
 
November 15, 2017 
 
 
 
Dear Fellow Investors, 
 
You may have noticed the remarkable increase in stock market values over much of 
2017. I remember the predictions of complete market collapse after President Trump was 
elected. The “experts” could not have been more wrong. 
 
This world has no lack of experts. These folks fill all forms of media with their opinions. 
It seems some of them throw this stuff out in hopes fate will bless them a reality 
matching their prediction. Alas, these predictions are often wrong. 
 
Investing should never be based on a prediction of the future. Stock market investing 
exposes your money to volatility on an unpredictable schedule. 
 
Investing is best related to a belief in people generally and the United States in particular. 
Challenges of all kinds are the constant and our ability to overcome these challenges has 
been tested. Through each test we have found solutions and prosperity has been our 
reward. Perfection is seldom the result, but I’ll take our success over any other society.  
 
So, optimism is the reason for investing. Only invest what is appropriate for you and 
remember predictions are unreliable and often pessimistic. If you want to know more 
about my optimism, give me a call. There is a lot to know and I’d be happy to share my 
positive perspective. 
  
Kindest Regards, 
 
 
 
Bruce W. Woods 
President, Woods Financial & Insurance Services 
Registered Representative, LPL Financial 
 
Enclosure 
 
 
The opinions voiced in this material are for general information only and are not intended to 
provide specific advice or recommendations for any individual. All performance referenced is 
historical and is no guarantee of future results. All indices are unmanaged and may not be 
invested into directly. The economic forecasts set forth in this material may not develop as 
predicted. Investing involves risk including potential loss of principal. 



 



THE WOODSHED 

News and Commentary 
From 

Woods Financial and Insurance Services 
 

October 31, 2017 
 

Stocks Rise As Investors Look Into the Future 
Bonds Values Drop 

 
According to Yahoo Finance, the Dow Jones 30 Industrial Average increased by 17.96% for the year 
ending October 31, 2017. Bond values, as reported by Yahoo Finance for the Barclays Aggregate 10 
Year Bond Index, decreased about 2.86% over the same period. 

Growing Optimism Pushes the Stock Market Higher 

There are an unlimited number of things to be concerned about, but there are also many positives, as well. 
Your investments should reflect your personal perspective, positive or negative. Being defensive has its 
place, but little profit will ever be found there. Today the news is filled with the negative, but those who 
dared to invest in 2017 have seen exciting increases in value. The voice of concern can still be heard 
saying, “Market decline is right around the corner”. The fact is no one knows when the next decline will 
come. So, you will have to decide how you feel about investing.  

Unemployment - Participation – Substantially Improved 

Unemployment, as measured by the Bureau of Labor Statistics (BLS) U-6 report and U-3 was 7.9 percent 
and 4.1 for October 31, 2017. One year ago, the unemployment rates were substantially worse at 9.5 and 
4.8. This improvement is also seen in the September Participation Rate, which has declined slightly to 
62.7% from 62.8% one year ago. Here is a chart of the Participation Rate over the last several years 
showing the improvement. 

 

 

 

 



St. Louis Federal Reserve Tracks Money In Banks 

Holders of Money Have Yet To React To Market Rise 

The report is called M2 and tracks money in CD’s, checking and savings, but it doesn’t show money in 
Money Market, gold or other investments that some people consider a safe harbor from economic risk. 
Since the money represented by this chart is highly liquid, it can move quickly into any market. Because 
of this, I consider this an important indicator of growth potential. As you can see, the money in banks has 
more than doubled over the last 15 years or so and is nearly 14 trillion dollars. This number has not 
started to decline, which would happen if it were moving into some market. Given the very low interest 
rates paid by banks, I suspect the people holding this money will be interested in the recent gains by the 
stock market. Of course, we cannot predict if or when this money might move, but it does bear watching. 

Also interesting is a change in the tax code that allows for “repatriation” of offshore money held by 
international companies, which could provide another untapped potential for domestic economic growth. 
As with the money in banks, repatriation is another source of money that could be infused into our 
economy. 

 

 

More Important Information At Your Fingertips Go To: 
https://www.facebook.com/WoodsFinancialAndInsuranceServices and “Like” our page 

 

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. Bonds are 
subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates 
rise and bonds are subject to availability and change in price. Stock investing involves risk, including the 
risk of loss. 
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