
Practical Point of Interest 
 

1142 East Route 66 I Glendora, CA 91740 | arrowheadwealthadvisors.com | Phone 626.529.2350 
 

 

 

The Holiday Season is here! A moment to appreciate all that we have and a me to enjoy the 
family and friends that enrich our lives and to be grateful for the intangible gi s of love, faith, 
and rela onships. We look forward to the coming year to create wonderful new memories. 

We want to thank you for choosing us as your trusted financial professional and for allowing us 
to help you pursue your goals. That’s a trust we never take for granted. 
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Orchestrating Your Retirement Accounts  
An orchestra is merely a collection of instruments, each creating a unique sound. It is only when a 
conductor leads them that they produce the beautiful music imagined by the composer. 

The same can be said about your retirement strategy. 

The typical retirement strategy is built on the pillars of your 401(k) plan, your Traditional IRA, and 
taxable savings. Getting the instruments of your retirement to work in concert has the potential to 
help you realize the retirement you imagine.1 

Hierarchy of Savings 

Maximizing the effectiveness of your retirement strategy begins with understanding the hierarchy of 
savings. 

If you’re like most Americans, the amount you can save for retirement is not unlimited. Consequently, 
you may want to make sure that your savings are directed to the highest priority retirement funding 
options first. For many, that hierarchy begins with the 401(k), is followed by a Traditional IRA and, 
after that, put toward taxable savings. 

You will then want to consider how to invest each of these savings pools. One strategy is to simply 
mirror your desired asset allocation in all retirement accounts.2 
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Another approach is to put the income-generating portion of the allocation, such as bonds, into tax-
deferred accounts, while using taxable accounts to invest in assets whose gains come from capital 
appreciation, like stocks.3 

Withdrawal Strategy 

When it comes to living off your savings, you’ll want to coordinate your withdrawals. One school of 
thought recommends that you tap your taxable accounts first so that your tax-deferred savings will 
be afforded more time for potential growth. 

Another school of thought suggests taking distributions first from your poorer performing retirement 
accounts, since this money is not working as hard for you. 

Finally, because many individuals have both traditional and Roth IRA accounts, your expectations 
about future tax rates may affect what account you withdraw from first. (If you think tax rates are 
going higher, then you might want to withdraw from the traditional before the Roth). If you’re 
uncertain, you may want to consider withdrawing from the traditional up to the lowest tax bracket, 
then withdrawing from the Roth after that.4 

In any case, each person’s circumstances are unique and any strategy ought to reflect your particular 
risk tolerance, time horizon, and goals. 

 

Eight Mistakes That Can Upend Your Retirement  
Pursuing your retirement dreams is challenging enough without making some common, and very 
avoidable, mistakes. Here are eight big mistakes to steer clear of, if possible. 

1. No Strategy: Yes, the biggest mistake is having no strategy at all. Without a strategy, you may have 
no goals, leaving you no way of knowing how you’ll get there—and if you’ve even arrived. Creating a 
strategy may increase your potential for success, both before and after retirement. 

2. Frequent Trading: Chasing “hot” investments often leads to despair. Create an asset allocation 
strategy that is properly diversified to reflect your objectives, risk tolerance, and time horizon; then 
make adjustments based on changes in your personal situation, not due to market ups and downs.1 

3. Not Maximizing Tax-Deferred Savings: Workers have tax-advantaged ways to save for retirement. 
Not participating in your employer’s 401(k) may be a mistake, especially when you’re passing up free 
money in the form of employer-matching contributions.2 

4. Prioritizing College Funding over Retirement: Your kids’ college education is important, but you 
may not want to sacrifice your retirement for it. Remember, you can get loans and grants for college, 
but you can’t for your retirement. 

5. Overlooking Healthcare Costs: Extended care may be an expense that can undermine your 
financial strategy for retirement if you don’t prepare for it. 

6. Not Adjusting Your Investment Approach Well Before Retirement: The last thing your 
retirement portfolio can afford is a sharp fall in stock prices and a sustained bear market at the 
moment you’re ready to stop working. Consider adjusting your asset allocation in advance of tapping 
your savings so you’re not selling stocks when prices are depressed.3 
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7. Retiring with Too Much Debt: If too much debt is bad when you’re making money, it can be deadly 
when you’re living in retirement. Consider managing or reducing your debt level before you retire. 

8. It’s Not Only About Money: Above all, a rewarding retirement requires good health, so maintain a 
healthy diet, exercise regularly, stay socially involved, and remain intellectually active. 

Disclosures 

Orchestrating Your Retirement Accounts 

1. "Under the SECURE Act, in most circumstances, you must begin taking required minimum distributions from your 401(k), Traditional IRA, or other 
defined contribution plan in the year you turn 73. Withdrawals from your 401(k), Traditional IRA or other defined contribution plans are taxed as 
ordinary income, and if taken before age 59½, may be subject to a 10% federal income tax penalty. 401(k) plans and IRAs have exceptions to avoid 
the 10% withdrawal penalty, including death and disability. Contributions to a traditional IRA may be fully or partially deductible, depending on your 
individual circumstances. 
2. Asset allocation is an approach to help manage investment risk. Asset allocation does not guarantee against investment loss. 
3. The market value of a bond will fluctuate with changes in interest rates. As rates rise, the value of existing bonds typically falls. If an investor sells a 
bond before maturity, it may be worth more or less than the initial purchase price. By holding a bond to maturity an investor will receive the interest 
payments due plus his or her original principal, barring default by the issuer. Investments seeking to achieve higher yields also involve a higher degree 
of risk. The return and principal value of stock prices will fluctuate as market conditions change. And shares, when sold, may be worth more or less than 
their original cost. 
4. Roth IRA contributions cannot be made by taxpayers with high incomes. To qualify for the tax-free and penalty-free withdrawal of earnings, Roth IRA 
distributions must meet a five-year holding requirement and occur after age 59½. Tax-free and penalty-free withdrawal can also be taken under certain 
other circumstances, such as a result of the owner's death. The original Roth IRA owner is not required to take minimum annual withdrawals. 

The content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or legal 
advice. It may not be used for the purpose of avoiding any federal tax penalties. Please consult legal or tax professionals for specific information 
regarding your individual situation. This material was developed and produced by FMG Suite to provide information on a topic that may be of 
interest. FMG Suite is not affiliated with the named broker-dealer, state- or SEC-registered investment advisory firm. The opinions expressed and 
material provided are for general information, and should not be considered a solicitation for the purchase or sale of any security. Copyright FMG Suite. 

Eight Mistakes That Can Upend Your Retirement  

1. The return and principal value of stock prices will fluctuate as market conditions change. And shares, when sold, may be worth more or less than 
their original cost. Asset allocation and diversification are approaches to help manage investment risk. Asset allocation and diversification do not 
guarantee against investment loss. Past performance does not guarantee future results. 
2. Under the SECURE Act, in most circumstances, you must begin taking required minimum distributions from your 401(k) or other defined contribution 
plan in the year you turn 73. Withdrawals from your 401(k) or other defined contribution plans are taxed as ordinary income, and if taken before age 
59½, may be subject to a 10% federal income tax penalty." 
3. The return and principal value of stock prices will fluctuate as market conditions change. And shares, when sold, may be worth more or less than 
their original cost. Asset allocation is an approach to help manage investment risk. Asset allocation does not guarantee against investment loss. Past 
performance does not guarantee future results. 

The content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or legal 
advice. It may not be used for the purpose of avoiding any federal tax penalties. Please consult legal or tax professionals for specific information 
regarding your individual situation. This material was developed and produced by FMG Suite to provide information on a topic that may be of 
interest. FMG Suite is not affiliated with the named broker-dealer, state- or SEC-registered investment advisory firm. The opinions expressed and 
material provided are for general information, and should not be considered a solicitation for the purchase or sale of any security. Copyright FMG Suite. 
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Securities and Advisory Services offered through Western International Securities, Inc., Members FINRA and SIPC. 
Arrowhead Wealth Advisors and Western International Securities Inc. are separate and unaffiliated entities. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

Carolyn, a big college 
football fan, cheering for 

the LSU. Go TIGERS!! 

Carolyn with the beautiful 
Oak trees at the historical 
Oak Alley Plantation in 

Louisiana 

Rinaldo & Nieke are now officially 
empty nesters. Abby is now a UCSB 

linguistic student, pursuing her 
dream to be a teacher 

The best thing a grandparent could ask for 
is to spend precious time with the 

grandchildren! Allan, Christina, & their 
grandsons were making a lifetime memory 

Dave & Theresa were 
enjoying the beautiful view 

and wonderful time of 
fellowship on a Duffy boat 
with their church friends 

at Newport Beach 


