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Women Outpace Men in Degrees Earned
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During the 2019-2020 academic year, U.S. colleges and universities conferred an estimated 989,000 associate's
degrees, 1,975,000 bachelor's degrees, 820,000 master's degrees, and 184,000 doctoral degrees. Women attain
more degrees than men at every level.

Source: U.S. Department of Education, 2019 (projected data)
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Return of Premium Life Insurance: Protection and Cash Back

You have decided you need life insurance coverage
and are considering buying a term policy. But you ask
your financial professional, "Do I get any of my money
back at the end of the term?" It's possible, if you
consider buying a special kind of term insurance called
return of premium term insurance, or ROP.

How ROP Compares to Straight Term
Insurance
In general, straight term insurance provides life
insurance coverage for a specific number of years,
called the term. The face amount of the policy, or
death benefit, is paid to your beneficiaries if you die
during the term. If you live longer than the term, or you
cancel your policy during the term, nothing is paid. By
contrast, an ROP term life insurance policy returns
some or all of the premiums you paid if you live past
the term of your policy and haven't cancelled
coverage. Some issuers may even pay back a
pro-rated portion of your premium if you cancel the
ROP policy before the end of the term. Also, the
premium returned generally is not considered ordinary
income, so you won't have to pay income taxes on the
money you receive from the insurance company.
(Please consult your tax professional.)

A return of premium feature may be appealing if you
want to have a return of some or all of your premium if
you outlive the policy term. Yet the cost of ROP
insurance can be significantly higher than straight term
insurance, depending on the issuer, age of the
insured, the amount of coverage (death benefit), and
length of the term. But ROP almost always costs less
than permanent life insurance with the same death
benefit. While straight term insurance can be
purchased for terms as short as one year, most ROP
insurance is sold for terms of 10 years or longer.

ROP Considerations
It's great to know you can get your money back if you
outlive the term of your life insurance coverage, but
there is a cost for that benefit. Also, if you die during
the term of insurance coverage, your beneficiaries will
receive the same death benefit from the ROP policy as
they would from the less-expensive straight term
policy.

When choosing between straight term and ROP term,
you might think about the amount of coverage you
need, the amount of money you can afford to spend,
and the length of time you need the coverage to
continue. Your insurance professional can help you by
providing information on straight term and ROP term
life insurance, including their respective premium
costs.

The cost and availability of life insurance depend on
factors such as age, health, and the type and amount
of insurance purchased. Before implementing a
strategy involving life insurance, it would be prudent to
make sure that you are insurable. Optional riders are
available for an additional fee and are subject to
contractual terms, conditions and limitations as
outlined in the prospectus and may not benefit all
investors. Any guarantees associated with payment of
death benefits, income options, or rates of return are
based on the claims paying ability and financial
strength of the insurer.
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Printing Money: The Fed's Bond-Buying Program
The Federal Reserve's unprecedented efforts to
support the U.S economy during the COVID-19
pandemic include a commitment by the Federal Open
Market Committee (FOMC) to purchase Treasury
securities and agency mortgage-backed securities "in
the amounts needed to support smooth market
functioning and effective transmission of monetary
policy."1

The Fed buys and sells Treasury securities as part of
its regular operations and added mortgage-backed
securities to its portfolio during the Great Recession,
but the essentially unlimited commitment underscores
the severity of the crisis. The Fed is also entering
uncharted territory by purchasing corporate, state, and
local government bonds and extending other loans to
the private sector.

Increasing Liquidity
The Federal Open Market Committee sets interest
rates and controls the money supply to support the
Fed's dual mandate to promote maximum employment
and stable prices, along with its underlying
responsibility to promote the stability of the U.S.
financial system. By purchasing Treasury securities,
the FOMC increases the supply of money in the
broader economy, while its purchases of
mortgage-backed securities increase supply in the
mortgage market. The key to increasing liquidity —
called quantitative easing — is that the Fed can make
these purchases with funds it creates out of air.

The FOMC purchases the securities through banks
within the Federal Reserve System. Rather than using
money it already holds on deposit, the Fed adds the
appropriate amount to the bank's balance. This
provides the bank with more money to lend to
consumers, businesses, or the government (through
purchasing more government securities). It also
empowers the Treasury or mortgage agency to issue
additional bonds knowing that the Fed is ready to buy
them. The surge of bond buying by the Fed that began
in March helped the Treasury to finance its massive
stimulus program in response to the coronavirus.

By law, the Fed returns its net interest income to the
Treasury, so the Treasury securities are essentially
interest-free loans. The principal must be paid when
the bond matures, and the bonds add to the national
debt. But the Treasury issues new bonds as it pays off
the old ones, thus shifting the ever-growing debt
forward.

Protecting Against Inflation
Considering the seemingly endless need for
government spending and private lending, you may
wonder why the Fed doesn't just create an endless
supply of money. The controlling factor is the potential
for inflation if there is too much money in the economy.

Big Balance Sheet
The Federal Reserve's assets grew with quantitative easing
during and after the Great Recession. In late 2018, the Fed
began to reverse the process by allowing bonds to mature
without replacing them, only to back off when markets
reacted negatively to the move. The 2020 emergency
measures quickly pushed the balance sheet over $7 trillion.

Source: Federal Reserve, 2020

Low interest rates and "money printing" led to high
inflation after World War II and during the 1970s, but
the current situation is different.2 Inflation has been
low for more than a decade, and the economic crisis
has severely curtailed consumer spending, making
inflation unlikely in the near term.

The longer-term potential for inflation remains,
however, and the Fed does not want to increase the
money supply more than necessary to meet the crisis.
From a peak of $75 billion in daily Treasury purchases
during the second half of March, the FOMC began to
gradually reduce the purchase pace in early April. By
mid-June, it was down to an average of $4 billion per
day and scheduled to continue at that pace through
mid-August, with further adjustments as necessary in
response to economic conditions.3

U.S. Treasury securities are backed by the full faith
and credit of the U.S. government as to the timely
payment of principal and interest. The principal value
of Treasury securities fluctuates with market
conditions. If not held to maturity, they could be worth
more or less than the original amount paid.
1) Federal Reserve, March 23, 2020

2) The Wall Street Journal, April 27, 2020

3) Federal Reserve Bank of New York, 2020
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Accumulating Funds for Short-Term Goals

Prepared by Broadridge Investor Communication Solutions, Inc. Copyright 2020

Capital Asset Management is a marketing name. Securities and investment advisory services offered through FSC Securities Corporation
(FSC), member FINRA / SIPC . FSC is separately owned and other entities and/or marketing names, products or services referenced
here are independent of FSC.

Broadridge Investor Communication Solutions, Inc. does not provide investment, tax, or legal advice. The information presented here is
not specific to any individual's personal circumstances.

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a taxpayer for the
purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax professional based
on his or her individual circumstances.

These materials are provided for general information and educational purposes based upon publicly available information from sources
believed to be reliable—we cannot assure the accuracy or completeness of these materials. The information in these materials may change
at any time and without notice.

This message and any attachments contain information, which may be confidential and/or privileged, and is intended for use only by the
intended recipient, any review; copying, distribution or use of this transmission is strictly prohibited. If you have received this transmission
in error, please (i) notify the sender immediately and (ii) destroy all copies of this message. If you do not wish to receive marketing emails
from this sender, please reply to this email with the word REMOVE in the subject line.

Stock market volatility in 2020 has clearly reinforced at
least one important investing principle: Short-term
goals typically require a conservative investment
approach. If your portfolio loses 20% of its value due
to a temporary event, it would require a 25% gain just
to regain that loss. This could take months or even
years to achieve.

So how should you strive to accumulate funds for a
short-term goal, such as a wedding or a down
payment on a home? First, you'll need to define "short
term," and then select appropriate vehicles for your
money.

Investing time periods are usually expressed in
general terms. Long term is typically considered 15
years or longer; mid term is between five and 15
years; and short term is generally five or fewer years.

The basic guidelines of investing apply to short-term
goals just as they do for longer-term goals. When
determining your investment mix, three factors come
into play — your goals, time horizon, and risk tolerance.
While all three factors are important, your risk
tolerance — or ability to withstand losses while pursuing
your goals — may warrant careful consideration.

Example: Say you're trying to save $50,000 for a
down payment on your first home. You'd like to
achieve that goal in three years. As you're
approaching your target, the market suddenly drops
and your portfolio loses 10% of its value. How

concerned would you feel? Would you be able to make
up that loss from another source without risking other
financial goals? Or might you be able to delay buying
your new home until you could recoup your loss?

These are the types of questions you should consider
before you decide where to put those short-term
dollars. If your time frame is not flexible or you would
not be able to make up a loss, an appropriate choice
may be lower-risk, conservative vehicles. Examples
include standard savings accounts, certificates of
deposit, and conservative mutual funds. Although
these vehicles typically earn lower returns than
higher-risk investments, a disciplined (and automated)
saving habit combined with a realistic goal and time
horizon can help you stay on course.

The FDIC insures CDs and savings accounts, which
generally provide a fixed rate of return, up to $250,000
per depositor, per insured institution.

All investments are subject to market fluctuation, risk,
and loss of principal. When sold, investments may be
worth more or less than their original cost.

Mutual funds are sold by prospectus. Please consider
the investment objectives, risks, charges, and
expenses carefully before investing. The prospectus,
which contains this and other information about the
investment company, can be obtained from your
financial professional. Be sure to read the prospectus
carefully before deciding whether to invest.
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Justin's World 

 
 
 
My younger son, Ty, is a big dreamer.  When it 
comes to gifts for birthdays or Christmas, he tends 
to have a “go big or go home” mentality.  This 
year for his birthday he asked for a dirt bike.  If we 
lived on an acreage, that might be a possibility, 
but living in the middle of Edmond, a dirt bike was 
not a very sensible gift. 
 
After doing some research, we found a gift we 
thought he would enjoy. Instead of buying a dirt 
bike, we rented dirt bikes and rode all day with 
friends at a track near Tulsa.  
  

Ty was a natural and only had a couple of minor 
wrecks.  I was much more apprehensive at first but 
finally got the hang of it.  Thankfully, no wrecks for 
me!! 
 
On the way to the track Ty and Hayden talked non-
stop.  On the way home, they barely said a word 
and finally fell asleep as we were pulling back into 
town.  It was a great day; Ty keeps asking when we 
can go again.  Next time he wants to take his big 
sister, Lanie.  

 
We do not always get exactly what we ask for, but often 
times a little compromise can still bring joy to our life.   
   
Justin J. Klein, CFP® 
 
 
 



 

 
 

Stephanie’s World 
 

September 2020, 
 
So many of you have attentively followed along with my backyard projects during this time of 
quarantine. You might recall that my husband, Garret, bought me my very own chainsaw back in 
May. Much to his surprise I have put it to good use. But mostly, I have loved hearing your 
enthusiasm, words of advice, and encouragement.  
 
I’m excited to share with you that I’ve hit another milestone last month. I’ve officially 
“graduated” from power tools to heavy equipment.  

 
That escalated quickly, huh?!  
 
Phase 1 of our backyard beautification 
project was to eliminate the undesired 
trees – hence, the chainsaw.  With Phase 
1 complete, it was time to begin 
tackling Phase 2. This involved 
repairing the creek next to our property 
and leveling the ground throughout the 
backyard. Garret assured me the 
excavator and skid steer would do the 
trick. So we called in the big guns, and 
coincidentally, I know a guy with some 
CAT connections. ���� 

 
As a Certified CAT Demo Operator, Garret coached me through the dozens of functions with the 
different joysticks, foot pedals, and levers. Oh my! 
 
“Now just do it all at once, and you’re in business”, he says. 
 
Riiiiighht. I eventually got the hang of it (sort of), but he ultimately put my work to shame. 
Seamlessly and effortlessly he maneuvered the machines like they were delicate ballerinas 
dancing around my backyard. So to say that I’ve “graduated” to heavy machinery might be a 
stretch, but I definitely made a valiant effort. 
 
So, here’s what I did learn from this experience… 1) I’ll stick to chainsaws. 2) Contrary to 
popular belief, my husband CAN actually multi-task, it just has to come in a yellow heavy 
equipment package.  
  
Stephanie Woods 
 



 

 
 
Richard’s World      September 2020  
 
The virus has made it a different way of life these days, hasn’t it?  We’ve more 
or less adjusted, but Lynne and I hate social distancing and masks.  My bet is 
that you do, too.   Nevertheless, we know that masks are as much about others 
as much as ourselves, and so we have lots and wear them when we’re out and 
about.  I even have a special mask, made by friends, with a big rubber band 
around the back, that is semi-comfortable for long periods, like when I’m 
playing the drums at the Jazz Hall in Tulsa.   We now play “virtually,” which 
means that there are four-to-six live musicians, but no audience.  Our usual 
audience (or anyone) may watch on Facebook or listen to on the Jazz Hall’s low 
wattage FM station, minus the camaraderie and adult beverages by donation.   
 
Out and about, by the way, seems to be mostly shopping at supermarkets or 
Sam’s Club—these places are now our social meccas, although we do go out 
some for lunch.  The restaurants in Tulsa seem to be particularly good about 
social distancing—maybe they are everywhere in the state.  
 
The best mask I’ve seen so far was worn by a pleasant-looking middle-aged 
lady at the bookstore café.  She was wearing one with large ruby-red lips and a 
snoutish nose painted on.  I laughed and told her it was the best I’d seen.  She 
laughed too.  While I’m on the subject of the bookstore—a recurring theme—
the café at Barnes & Noble is the best social-distancing option I’ve experienced; 
the tables seem to be 20 feet apart.  So, when we cannot stand being at home 
any longer, it’s off to the Barnes & Noble Café.   (Of possible interest, I got an 
email today, illustrating fancy-dress masks, with embroidered edges, for 
women, but Lynne wasn’t interested—we don’t go to dress balls these days, or, 
come to think of it, did we ever?; I think not.)  
 
Son Seth and daughter Brooke came over for parts of the Labor Day weekend.   
Over the long weekend, we had cooked-on-the-outside-grill steaks and, another 
time, Lynne’s killer-good pasta salad.   I’ll bet you had good chow over the 
weekend too.   
 
We can’t believe summer is over.   This year, it seems to have ended more 
quickly than usual, and we’re not sure why we feel that way.  Does the virus 
speed life up?  And, in Tulsa this year, no State Fair.  We’ll have none of our 
twice-yearly spiral-cut fried potatoes (we usually go the fair twice).  We love the 
State Fair (and the potatoes).  Darn.  Other than that news, Happy September!  
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