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Investment and Planning Activities in a Volatile Market 
 
When you see a volatile market like this it is common to have short term thinking take over your planning, 
which can throw your plans off track.  Below are a few things that we are doing and talking to our clients 
about during this market. 
 

1. Tax Loss Selling - Also known as selling the red in your portfolio.  While most people would 

hesitate to sell an investment that is at a loss, there could be huge tax benefits in doing so.  Losses 

that you “realize” can be used to offset future realized gains in the portfolio or if you exceed gains 

it can be used to offset $3,000 of ordinary income.  Any excess losses can be carried forward into 

future years indefinitely. 

 
Rachel Lazewski, Rick Verthein, CFP®, CPWA®, Jennifer Ewert, Curt Brewer,JD,CFP®, 

Ashley Brown, CFP®, CDFA®, Briana Berndt 
 

What You Control 
 

I’ve been writing our quarterly newsletter for 10 years, 
and frankly this is one of the more difficult ones to 
write for a couple reasons. 
 
First, almost anything I write at this time about the 
markets, government policy, the COVID-19 is very 
well likely to change by the time this gets submitted 
and confirmed by our compliance department and 
sent to you.   
 
Secondly, this is somewhat uncharted territory for all 
of us.  We have seen the most rapid decline in the 
market in history, officially ending our bull market we 
have seen for years and the country is basically 
shutting down all non-essential business to try to slow 
the spread of the COVID-19 virus.  All of this has 
happened in a matter of weeks. 
 
While this is stressful and anxious times for many of 
you, know that we are here to help and talk.  We 
encourage you to call.  We are happy to talk to you 
about your financial plans, what our strategists think 
about the markets, cash flow changes, or just be an ear 
if you need someone to talk to as we are “stuck” in 
our homes. 
 
Thanks again for your relationship, remember to focus 
on what you can control and be well.  
 

MARKET PULSE (As of 3.31.2020) 

Index YTD 1 year 3 year 5 year 

Dow Jones Ind Avg    (22.7%) (13.4%) 4.4% 6.9% 

S&P 500 (19.6%) (7.0%) 5.1% 6.7% 

MSCI EAFE  (20.4%) (12.1%) (1.3%) 0.3% 

Barclays Agg Bond  3.1% 8.9% 4.8% 3.4% 

Barclays Muni Bond  (0.6%) 3.8% 4.0% 3.2% 

Barclays High Yield  (12.7%) (6.9%) 0.8% 2.8% 

BBgBar 3-Mo T-Bill 0.6% 2.3% 1.8% 1.2% 
 

Source:Baird’s 1Q20 Market Chartbook 
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2. Reviewing your Financial Plans – As we mentioned earlier, it’s easy to allow short term 

decisions impact your long term financial plan.  The MoneyGuide Pro Financial Planning tool we 

use to help our clients make long term decisions can be updated immediately and instantaneously if 

it is connected to Baird’s 360 Wealth tool.  It’s easy to update and allows us to see if the recent 

market volatility has made an impact to your plan.  (In most cases…it hasn’t). Click here to learn 

how 

 

3. Rebalancing – A simple way to manage your risk in the portfolio is realigning your investments 

into the target allocation once you get out of balance.  In a drop like we’ve seen, most of our 

clients are now underweight equities and overweight fixed income.  This is just the opposite in a 

rising market, like we saw in 2019.  We proactively rebalance our clients’ portfolios during large 

swings in the market, so our clients take the appropriate amount of risk that was set during the 

planning process.  Check out this video for greater detail on rebalancing.  

https://vimeo.com/258277637  

 

4. Updating Information – While the majority of the world, our team included, is following “Safer 

at Home” protocol, this can be a great opportunity for you to “check off the to dos” that you’ve 

been putting off forever.  On the financial front there are three things that we are talking to our 

clients about doing 

  

a. Updating your Estate Plan – a key component to ensuring your assets will transfer property to 

the next generation or your designated beneficiaries. 

b. Reviewing Life Insurance - Many clients have old cash value policies that they “were never sure 

what to do with.”  Now is the time to bring out that statement and let us review it for you. 

c. Review other insurance coverages – This would include current homeowner’s insurance, auto 

insurance, disability and umbrella policy coverages.  Most of the times clients will set this 

up once and never review it.  Maybe you’ve been able to save more money and now can 

afford the $1,000 deductible on the auto insurance, or you bought the boat and need a 

higher umbrella policy.  Either way, having the correct coverage can save you a lot of 

money.    

 

http://www.bvgroupbaird.com/
http://boldemo.rwbaird.com/360wealth.html?LoginPage#Overview
https://vimeo.com/258277637
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Major changes due to the CARES Act 
 
In the 1Q newsletter we wrote about the SECURE Act which was passed at the end of December that had 
major changes to retirement planning.  With the recent COVID-19 outbreak Congress passed the CARES 
Act which makes temporary changes to retirement planning, all in an effort to help those affected by the 
economic shut down. 
 
A few changes that might interest our clients: 
 

1. Required Minimum Distributions from your IRA and employer sponsored retirement plans are 

suspended for 2020, including those for inherited IRAs. 

 

2. The elimination of the 10% additional tax on early distributions in an IRA of tax qualified 

retirement plan for coronavirus related distributions.  The limit on this distribution is $100,000.  

This would apply to those laid off, furloughed, quarantined, reduced work hours, or those unable 

to work due to lack of child care all due to the coronavirus.  In addition, these funds are eligible to 

be rolled back into the plan or IRA within a three year time frame and avoid federal income 

taxation. 

 
**This Act was passed on Friday, March 27th, 2020.  The rules and details of the Act are still being 

understood and future benefits are likely to be determined after the posting of this newsletter.** 
 
Details on the CARES Ace can be found here: https://bairdwealth.com/insights/COVID-19-Stimulus-

Bill-How-It-Affects-You 

 

A Treasure Trove of Content 
 

One of the reason’s Baird is a great place to work is they provide us and you with a wealth of investment, 
market and financial planning.  We would encourage you to check out Baird’s website: 
www.bairdwealth.com for a lot of great topics, including important details about the CARES Act noted 
above.  We will continue to send timely updates as needed, but to keep your email inbox clutter free, feel 
free to check out this site as well or follow us on LinkedIn, Twitter and Facebook.  

http://www.bvgroupbaird.com/
https://bairdwealth.com/insights/COVID-19-Stimulus-Bill-How-It-Affects-You
https://bairdwealth.com/insights/COVID-19-Stimulus-Bill-How-It-Affects-You
http://www.bairdwealth.com/
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 2019 Baird’s Influential Team 

 

In this time of uncertainty, we wanted to share with you some good news in our world.  Every year 
our firm has the Toast of Baird which highlights the accomplishments of individuals, teams and 
associates across the firm.  Every year Baird Private Wealth Management awards three regional 
financial advising teams the “Top Influential Team Award.”  This year, we were the proud recipient 
of one of those three awards. 
 
This came as a shock to our team as it’s incredibly competitive and there are a lot of talented teams at 
Baird.  We were nominated by our branch manager who shared with us the application and why we 
were chosen.  Some of those criteria included: 
 

1. Providing our clients with a comprehensive wealth management experience which includes 
supporting our clients on the investment management, advance planning and relationship 
management aspect of our business. 

 
2. Having a highly accredited skillset to support our client’s needs.  This includes three CFP®s, a 

JD, a CPWA®, and a CDFA®.  In addition to over 75 years of collective experience at Baird. 
 

3. A diverse and multigenerational team, I mean…just look at our team picture on page #1. 

 

4. A true team approach, which means that while all our clients have a primary relationship with 
“their” Advisor, we want all of our clients to know every member of the team knows their 
situation and is ready to help. 

 

5. We are always looking to grow and improve.  This includes adding new clients through your 
referrals in addition to growing professionally so we can better serve you with your wealth 
management needs.  

 
  
 
 

http://www.bvgroupbaird.com/

