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The Importance of Staying Invested
Investors who attempt to time the market run the risk
of missing periods of positive returns. The image
illustrates the value of a $100,000 investment in the
stock market from Jan. 2007 to Oct. 2013, which
included the global financial crisis and the recovery
that followed. The value of the investment dropped to
$54,381 by Feb. 2009 (the trough date). If an investor
remained invested in the stock market, the ending
value would be $143,550. If the same investor exited
the market at the bottom to invest in cash for a year
and then reinvest in the market, the ending value
would be $93,527. An all-cash investment would have
yielded only $54,558. The continuous stock-market
investment recovered its initial value over the next
three years, and provided a higher ending value than
the other two strategies. Investors are well advised to
stick with a long-term approach to investing.
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Chambers Financial Group is a
comprehensive financial services
firm that was founded in 1984
with the goal of assisting our
clientele with a holistic financial
view in mind. We integrate many
of the financial areas in your life,
including investment planning,
portfolio management, retirement
planning, estate and tax planning.
We are an independent family
practice dedicated to providing
objective, responsible financial

planning assistance to a broad
range of clients. Our objective is
to help our clients live the life
they wish to, both now and in the
future. Our clients’ success is our
success.
We believe in building long-term
relationships with our clients. We
believe in the value of building
trust and confidence with long
range plans to achieve your
financial goals. We give unbiased,
honest advice and believe

patience along with discipline is
crucial in the achievement of
defined investment goals.
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Financial First Steps After Having a
Baby
The arrival of a baby is an exciting event, but it also
brings additional financial challenges and decisions for
the whole family. Outlined below are four key
financial considerations to help new parents prepare
for many of life's unknowns.
Prepare for the Unexpected: Check your individual
health insurance policy for specific guidelines on
adding coverage for your newborn (most plans give
parents 30 days after the birth of the child). Missing
this deadline may require waiting until the next annual
enrollment period to add your baby to your plan.
Life insurance is an important aspect of your financial
plan and something that you may now want to
consider. You may also want to consider purchasing
umbrella liability insurance (particularly if hiring an in
-home caretaker for the baby), to provide additional
protection in case an accident occurs on your property
or if you are sued. On the other hand, skip insurance
that you don't need: Unless you depend on your
children for financial help, insuring young children is
usually unnecessary.
Kick-Start Your College Savings Plan: The most
compelling college-savings vehicles offer attractive tax
advantages. State-sponsored 529 plans have built-in
tax incentives, and the age-based all-in-one 529
options allow you to invest money in a portfolio that
gradually becomes more conservative as your child
nears college age. If the baby's grandparents or favorite
aunts and uncles would like to save on your child's
behalf, they too can make state tax-deductible
contributions into a 529 plan.
Don't Forget Basic Estate Planning: Another key step
is to designate a legal guardian for your child; a person
who understands and is comfortable with the
implications and responsibilities involved. You should
also consider drafting a will and living will. Many
assets can be transferred to a beneficiary at death, but
be aware that assigning minors as beneficiaries
presents several potential pitfalls. For example, minors
cannot legally own any assets. So if you want to name
a child under 18 as your beneficiary, he would need a
court-appointed guardian, which can be a costly
process. Instead of naming your children as direct
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beneficiaries, consider creating a trust fund (after
death a trust doesn’t go through the probate process
like a will does).
Take Advantage of Tax Benefits: Start by applying for
your child's Social Security number right away for tax
purposes. All parents are eligible to claim each child
under 19 as a dependent on their tax returns, which
reduces taxable income by what is called the
dependent exemption ($3,900 in 2013). This
exemption also applies if your child is a full-time
student under the age of 24. Another potential tax
break for parents is the $1,000 annual child tax credit,
which applies to children under 17, provided your
income falls below certain thresholds. If you're paying
for child care, your workplace might also provide ways
for you to save on taxes. Through flexible spending
accounts (FSA), parents can put away up to $5,000 in
pre-tax dollars for child care (if their child is under the
age of 13) through an employer-sponsored program.
Parents may also qualify for the child-care tax credit as
long as both spouses are working and the child is
under 13. Unfortunately, you can't double up on the
FSA and the tax credit.
529 plans are tax-deferred college savings vehicles.
Any unqualified distribution of earnings will be subject
to ordinary income tax and subject to a 10% federal
penalty tax. Tax law is ever-changing and can be quite
complex. It is highly recommended that you consult
with a legal, tax, or financial professional with any
questions or concerns. An investor should consider the
investment objectives, risks, and charges and expenses
associated with municipal fund securities before
investing. More information about municipal fund
securities is available in the issuer's official statement,
and the official statement should be read carefully
before investing.
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Dispelling Myths about 529 Plans
Myth 1: You have to contribute to a 529 in your home
state. That statement is false with regard to 529
college-savings plans, in which money is invested in a
portfolio of securities on behalf of a beneficiary. Any
U.S. resident can contribute to a 529 college-savings
plan in any state. Contributing to a plan offered by
your home state might offer an added bonus in the
form of a state income tax deduction, but that
shouldn't be your sole consideration. If your state's
plan is poor (with high fees and poor investment
options, for example) looking at plans outside your
state might be worth forgoing the tax break.
Myth 2: You have to send your child to a school in the
state where his 529 plan is offered. Also false. A 529
college-savings plan is fully portable, meaning that
assets can be used for college expenses in any state and
at some institutions abroad regardless of which state's
plan holds the account.
Myth 3: You can only get a tax deduction if you
contribute to your state's plan. Usually true, but not
always. In fact, residents of Arizona, Kansas, Maine,
Missouri, and Pennsylvania get a state income tax
break on 529 contributions made to any state's plan.
Elsewhere the benefit is restricted to contributions to
in-state plans, with deduction limits varying from state
to state and some states offering tax credits.
Myth 4: If you save in a 529 account for your child, it
will hurt his financial aid prospects. Possibly, but not
as much as you might think. Yes, financial aid
calculations generally do take into consideration 529
assets, but money in a 529 account owned by the
parents or a dependent student counts far less than
assets owned by the student outside a 529. In fact, non
-529 student-owned assets carry more than 3 times
more weight in financial aid calculations than do assets
held in the parents' names. So no, 529 accounts aren't
completely impact-free when it comes to financial aid,
but the impact is relatively minor.
Myth 5: If your child doesn't go to college, you'll lose
the money. Unused 529 money does not have to go to
waste, or to the tax collector. It can be used to help pay
another family member's college costs simply by
changing beneficiaries or transferring funds to the
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family member's existing 529 account. And the list of
potential recipients is rather long, including siblings,
first cousins, parents, grandchildren, aunts and uncles,
and even in-laws. If you do decide to cash out the
plan, you'll have to pay federal and state income taxes
on earnings, plus a 10% penalty (waived if the
beneficiary dies, becomes disabled, or gets a
scholarship).
Myth 6: All 529 plans are the same. This is a
potentially costly mistake some investors make. Like
many investment products, 529 plans may look similar
from the outside, but once you get under the hood
you'll find major differences that determine how
effective they can be at helping you meet your collegesavings goals. Fees, fund offerings, glide path (the rate
at which the asset allocation switches from equities to
fixed-income in age-based portfolios), and even ease of
use vary from plan to plan. Fees, in particular, can
have a corrosive effect on 529 assets, and can vary not
only from state to state but also within the same plan.
529 plans are tax-deferred college savings vehicles.
Any unqualified distribution of earnings will be subject
to ordinary income tax and subject to a 10% federal
penalty tax. Tax law is ever-changing and can be quite
complex. It is highly recommended that you consult
with a financial or tax professional with any tax-related
questions or concerns. An investor should consider the
investment objectives, risks, and charges and expenses
associated with municipal fund securities before
investing. More information about municipal fund
securities is available in the issuer's official statement,
and the official statement should be read carefully
before investing.
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Five Lessons from the Three-Year
Market Rally
…now a four-year market rally, but the lessons are still
relevant. 1) The turning point is not always obvious.
In hindsight, it seems like it should have been dead
obvious that stocks were cheap four years ago. But,
because of their inability to clearly identify market
bottoms, investors may be better off sticking with a
strategic asset-allocation plan. 2) Don't let past
performance control your portfolio. To the extent that
you can, let your strategic asset-allocation framework
be a key driver of where you deploy new cash. 3) To
help maximize participation, make a little room for the
risky stuff. Even though higher-quality stocks tend to
hold up better during downturns, the opposite tends to
be true during recoveries. Investors may want to
maintain exposure to both types of companies: highquality, wide-moat dividend payers and economically
sensitive small- and mid-caps. 4) But there are also
chicken ways to play. You don't need to pile on the
risk to generate robust gains in absolute terms.
Investors who have shorter time horizons or are simply

4

more comfortable with lower-risk stocks can
reasonably allocate more toward such stocks without
completely ceding their upside potential. 5) There will
be bumps (and buying opportunities) along the way.
The movement hasn't always been upward since the
market bottomed. If your portfolio is light on stocks at
the outset of a rally, periodic sell-offs may provide
opportunities even at a later time.
Diversification and asset allocation do not eliminate
the risk of investment losses. Stocks are not
guaranteed and have been more volatile than other
asset classes. Small stocks are more volatile than large
stocks, are subject to significant price fluctuations and
business risks, and are thinly traded. This should not
be considered financial planning advice. Please consult
a financial professional for advice specific to your
individual circumstances.
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