
THE NAVIGATOR
NEWS FROM TEAM FAS

AUGUST 2022

FEELING THE SQUEEZE
MANAGING THROUGH INFLATION & MARKET VOLATILITY



PRESIDENT'S MESSAGE
MATT ARNOLD, CFP
President of FAS

Greetings everyone!

I hope you are all taking advantage of these warm and wonderful summer months. It is nice to be outside,
gather with family and friends, and to enjoy the precious freedoms of our nation. It is hard to believe that
Memorial Day and Independence Day are both behind us and we will find Labor Day to be here before we
know and want it. 

It is safe to say the markets have not been enjoying 2022. The Dow Jones finished June with the worst six
months to start a year since 1962. The same can be said for the S&P 500 since 1970. The NASDAQ (mostly
technology companies) finished with its worst six months since inception in 1971. You can’t have such a
sustained period of growth without an occasional downturn to balance things out. It’s normal. It’s expected. It’s
healthy.

In April, what was the 17th “Market Correction” of the last 40 years has turned in to a “Bear Market.” This is
where major stock market indices drop in value 20% or more from their recent high. Inflation is above 8%,
mortgage rates are now in the 6% range, and we all have paid $5 or more for gas. To cap it all off, the
likelihood of a recession is increasing. 

Remember that while your portfolio values are down, you still own all of your shares. Should you be adding to
your portfolio right now, you are making purchases at prices that we haven’t seen since the middle of 2021. 

“Bear Markets” have lasted on average a little over 11 months with an average drop in value of about 32%
while “Bull Markets” have lasted on average 4.4 years with an average cumulative total return of near 155%.
Without question, times like this can cause concern, fear, and frustration. We believe in a long-term approach
to investing, understanding that we will invest and go through different market cycles not only while we are
working, but also as we are retired. Your investment managers are hard at work tying to interpret many, many
data points to determine what changes they will continue to make in their portfolios. As a reminder, we match
our clients up to their portfolios under a risk tolerance approach. Should you feel the need to discuss the risk of
your portfolio, please do not hesitate to reach out to us. That is exactly why we are here for you.

Amidst all the bleak news reports we hope you are able to find rest and enjoyment in the remaining summer
months. 



In our last issue of The Navigator we shared some tips for college visits and provided answers to frequently
asked questions regarding college funding. We know college is not the path for everyone, though, and we
would be remiss to not provide information about education funding for trade schools and apprenticeships. 

With a growing void of individuals to fill well-paying trade jobs coupled with the exponentially rising cost of
university tuition, we are seeing a shift in the decades-long trend of students choosing a four-year college
education. Trade & specialty schools, along with certificate programs, are gaining in popularity as students
look for ways to reduce their need for student loans and streamline their path to job security. 

While 529 accounts are often earmarked as the “college fund,” many people do not know that these funds
can be used for many more education options. Students can use a 529 plan to pay for trade school
programs offered by a college that is eligible for Title IV federal student aid. This can include schools
specializing in broadcasting, cosmetology, culinary arts, graphic design, information technology, massage
therapy, nursing, truck driving, welding, and more. Students can search for eligible trade schools using the
Federal School Code Lookup Tool (www.studentaid.gov/fafsa-app/FSCsearch). If the program is eligible,
529 plan funds can be used towards program fees, books, supplies and equipment, including the often-
expensive tools needed for the trade.

With the 2019 passage of the SECURE (Setting Every Community Up for Retirement Enhancement) Act,
apprenticeships were added as another postsecondary education option for which 529 plans can be used.
The apprenticeship program must be registered with the Secretary of Labor’s National Apprenticeships Act
in order to use a 529 plan withdrawal. The U.S. Labor Department has a search tool that can be used to
confirm that a program is registered and, therefore, eligible for a 529 withdrawal
(www.apprenticeship.gov/apprenticeship-job-finder).

Trade schools and apprenticeships are often much less costly than four-year universities, so there may be
funds left in the account once the course is complete. Remember that you always have the option to change
the beneficiary of the account. In addition, the SECURE Act also expanded the use of 529 funds to allow
withdrawals up to $10,000 to pay student loan debt for the beneficiary and any of the beneficiary’s siblings.
This is a $10,000 lifetime limit per individual, but distributions for multiple siblings can be taken from the
same 529 account. 

Please feel free to contact us with any questions about your specific situation! We are here to help you
navigate all your options. 

USING 529 FUNDS FOR VOCATIONAL TRAINING

SUMMER FUN CONTINUES AT THESE EVENTS
Marling Band Shell Concerts:
July - September
FAS is a proud sponsor of the Greenville
Municipal Band Concert Series. The dates for
the remaining 2022 concerts are listed below.
We hope to see you there!

August 7 • Greenville Municipal Concert Band
August 14 • Greenville Municipal Concert Band
August 21 • No Concert (Fair)
August 28 • Jazz Band
September 4 • The Grand of Finale

YOLO Park Summer Concert Series:
June - August
FAS is proud to sponsor the YOLO Park
Summer Concert Series! Concerts are held
every other Thursday from 7 - 9 PM. In the
event of inclement weather, concerts are
moved indoors to Sure Shot Tap House.
Check out the remaining lineup of
performers. 

August 4 • Tommy Renfro
August 18 • DeMange Brothers

Note: Investors should consider the investment objectives, risks, charges, and expenses associated with 529 plans before investing.
More information about 529 plans is available in each issuer's official statement, which should be read carefully before investing.
Also, before investing, consider whether your state offers a 529 plan that provides residents with favorable state tax benefits. 

http://www.studentaid.gov/fafsa-app/FSCsearch
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Ensuring the security of your private information is of paramount importance to us here at
FAS. In order to best protect your sensitive information, we have implemented automatic
encryption on all of our emails. Email encryption involves using computer software to allow
emailed content to be securely delivered to the recipient without being
intercepted/accessed/read by unauthorized persons. 

Encrypted messages from anyone at FAS will be securely delivered to you in one of two ways,
depending upon your email provider. If your email provider supports Transport Layer Security
(TLS) protocol, the email messages will be securely delivered to your inbox like any other
email. If your email provider does not support TLS, then you will retrieve your messages
through the Smarsh Secure Messaging Portal. If this is the case, you will receive emails from
"Smarsh Email Encryption" and the sender's FAS email address will be included in the body of
the email.  There will also be a link to create a Smarsh email account and read your message.

We want to ensure you receive all of our communications so you are kept up-to-date. If you
have any questions about Smarsh, how to access our email communications, or how to choose
an email provider that supports encryption, please feel free to give us a call. 

UPDATE FROM FAS: EMAIL ENCRYPTION


