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Housing a Bright Spot In The U.S. 
 

o The NBER recession that began in February 2020 is likely over 
now. With interest rates low & the worst of the global lockdown 
likely behind us, U.S. housing looks to have some pent-up 
demand. 
 

 
 

o There is mounting evidence the U.S. labor market is losing 
momentum in July. Initial jobless claims rose to 1.4 million in 
the Jul 18th week. Additionally, timely census survey data is 
indicating a fade in U.S. jobs through mid-month. 
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Stimulus Dance Is Starting In Washington 

o Passing the next round of fiscal policy stimulus will be more 
painful to watch than the CARES Act was in the month of 
March. We expect more volatility in the next two weeks, and 
there are significant hurdles that will need to be overcome in a 
short period of time. A list of possible items that may be 
included in a deal are: 
 

 Liability Protections 

 State and Local Aid 

 Tax Refunds 

 Unemployment Benefits 

 Employee Retention Tax Credit Expansion 

 School Aid 

 Health Care Funding 

 Food Stamp Increase 

 PPP Re-Extension 
 
 

o Though the Administration has promised action on drug prices 
repeatedly during President Trump’s first term, little action has 
been taken. The race for a vaccine has further reduced the odds 
of policy actions taking place in the near term. Nevertheless, 
with the Trump campaign slumping with seniors, press reports 
suggest Trump is considering executive actions that have 
implications for biotech, pharma, distributors, and insurers. 
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Participation from the Financials Needed Longer Term 

o We are becoming increasingly uneasy about the fact that the 
Financials are not participating in any real way in the bull market 
that started on March 23rd. The sector is underperforming the 
market by a degree approaching two standard deviations. 
 

 
 

o The stability of Tech earnings has undoubtedly contributed to 
the outperformance of the sector this year. Still, the extent the 
trade war with China continues to intensify it could be a risk to 
the sector and the broader market.  
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IMPORTANT DISCLOSURES 
 
This communication was prepared by Strategas Asset Management, LLC (“we” or “us”).  Recipients of this 
communication may not distribute it to others without our express prior consent.  This communication is provided 
for informational purposes only and is not an offer, recommendation, or solicitation to buy or sell any security.  This 
communication does not constitute, nor should it be regarded as investment research or a research report or securities 
recommendation, and it does not provide information reasonably sufficient upon which to base an investment 
decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional 
analysis would be required to make an investment decision. This communication is not based on the investment 
objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented 
as suitable to any other particular client.  
  
For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify 
the intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning 
of MiFID II and the rules of the U.K. Financial Conduct Authority. The contents of this report are not provided on 
an independent basis and are not “investment advice” or “personal recommendations” within the meaning of MiFID 
II and the rules of the U.K. Financial Conduct Authority. 
 
The information in this communication has been obtained from sources we consider to be reliable, but we cannot 
guarantee its accuracy. The information is current only as of the date of this communication, and we do not undertake 
to update or revise such information following such date. To the extent that any securities or their issuers are included 
in this communication, we do not undertake to provide any information about such securities or their issuers in the 
future. We do not follow, cover, or provide any fundamental or technical analyses, investment ratings, price targets, 
financial models or other guidance on any particular securities or companies. Further, to the extent that any securities 
or their issuers are included in this communication, each person responsible for the content included in this 
communication certifies that any views expressed with respect to such securities or their issuers accurately reflect his 
or her personal views about the same and that no part of his or her compensation was, is, or will be directly or 
indirectly related to the specific recommendations or views contained in this communication. This communication is 
provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of 
any person’s use of or reliance on the information contained in this communication. 
 
Strategas Asset Management. LLC is an SEC-registered investment adviser and is affiliated with Strategas Securities, 
LLC, registered broker-dealer and FINRA member firm, as well as an SEC-registered investment adviser. Both are 
affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA member firm, although 
the firms conduct separate and distinct businesses.  A complete listing of all applicable disclosures pertaining to Baird 
with respect to any individual companies mentioned in this communication can be accessed at 
http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx. You can also 
call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 
Milwaukee, WI 53202. 
 
Past performance is not a guarantee of future results. 
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