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Stocks spent much of last week rebounding from a
Monday drop that reflected nervousness about the
U.S.-China trade fight. By Thursday’s closing bell,
the S&P 500 had regained all its Monday losses,
but it descended again on Friday.
 
The three big U.S. equity benchmarks finished the
week lower: the S&P declined 0.46%; the Dow
Jones Industrial Average, 0.75%; the Nasdaq
Composite, 0.56%. A broad index of foreign shares,
the MSCI EAFE, lost 0.95%.
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If you think you need to
save more for retirement,
think about saving at a
rate that is slightly above
your “comfort zone.” This
calls for some financial
discipline and dedication,
but your future self may
thank you years from
now.

“Dignity does not come
in possessing honors, but
in deserving them.”
 
-ARISTOTLE
 

You write the word one
on a piece of paper. An
observer tells you she
can make one disappear
by adding something to
it. Is this true, and how
can she do it?
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LAST WEEK’S
RIDDLE: What two things will
you never be able to eat at
dinner?
 
ANSWER: Breakfast
and lunch.
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Last Monday, stocks fell 3% in reaction
to the overnight weakening of the
Chinese yuan. A weaker yuan makes
Chinese exports cheaper for buyers
who pay for them in dollars.
 
Critics quickly accused China of
manipulating its currency to strike
back at the U.S. The federal
government plans to impose tariffs on
nearly all Chinese products next
month, likely making those goods more
expensive to American consumers; a
weaker yuan could counter the effect
of those import taxes.”

Ninety percent of S&P 500 firms have now
reported second-quarter results. Their
collective sales and profits have surprised to the
upside.
 
Stock market analytics firm FactSet says that
overall earnings have beaten estimates by 5.7%.
Seventy-five percent of firms have reported
actual earnings per share surpassing estimates,
which is better than the five-year average.
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We are seeing a significant bond
rally this summer, even with
interest rates at very low levels.
(When bond prices rise, bond
yields tend to fall.) At the
moment, about a quarter of the
global bond market is invested in
government notes with negative
interest rates. The 10-year
Treasury stands in contrast.
Friday, it was yielding 1.74%.


