: White House). 

 

Part of the tax changes proposed by the Biden White House to pay for the $6 trillion of 

proposed spending is the elimination of the “step-up in basis” on inherited assets for 

gains above $1 million.  The Obama administration floated a similar trial balloon in 2015 

but was unable to garner support in Washington for its passage (source: Congress).      

 

Notable Numbers for the Week: 
 

1. FOUR MONTHS - The S&P 500 gained +5.3% (total return) in April 2021, putting the index up +11.8% 
YTD (total return) through Friday 4/30/21.  The S&P 500 consists of 500 stocks chosen for market size, 
liquidity and industry group representation.  It is a market value weighted index with each stock's 
weight in the index proportionate to its market value (source: BTN Research).     

 

2. WOOD - The average cost of building a new single-family home in the US has increased by +8% in the 
last year ($24,000) solely because of the rising cost of lumber.  Lumber mills shut down nationwide in 
2020 for as long as 4 months, leading to a lumber shortage as homebuilding demand accelerated.  
Lumber imports into the USA have been impacted by a beetle plague ravaging Canadian forests 
(source: National Association of Homebuilders).  

 

3. DEMAND FOR EXISTING HOMES - The median price of a new single-family home built in the USA in 
March 2019 was +17% more expensive than the median price of an existing single-family home sold in 
March 2019.  The median price of a new single-family home built in the USA in March 2021 was just 
+1% more expensive than the median price of an existing single-family home sold in March 2021 
(source: Census Bureau).  

 

4. LONE STAR - Texas gained 2 seats in the House of Representatives (to 38 seats) based upon the 2020 
Census, on top of the 4 seats it gained (to 36 seats) following the 2010 Census (source: Census 
Bureau).   
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