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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 31,861.98               -0.1% -3.9% 

S&P 500 3,916.64               +1.4% +2.0% 

NASDAQ 11,630.51               +4.4%             +11.1% 
 

Continued jitters in the banking sector led to mixed results in the stock market last week as the Dow dipped 
0.1%, the S&P 500 Index gained 1.4% and NASDAQ rebounded 4.4%.  

Economic Releases 
A summary of economic releases during the past week which may impact the financial markets: 

First-time claims for state unemployment benefits—a proxy for layoffs—decreased by 20,000 to 192,000 for the 
week ended March 11 while continuing claims—a proxy for the number of people with ongoing unemployment 
benefits—decreased by 29,000 to 1.684 million from the previous week. With initial claims dropping back below 
200,000, the labor market remains tight despite continued layoffs in the technology sector, including 10,000 job 
cuts announced by Meta Platforms last week. 

Total CPI was up 0.4% month-over-month in February, as expected, and up 6.0% year-over-year -- the smallest 
12-month increase since September 2021-- and moderating from 6.4% in January. Core CPI, which excludes 
food and energy, was up 0.5% month-over-month and up 5.5% year-over-year -- the smallest 12-month increase 
since December 2021. Inflation is still running well above the Fed's 2.0% inflation target and will likely lead to a 
25-basis point increase in interest rates at the Fed meeting this week despite banking woes.  
 
The Producer Price Index for Final Demand declined 0.1% month-over-month in February. On a year-over-year 
basis, the index for final demand was up 4.6% versus up 5.7% in January, showing again that inflation is 
moderating but still higher than the Fed’s target.  
 
Total retail sales for February declined 0.4% month-over-month with declines in most categories as consumers 
curtail spending, notably in furniture and home furnishing stores. 
 
February housing starts increased 9.8% month-over-month to a seasonally adjusted annual rate of 1.450 million 
units while building permits -- a leading indicator -- increased 13.8% month-over-month to a seasonally adjusted 
annual rate of 1.524 million.   
 
Total industrial production was unchanged month-over-month in February.  The capacity utilization rate held 
steady at 78.0%, which is near its lowest level since September 2021.   

The preliminary University of Michigan Consumer Sentiment Index for March dropped to 63.4 from 67.0 in 
February. In the same period a year ago, the index stood at 59.4. Year-ahead inflation expectations decreased to 
3.8% from 4.1%, the lowest reading since April 2021. The five-year ahead inflation expectation dipped to 2.8% 
from 2.9%.  



 

HI-Quality Company News 
A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available:  
 

 

Western Alliance Bancorp-WAL provided an end of the week update, reaffirming its financial strength. Western 
Alliance remains in a strong position, with immediately available liquidity of over $20 billion as of March 16, 
2023. The bank experienced elevated net deposit outflows on Monday, March 13, immediately following the 
announcement of the Signature Bank closure on March 12, concentrated primarily in its Technology & Innovation 
group. Since then, net outflows have fallen sharply, with deposit balance fluctuations returning to normalized 
levels in recent days, including significant inflows and new account openings. As of March 16, 2023, insured 
deposits represented more than 55% of total deposits, including deposits eligible for "pass-through" deposit 
insurance. The bank again highlighted two critical strengths that positions it well in the current environment: 1) A 
Strong Capital Base: As of year-end 2022, Western Alliance's CET1 ratio was 9.3% and unrealized losses on 
its held-to-maturity and available-for-sale investment portfolios totaled $1.1 billion. After adjusting for these 
losses, the bank's CET1 ratio would be 7.9%, meaning that even in the unlikely event that the bank was required 
to recognize this charge, its capital levels would remain above those required to be considered well capitalized. 
This compares favorably to many of the largest banks in the country. 2) A Diversified Deposit Base: Western 
Alliance Bank serves a highly diverse national and regional commercial customer base, representing a broad 
range of industries, client types, and geographies, including a diversified suite of deposit channels such as 
Regional Commercial banking, HOA, Mortgage Warehouse, and Business Escrow Services, among others. For 
example, deposits within the Technology and Innovation group, which has been disproportionately impacted by 
the recent market turbulence, represented less than 8% of total deposits as of March 16, 2023. A substantial 
percentage of these accounts are tied to broader banking relationships that include treasury management 
services and/or credit facilities that have proven to make these deposits more resilient to runoff. 

 

Bank of Hawaii-BOH provided an operational overview considering recent industry events and market volatility. 
Over its 125-year history, the bank has shown steady, measured and balanced deposit growth which has 
compounded at a 5.9% annual rate over the last decade including a $33 million increase in deposits on March 
10, 2023. Deposits are well-diversified by industry and depositor type – the average consumer balance is 
$18,000; the average commercial balance is $134,000. Approximately 98% of depositors are fully insured by the 
FDIC.   The bank has ample liquidity, its overall deposit balances remain stable and its regulatory capital ratios 
remain strong. Their $10.6 billion of open lines and available collateral exceeds the $9.1 billion of uninsured or 
uncollateralized deposit balances. The bank is rated Aa3 by Moody’s Investor Service for long-term deposits 
which is the highest deposit rating in Hawaii and one of the highest in the U.S. Approximately 80% of the bank’s 
loan portfolio is secured by quality real estate with a weighted combined loan to value ratio of 56%. The bank 
maintains a conservative and liquid investment portfolio. The operational takeaways are that Bank of Hawaii 
operates in a competitively advantaged deposit market, has an exceptional deposit base, has substantial liquidity 
backup and high-quality assets. 

 



 

  

Taking advantage of lower stock prices, Berkshire Hathaway-BRKB bought another 7,886,964 shares worth of 
Occidental Petroleum for nearly $467 million or $59.17 per share. 

In separate news, Berkshire Hathaway’s proxy’s share count indicates that since 12-31-22, Berkshire Hathaway 
has repurchased approximately $1.9 billion of its common shares. 

 

LVMH Moët Hennessy Louis Vuitton S.E.-LVMUY has announced a share buyback program for a maximum 
amount of one billion five hundred million euros over a period beginning on March 1, 2023, and ending on or 
before July 20th, 2023. 

 

Roche Holdings-RHHBY increased its dividend 2%, marking the 36th consecutive year of dividend increases. 

 

***** 

The stock market remained volatile last week following the collapse of Silicon Valley Bank (SVB) and the closure 
of Signature Bank, which shook confidence in the banking system and led to turmoil across the global banking 
sector. Regional banks in the United States felt the aftershocks, including Western Alliance and Bank of Hawaii 
which provided updates last week reaffirming their financial strength (see above).  While we believe both banks 
will recover given their strong  and diversified deposit and capital bases, we are closely monitoring both banks 
and the actions taken by regulators to stabilize the banking sector. We were pleased to see last week that 
billionaire Ken Griffin’s Citadel hedge fund increased its stake in Western Alliance to 5.4% of the bank. 

Last week, another regional bank, First Republic Bank, received $30 billion of uninsured deposits,  with 
government encouragement, from a consortium of 11 large U.S. banks, including Bank of America, J.P. Morgan 
and Citigroup which made the following joint statement,  “The actions of America’s largest banks reflect their 
confidence in the country’s banking system. Together, we are deploying our financial strength and liquidity into 
the larger system, where it is needed the most. America’s larger banks stand united with all banks to support our 
economy and all of those around us.” The Fed itself provided $300 billion of credit to banks last week, including 
almost $12 billion via a new facility that will let them borrow against their holdings of securities that have lost 
value, owing to the rise in bond yields. 

As fears of contagion spread across the pond,  Credit Suisse, a large Swiss Bank, received a $54 billion loan 
from that country’s central bank to “pre-emptively strengthen its liquidity.”  Then over the weekend, the Swiss 
National Bank helped another giant Swiss bank, UBS, take over Credit Suisse for the equivalent of $3.25 billion 
to secure financial stability and calm financial markets. 

Despite unsettling March Madness in the banking sector, “the capital and liquidity positions of the U.S. banking 
system are strong, and the U.S. financial system is resilient,” according to Federal Reserve Chairman Jerome 
Powell and U.S. Treasury Secretary Janet Yellen.  Warren Buffett has held discussions with senior Biden 



administration officials about the latest banking crisis and may play a role in helping to stabilize the banking 
sector as he has done during the past through his advice and potential investments. 

***** 

Given the rapid collapse of Silicon Valley Bank and Signature Bank and the contagion that infected the entire 
banking sector, it is understandable that investors have become concerned over the safety of their investments. 
While bank deposits are fully insured by the Federal Deposit Insurance Corp. (FDIC) for $250,000 per depositor 
per bank ($500,000 for a joint account), the government did step in and announce that all depositers at SVB and 
Signature would be made whole. However, Treasury Secretary Janet Yellen added that government refunds of 
uninsured deposits will not be extended to every bank that fails, but only to those that pose a systemic risk to the 
financial system. 

As always, when we invest in CDs at various banks around the country for you, we ensure that each CD is fully 
insured by the FDIC by keeping the amount invested to $250,000 or less. In addition, we conservatively invest 
your money market fund in the Schwab U.S. Treasury Money Fund (SNSXX) which seeks to provide maximum 
safety of its assets by investing in securities backed by the full faith and credit of the U.S. government. 

The SEC’s Customer Protection Rule legally requires brokerage firms such as Charles Schwab to safeguard your 
investments by segregating your accounts from the broker dealer. This means that in the unlikely event of 
insolvency, your assets are not available to general creditors and are protected against creditor claims. If a 
brokerage firm fails financially and assets are missing, there is insurance coverage through SIPC and Schwab 
has “excess SIPC” insurance  to more than adequately cover your account ($149.5 million per customer)  which 
should make you feel secure about your brokerage accounts at Schwab. 

In a statement last week, Schwab said, “Charles Schwab remains a safe port in a storm, driven by its 
conservative balance sheet, strong liquidity position, and diversified base of over 34 million account holders who 
invest with Charles Schwab every day.” Over the past five trading days, Schwab had strong inflows from clients, 
as it added $16.5 billion in core net new assets.   

We remain confident that client assets are safe and secure at Charles Schwab.  

If you have any questions, please let us know. 
 
Sincerely, 
 
Ingrid R. Hendershot, CFA 
President 


