
 

 

 

 

 

Robert W. Baird & Co. Inc. Page 1 of 2 

WEALTH SOLUTIONS GROUP 

 Stock Indices Price      +/-   Δ% 

DJIA 27,347 +389.3   +1.4 

NASDAQ 8,386        +143.3   +1.7 

S&P 500 3,067 +44.4 +1.5 

Russell 2000 1,589 +30.1   +1.9 
 

   
Bonds/Notes Yield     +/- Δ% 

UST   2 year 1.57  -0.06     -3.4 

UST 10 year 1.72 -0.08     -4.5 

UST 30 year 2.20 -0.09     -4.0 

    
Commodities Price     +/- Δ% 

Crude futures    56.08           -0.60  -1.1 

Gold futures   1,515.20       +7.10      +0.5 

    
Currencies Price     +/- Δ% 

USD/EUR 1.12  +0.01  +0.7 

JPY/USD 108.15 -0.42  -0.4 

      Price changes are from Friday, Oct.25 

 

 

 

 

The Fed cut rates again, as expected, and signaled a 

pause until meaningful changes in inflation. In the US-

China trade war, China officials raised doubts about 

signing a long-term trade deal. Friday’s employment 

and ISM data indicate the economy is still expanding.  
 

November 1, 2019  

FOMC CUTS RATE 
The FOMC met on Wednesday and cut rates 25bps for the third time this 

year. The committee dropped the language “act appropriately” from its policy 

statement signaling a pause in the easing cycle. Chairman Powell said a 

resolution in trade tensions would not result in a future rate hike but that any 

future tightening would require a sustained move in inflation. His comments 

were viewed as dovish. 

TRADE NEGOTIATIONS PROCEED  

Uncertainty surrounding trade negotiations resurfaced once again this week. 

Chinese officials announced their skepticism on reaching a long-term trade 

deal but both parties expect to proceed with phase one of the deal this 

month. China’s October’s PMI fell to 49.3 from September’s 49.8, missing 

consensus estimate by 0.5 showing that China’s official PMI data has 

softened.   

NONFARM PAYROLL AND ISM MANUFACTURING DATA 
On Friday, the October employment data and ISM were released. Nonfarm 

payrolls were 128k, above consensus estimates of 89.5k. The 

unemployment rate was in line at 3.6%. The strong employment report is 

seen as a positive for consumer spending and not indicative of a slowdown. 

October’s ISM Index came in at 48.3%―below the consensus estimate of 

48.7 but up from September’s 47.8%. Despite the month-over-month 

improvement, the October reading is still below the threshold that indicates 

expansion (above 50%). A positive takeaway is that the report suggests that 

the pace of contraction has slowed down. Based on the ISM’s interpretation 

of the historical relationship between PMI and the overall economy, 

October’s reading would correspond to a 1.6% GDP.  

LOOKING AHEAD  
Earnings season is winding down as technology giants Apple, Facebook, 

and Google concluded their reporting this week. The ISM-non manufacturing 

data will be released on Tuesday. Markets will continue to pay close 

attention to the progress made with the US-China trade situation and Brexit. 
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST    

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision. 

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors. Recipients should consider the contents of this report as a single factor 

in making an investment decision.  

The S&P 500 is a stock market index that includes 500 large companies and is intended to be a representative sample of 

leading companies in leading industries in the U.S. economy. Dow Jones Industrial Average, or DJIA is a price-weighted 

average of 30 actively traded large-cap stocks. The Nasdaq Composite Index is an index of the more than 3,000 common 

equities listed on the Nasdaq stock exchange; the index includes all Nasdaq-listed stocks that are not derivatives, preferred 

shares, funds, exchange-traded funds, or debentures. The Russell 2000 is a subset of the Russell 3000 index, which 

consists of the 3,000 largest U.S. public companies. The Russell 2000 index consists of the 2000 smaller companies on 

the Russell 3000 index and is considered a small-cap index. The Center for Research in Security Prices (CRSP) U.S. 

Total Market Index is comprised of nearly 4,000 stocks across mega, large, small and micro capitalizations, and aims to 

represent the entire U.S. investable equity market. 

Baird is exempt from the requirement to hold an Australian financial services license. Baird is regulated by the United 

States Securities and Exchange Commission, FINRA, and various other self-regulatory organizations and those laws and 

regulations may differ from Australian laws. This report has been prepared in accordance with the laws and regulations 

governing United States broker-dealers and not Australian laws.  

Copyright 2019 Robert W. Baird & Co. Incorporated.   

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which 

Robert W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the 

Financial Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals 

and may not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an 

office at Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by 

the Financial Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment 

research report is classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license. RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  

This document has been prepared in accordance with FCA requirements and not Australian laws. 


