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Market Overview Written by Strata Financial Group, LLC 

Make that two rough months to start the year for the market.  Per 
Morningstar, the major indices extended their losses for the year, as the 
NASDAQ was down -3.35% in February, followed by the Dow (-3.29%) 
and the S&P 500 (-2.99%).  However, the Russell 2000, which tracks 
U.S. small cap stocks, actually gained +1.07% for the month.  Here is a 
possible explanation: 

As the current war in Ukraine has overtaken interest rates as the top 
market catalyst, U.S. small cap stocks have been somewhat sheltered 
from the impact of the conflict due to their mostly domestic exposure.  
Additionally, the U.S. dollar has been gaining, which is great for U.S. 
companies with U.S. assets, but it can have a negative impact on larger 
U.S. companies with significant foreign exposure. 

Don’t be discouraged, though.  History suggests that markets recover 
relatively quickly after geopolitical events.  As you will read in the 
Featured Article on page 3, now is not the time to panic.  Now is the 
time to remain calm and remind yourself that this is a normal part of 
the investment process.  There are always going to be ‘ups’ and ‘downs.’  
Over the past few years, we have experienced the ‘ups.’  We just have to 
remember to stick to the plan through the ‘downs’ and keep the end-
goal in our sights. 

*Our hearts go out to Ukraine and all the innocent lives that have been 
lost and upended.  We are hoping and praying for a quick and peaceful 
resolution. 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 02/28/2022 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI -7.37% 7.81% 13.41% 11.44% 9.83% 6.48% 

MSCI ex US -5.59% -0.40% 7.67% 7.26% 5.39% 3.30% 

S&P 500 -8.01% 16.39% 18.24% 15.17% 14.59% 10.08% 

NASDAQ -12.01% 4.92% 23.25% 19.86% 17.86% 13.45% 

DJIA -6.43% 11.59% 11.72% 12.71% 12.74% 9.72% 

Russell 2000 -8.66% -6.01% 10.50% 9.50% 11.18% 7.98% 

Barclays US Bond -3.25% -2.64% 3.30% 2.71% 2.47% 3.75% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 02/28/2022 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

With Russia’s invasion of Ukraine roiling the stock market, making calm decisions is the 
best way forward 

2/24/2022 – Mike Winters (Click here for the link to the article online) 

As the Biden Administration announced harsh economic sanctions on Russia for its invasion of Ukraine on Thursday, 
reverberations are being felt by the U.S. economy. One of the most immediate effects has been in the stock market. 

Benchmark stock indexes have fallen, with the Dow Jones Industrial Average down 3.17%, the S&P 500 down 2.09% 
and the NASDAQ Composite index down 1.77% in the last five days. In a volatile day of trading, stock indexes rose in 
the U.S. on Thursday after steep declines earlier in the day. 

While the geopolitical unrest is alarming for many reasons, the stock market swings are not something to panic 
about. Real-world events can make stock prices more volatile in the short-term, but in the long run they have less 
impact on your investments. 

That’s because the stock market is remarkably buoyant. The average annualized return of the S&P 500 since 1926 
has been 10.49%. This is a much higher rate of return than bonds, which have historical returns of 5 to 6% over the 
same period of time.  

An example of this buoyancy is recent: The pandemic-related stock market crash of 2020 had the largest one-day loss 
in Dow Jones history, but the market quickly recovered by April of 2020. 

“Unfortunately, we have more experience with geopolitical issues like you see with Ukraine,” says Michael Wagner, 
co-founder of the investment firm Omnia Family Wealth, pointing to the Iraq War and when Russia annexed Crimea. 

While no one knows for sure how the stock market will play out, the longer you plan to invest, the less you should 
worry about short-term events, as alarming as they might be. 

“Thirty years from now, are you going 
to be reviewing your portfolio and 
really thinking about how we did in 
February 2022?” asks Wagner. 

Upsetting events can lead to irrational 
decisions when emotions are high, as 
long-term investing expert Warren 
Buffett explained in a 2017 letter to 
shareholders: “Even if your 
borrowings are small and your 
positions aren’t immediately 
threatened by the plunging market, 
your mind may well become rattled by 
scary headlines and breathless 
commentary. And an unsettled mind 
will not make good decisions.” 

It’s also important to remember that 
the value of your portfolio is a number 
on paper, not money that’s in your 
pocket right now. 

“They’re intentionally called 
unrealized gains and losses,” says 
Wagner. “It’s not official or real until 
you hit the sell button, then you’ve 
realized your loss, and it’s done. It just 
goes back to that point of having 
perspective.” 
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*Click here for the link to this chart 

https://www.cnbc.com/2022/02/24/with-ukraines-invasion-roiling-stock-market-calm-decisions-are-best.html
https://www.cnbc.com/2022/02/23/stock-futures-are-little-changed-after-dow-sinks-to-its-lowest-level-of-the-year-amid-ukraine-crisis.html
https://www.investopedia.com/ask/answers/042415/what-average-annual-return-sp-500.asp
https://money.cnn.com/retirement/guide/investing_bonds.moneymag/index3.htm
https://www.berkshirehathaway.com/letters/2017ltr.pdf
https://www.berkshirehathaway.com/letters/2017ltr.pdf
https://lplresearch.com/2022/02/23/stocks-move-into-a-correction/
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Strata News 

Baby Romeo Has Arrived! 

Mitchell and his wife, Kenzie, welcomed a beautiful baby boy into the world this 
past month.  Jackson Rino Romeo was born on February 20, 2022.  Both baby and 
mother are doing well. 

Jackson’s middle name pays homage to Mitchell’s beloved late uncle, Rino, who co-
founded Strata Financial Group over twenty years ago.   

Mitchell has taken some time off to be with his family during this exciting time, but 
please feel free to call (440-934-3222) or email (stratateam@stratafinancial.com) 
if you have any questions or concerns related to your account(s), and one of 
Strata’s associates or advisors will be happy to help. 
 

Congratulations, Mitchell and Kenzie! 

Community Service 

Over the past couple months, Kyle has been volunteering at the May Dugan Center in Cleveland.  The 
Center is a lifeline for 6,500 individuals and families who rely on a multitude of services to improve their 
lives and communities.  Services include food and clothing distributions, educational resources, behavioral 
health resources, support programs for teenage mothers, trauma recovery services, and social programs 
for senior citizens.  Kyle has been helping with the food distribution program by preparing food pantry 
bags for needy individuals and families in the Cleveland area.  Bags include canned vegetables and fruit, 
milk, cereal, peanut butter, macaroni and cheese, rice, spaghetti, and a few other miscellaneous items.  
Distributions are handed out (via drive-through) and delivered to over 800 families, twice a month, and 
this is only one of the many services the May Dugan Center provides.  They are always looking for 
volunteers so feel free to visit their website to see if there are any opportunities that might sound 
interesting to you! 
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Kyle was part of the pre-packing team and packed 
over 80 bags to prepare for the drive-through later 
in the week. 

Drive-throughs typically serve over 500 families 
while deliveries make up another 300! 

https://www.maydugancenter.org/
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 

Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 

Mitchell Romeo, CPWA®, CPFA 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 

Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 

Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 
 
 
 

Hannah Dohnenko 
Business Operations Associate & Advisor Assistant 
(440) 934-3222 Ext. 111 
hdohnenko@stratafinancial.com 

 
 
 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 
      
Securities and investment advisory services offered through Royal Alliance Associates, Inc. (RAA) member FINRA/SIPC. Additional 
advisory services offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or 
marketing names, products or services referenced here are independent of RAA. 
 

These materials are provided for general information and educational purposes based upon publicly available information from 
sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. The information in these 
materials may change at any time and without notice. 
 

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a taxpayer for 
the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax 
professional based on his or her individual circumstances. 
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