
Good morning! 

 

The House of Representatives returned to Washington on Friday 8/12/2022 and passed 

the “Inflation Reduction Act of 2022,” sending the climate, healthcare and tax bill onto 

President Joe Biden for his signature.  HR # 5376 is projected to reduce our deficit by 

$294 billion over the next 10 years (source: Congressional Budget Office).   

 

The national average price of a gallon of gasoline has fallen for 61 consecutive days as of 

8/14/2022, dropping back below $4 a gallon for the first time since Saturday 3/05/2022.  

As gas prices have fallen, it did not repeat a frustrating pattern that American consumers 

have witnessed before – the price too often is slower in coming down than the speed with 

which it went up.  This time it took 3+ months to rise from $4 to $5 a gallon, but less than 

2 months to fall back from $5 to $4 a gallon (source: AAA).          

 

The US national debt hit $30.65 trillion on Tuesday 8/09/2022.  Our national debt ended 

calendar year 2021 at $29.62 trillion, i.e., the United States has added $1 trillion YTD to 

our national debt.  Calendar year 2022 marks the 5th consecutive year that the US has 

added at least $1 trillion to our national debt (source: Treasury Department).     

 

Notable Numbers for the Week: 
 

1. IT’S BACK - To the surprise of many in Washington, HR # 5376 resurfaced on 7/27/2022, the result of 
closed-door negotiations between Senate Majority Leader Chuck Schumer (D-NY) and Senator Joe Manchin 
(D-WV).  The newly named “Inflation Reduction Act of 2022” (IRA) included $433 billion of spending, 
offset by $739 billion of new revenue raised through a 15% corporate minimum tax, prescription drug pricing 
reform, increased IRS tax enforcement and the elimination of “carried interest” taxation (source: Senate).  

 

2. THE LAST VOTE - Kyrsten Sinema (D-AZ), the one Senate holdout preventing the passage of IRA, secured 
3 changes to the bill.  Sinema eliminated the “carried interest” taxation used by investment managers (worth 
$14 billion), added a modification to the 15% minimum tax on large corporations that stopped the removal 
of accelerated depreciation (worth $55 billion) and added $4 billion for “drought relief” (source: Senate).  

 

3. CLIMATE AND ELECTRIC VEHICLES - IRA injects $369 billion over the next decade into climate and 
energy programs, spending that is forecasted to reduce US greenhouse gas emissions by 42% below our 
2005 levels by 2030.  IRA also includes a $7,500 tax credit for the purchase of a new electric vehicle (EV) 
and a $4,000 credit for the purchase of a used EV.  The credits are limited to purchases of cars costing no 
more than $55,000 and trucks maxed out at $80,000, and the batteries must contain minerals from a 
short list of countries (source: Senate). 

 

4. PRESCRIPTION DRUGS AND HEALTH INSURANCE - IRA will allow Medicare to negotiate directly with 
drug companies for lower prices on 10 prescription drugs beginning in 2026.  These changes have been 
scored to produce $288 billion of savings over the next decade.  In the area of health insurance, IRA 
extends for 3-years the premium subsidies introduced by the 2010 Affordable Care Act at a cost of $64 
billion over the next 10 years for 13 million insureds (source: Senate).  
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