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Beyond the 
Numbers….

elcome back!  As we 
were brainstorming 
topics, collecting data, 

and writing the finished articles for 
this edition, it reinforced how 
differently we tend to look at 
things.  It has become clear to us 
that financial planning means 
different things to different 
people.  Is financial planning 
setting a household budget, with 
debt reduction plans and some 
emergency fund? Is it a projection 
of future resources compared 
with future needs for goals like 
college tuition and retirement? Is it 
tax planning? Determining how 
much insurance you need? Can 
you comfortably buy a second 
home? A boat? Is it preventing a 
misstep in any of those areas? 
Absolutely.  But to our team, 
financial planning is still much 
more!

It is the empathy, human emotion, 
accountability, flexibility, tailored 
approach and genuine care about 
you, who you are, who your 
children and grandchildren are, 
what your interests are, what the 
legacy is you want to leave, what 
it will take to make you feel 
confident in your retirement, etc. 
that we are concerned about.  

With this in mind, we took this 
panoramic view of your planning 
and established a team of 
multifaceted CPAs and attorneys 
in our area that we have vetted 
and are confident can handle 
even the most advanced tax and 
legal planning needs. It is our 
hope that you see the value in 
coordinating the advice of 
everyone you trust.  We hope you 
see us as more than just one 
advisor, more than people you 
trust, but instead, as your well 
organized, highly effective, unified 
retirement team that you trust with 
your life savings because you 
know that to us, it is more than 
about the numbers.  

We look forward to our next 
opportunity to chat – maybe it will 
be about your portfolio or maybe 
it will be about some great 
personal news you’d like to share!  
Either way, we are prepared!

W It involves talking you off the edge 
every time the market takes a 
dive.  It means holding your hand 
when a spouse passes away and 
ensuring you are taken care of the 
way he or she would want you to 
be.  It means succession 
planning and helping you sell 
your small business.  It means 
celebrating the weddings, babies, 
new jobs and new homes.   All of 
these things are the reasons we 
go BEYOND THE 
NUMBERS for each of our 
clients.  

This is far more than selecting 
investments.  Investment 
management and even 
robo-advisors are often mistaken 
for true financial planning, but 
don’t be fooled. True financial 
planning goes beyond anything 
even you might expect from us – 
but don’t worry, we have our 
own expectations and 
standards to exceed.  
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My husband and I have been thinking about 
retirement and how much we can take from our 

retirement accounts.  We are worried that we will 
withdraw too much and risk outliving our assets. 
What kind of withdrawal rate would allow us to make 
it through retirement?

Q

One of the biggest risks retirees face is outliving 
their assets, also known as longevity risk. Life 

expectancy continues to rise, and expenses continue to 
inflate.  When planning for retirement, you need to 
consider a safe withdrawal rate that aims to reduce the 
risk of running out of money before you pass. The general 
rule of thumb is to withdrawal no more than 4% of your 
portfolio each year, a guideline that was conducted 
through studies over 30 years ago.

A

MARCH 15TH –  Deadline for S-Corp and 
Partnership tax extensions or elections

APRIL 1ST – If you turned 70 ½ in 2019 and decided 
to delay your first RMD, you must take it by this date 
to avoid penalty (which will mean you will have two 
distributions this year)

APRIL 15TH – Deadline to file the prior year’s taxes

-

-

-

JUNE 15TH – Deadline for second installment of 
estimated quarterly income tax payments

JUNE 30TH – Last day to file the free application for 
FAFSA

Last day to fund the previous year’s traditional 
or Roth IRAs

Last day to fund a health savings account

Deadline for first installment of estimated 
quarterly income tax payments

•

•

•

•

•

Important 
Deadlines

FAQ 
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However, your retirement plan is not the same as your 
neighbors. The reality is that your retirement plan is 
specific to your situation. Multiple factors will influence 
whether you can take more/less such as your risk 
tolerance, life expectancy, retirement expense funding, etc. 
You can use the 4% rule as a guideline, but it will adjust up 
or down based on your own unique circumstances.

My wife and I are happily retired 
and I have started a new hobby 

that generates some extra income for 
us. Am I still able to contribute to an 
individual retirement account (IRA) 
even though I’m retired?

Yes, you can, but only if you have 
earned income. Social Security 

income, pension income, and rental income 
do not count as earned income. Keep in 
mind, that your earned income must be 
equal to or greater than your contribution, 
up to the annual contribution limits. Whether 
you want to make contributions to a 
Traditional IRA or Roth IRA, there is no age 
limit to when you can no longer contribute to 
such. If you’re into your 90’s and still earning 
income from your hobby, you can continue 
to make contributions.Remember, that this is 
household income, so if just one spouse 
has the earned income, they can make the 
contribution for both spouses!

Q

A

When I retire, I cannot imagine cutting work out 
of my life completely. How much additional 

income can I earnwithout reducing my social security 
benefits?

You would not be the only one to continue working 
after you retire. Studies show 36% of retirees 

continue to work part-time or even take on a new job to 
stay active. 

There are a few different rules that will determine the dollar 
amount you can earn before reducing your social security 
benefits. Each of these rules depends on your age in 
relation to your full retirement age (FRA). 

Q

A
I plan to turn on my social security benefits this 
year. Is it true that I will have to pay income 

taxes on my benefits?

Unfortunately, the short answer is,“Yes.” There is a 
good chance a portion of your social security benefit 

will be subject to federal income taxes if your income is 
above the following levels:

Q

A

If your total income is more than $25,000 for an 
individual, or $32,000 for a married couple, then 50% of 
your social security benefits will be taxable.

If your total income is greater than $34,000 for an 
individual, or $44,000 for a married couple, then up to 
85% of your benefits will be taxable.  

i.

ii.

=For example, say you file individually with $60,000 in 
income, and receive $1,750 a month ($21,000/year) from 
social security. You would pay taxes on 85% of your social 
security benefit, or $17,850 ($21,000 x 85%). However there 
is good news, in the state of IL, you do not have to pay state 

income taxes on your social security 
benefits. We suggest speaking with a tax 
advisor about the tax ramifications that may 
be important for your situation

Income Earned Before FRA
In 2020, if you are under your FRA and earn less than 
$18,240, then you will receive your entire social security 
benefit. However, if you earned more than the allowable 
amount, the reduction becomes pretty steep. For every 
$2 over the limit, your social security benefit will be 
reduced $1. This reduction is not lost forever though, 
once you reach your FRA social security starts to pay it 
back in the form of a larger monthly benefit.

Income Earned During the Year you Reach FRA
During the year and up to the specific month you reach 
FRA, there is a reduction in your social security 
benefitsif your income exceeds $48,600. If you surpass 
this earnings limit, your social security benefit will be 
reduced $1 for every $3 over the income threshold 
mentioned.

Income Earned After FRA
No reduction. Once you reach FRA, you are no longer 
subject to the annual earnings limit. You can earn as 
much as you want without any fear of your benefit 
being reduced.

Content in this material is for general information only and not intended to provide 
specific advice or recommendations for any individual. All investing involves risk 
including loss of principal. No strategy assures success or protects against loss. This 
information is not intended to be a substitute for specific individualized tax advice. We 
suggest that you discuss your specific tax issues with a qualified tax advisor. 
Contributions to a traditional IRA may be tax deductible in the contribution year, with 
current income tax due at withdrawal. Withdrawals prior to age 59 ½ may result in a 10% 
IRS penalty tax in addition to current income tax. The Roth IRA offers tax deferral on any 
earnings in the account. Withdrawals from the account may be tax free, as long as they 
are considered qualified. Limitations and restrictions may apply. Withdrawals prior to age 
59 ½ or prior to the account being opened for 5 years, whichever is later, may result in a 
10% IRS penalty tax. Future tax laws can change at any time and may impact the benefits 
of Roth IRAs. Their tax treatment may change.

Source - 
(https://www.forbes.com/sites/nextavenue/2019/09/06/how-working-in-retirement-beca
me-a-reality/#12ae53d373fc)

i.

ii.

iii.
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This publication is intended to 
provide clarity and context to a few 
current, key takeaways affecting the 
economy and markets. 

Hindsight is 20/20, but finding clarity in future 
uncertainty can be fuzzy. At SA Piggush as we look 
forward to this year and a new decade, some key trends 
and market signals will be important to watch. These 
include continued progress on U.S.-China trade 
discussions, an encouraging outlook from corporate 
America, and continued strength in consumer 
spending.

Ongoing Trade Progress

Progress continues as the U.S. and China agreed to phase 
one of a trade deal in January. Although tariff disputes 
continue to drag on, phase one marked significant 
de-escalation of the trade war. We expect the U.S. consumer 
will continue to drive economic growth. U.S. companies will 
likely hold off on investment, waiting for more clarity on trade 
before they resume investing. If we get that clarity, we expect 
capital expenditures growth to pick up amid favorable tax 
rates and immediate capital expensing provisions from the 
Tax Cuts and Jobs Act of 2017 fiscal stimulus package.

Corporate America

Inflationary pressures have been healthy and a sign of 
economic strength recently. Consumer inflation also has 
picked up, showing U.S. companies still have ample pricing 
power, even though international trade tensions and slower 
global growth have weighed on producer prices. We believe 
economic factors currently benefiting consumers and 
businesses—full employment, moderate wage growth, and 
low interest rates—will help sustain healthy but manageable 
inflation going forward.

Consumer Spending

The U.S. consumer remained resilient last year, even as other 
parts of the economy have succumbed to global uncertainty. 
We’ve attributed recent consumer strength to a solid job 
market. Payrolls have grown at an above-average pace for 
the expansion, and wages have been rising at a 3% year over 
year clip – enough to boost personal incomes without 
concern of overheating the economy. We expect the labor 
market to remain strong this year with a low unemployment 
rate and contained unemployment claims, even if payroll 
growth moderates. Low interest rates and tax cuts could also 
continue to pad consumers’ wallets.

Summary

Trade risk, slower 
global growth, and the 
impeachment have 
garnered a lot of the 
headlines recently, but behind 
the scenes the U.S. economy has 
remained resilient. We expect the U.S. 
economy and corporate profits to 
continue to grow this year and support 
gains for stocks. Overall, we see near-term 
recession risk as low, but we’ll continue to 
monitor data for any late-cycle or recessionary 
signals.

While our outlook is still optimistic, we don’t 
want to be complacent. At some point in the 
future this record-long expansion will come to a 
close, leaving investors wondering what’s next. 
Against this backdrop questions about the next 
potential recession and the U.S. presidential 
election continue to be top of mind for many 
investors. While we can’t see into the future, 
one thing we can predict is that uncertainty in 
the markets is here to stay. And we are here to 
help. We encourage you to read more about 
our forecasts and key themes in our Outlook 
2020 if you have not already done so.

Markets 
At-A-Glance 

Source: LPL’s Research Outlook 2020: Bringing Markets Into Focus
Content in this material is for general information only and not intended to 
provide specific advice or recommendations for any individual. All 
performance referenced is historical and is no guarantee of future results. 
All investing involves risk including loss of principal. No strategy assures 
success or protects against loss. The economic forecasts set forth in this 
material may not develop as predicted and there can be no guarantee that 
strategies promoted will be successful. SA Piggush and LPL Financial are 
separate entities.
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House of
Charts 

“Prediction is very dif�icult, especially if it’s 
about the future.” Niels Bohr, A Danish physicist 
who won the Nobel Prize in Physics in 1922.

Hardly a day goes by that we don’t get a question regarding the upcoming U.S. 
presidential election. Although we don’t pretend to have any special knowledge 
about which party will win the next presidency, it does appear that the S&P 500 
Index could be one place to look for clues.

“President Trump winning in 2016 caught many off guard, but maybe the 
weakness in stocks heading into the election was a signal of a new party in 
power,” explained LPL Senior Market Strategist Ryan Detrick. “History shows that 
stocks’ performance in the three months before an election could predict which 
party will win. In fact, stocks have been right for nearly 40 years.”

As shown in the chart below, if the S&P 500 is green the three months before the 
election, the incumbent party tends to stay in the White House. If stocks are 
down, though (like they were in 2016), this potentially could signal a change in 
power in the White House. The track record isn’t perfect, but in 20 out of the past 
23 elections, stocks have been correct.

President S&P 500
Index Return

Incumbent
Party

Stock Market
Right?

Election 
Day

Source: LPL Research, Strategas Research Partners 7/15/19
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U.S. Equities

Among developed markets, we remain U.S. focused, supported by relatively 
stronger—albeit slower—economic growth, low inflation, modest earnings 
growth, and Fed rate cuts. We recommend balanced exposure between the 
growth and value styles amid various crosscurrents. Relative valuations favor 
value stocks, but the interest-rate environment may favor growth. As the 
economic cycle ages in 2020 and financial conditions potentially tighten, 
mid and small caps may struggle to keep up with large cap stocks which is 
why we have adjusted our mid cap from positive to neutral. 

e form our basis of a sound, investment decision making process using fundamental, technical, and 
valuation factors as we weigh our asset allocation classes in our portfolios. Using LPL’s economic 
resources and following independent research professionals/publications, we have the flexibility to 

allocate our portfolios to potentially benefit from changing opportunities within the market.  Our portfolio’s contain a 
blend of LPL Research’s recommended mutual fund managers and lower-cost exchange traded funds (ETFs). 
Depending on the current market cycle, we believe certain mutual fund managers may provide an opportunity to 
outperform their respective benchmark.

Below we provide our current views on US and global equity sectors and fixed income. Negative, neutral, or positive 
views are illustrated as a colored circle positioned over the scale followed by our rationales. 

S N A P S H O T

The Portfolio Snapshot illustrates why your 
portfolio is invested the way it is. We believe 
that being independent and unrestricted by 
business interests is the only way to provide 
exceptional advice.

PORTFOLIO 

W
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U.S. Large Cap Growth & Value- Mutual funds or ETFs (Exchange Traded Funds) investing in the largest 1,000 U.S. stocks measured by market cap or fundamental weightings.
U.S. Mid Cap- Mutual funds or ETFs consisting of companies with a market capitalization range of $2 billion to $10 billion.
U.S. Small Cap- Mutual funds or ETFs investing in companies with a market cap less than $2 billion.
Foreign Developed- Mutual funds or ETFs primarily investing in companies headquartered outside the U.S., ranging from small cap to large cap in size.
Emerging Markets- Mutual funds or ETFs that invest internationally in developing countries with new, dynamic, and growing economies.
Intermediate Bonds- Mutual funds or ETFs investing in corporate bonds.
Strategic Bonds- Taxable bond funds that diversify their assets among several fixed income sectors, government bonds, foreign bonds, and high yield bonds.
High Yield Bonds- Corporate bonds issued by companies that have been given low credit ratings (BB+ or lower) by a credit-rating agency. They are not investment-grade bonds as they have a higher risk of defaulting. 
To offset that risk, high-yield bonds offer investors a much higher yield than better-rated bonds.
Content in this material is for general information only and not intended to provide specific advice or recommendations for any individual. All investing involves risk including loss of principal. The strategies presented here 
may not assure success, protect against loss, or are suitable for all investors. Your results will vary. The prices of small and mid-cap stocks are generally more volatile than large cap stocks. International investing involves 
special risks such as currency fluctuation and political instability and may not be suitable for all investors. These risks are often heightened for investments in emerging markets. Bonds are subject to market and interest 
rate risk if sold prior to maturity. Bond values will decline as interest rates rise and bonds are subject to availability and change in price. The economic forecasts set forth in this material may not develop as predicted and 
there can be no guarantee that strategies promoted will be successful. Value investments can perform differently from the market as a whole. They can remain undervalued by the market for long periods of time.

Foreign Equities

Our concerns about global policies, economies, and interest rates translate 
into our preference for emerging-markets stocks over international 
developed-market stocks. In addition, attractive valuations and solid 
economic growth favor emerging markets over developed foreign markets. 
Fiscal deficits, populism, and exhausted monetary policies could weigh on 
sentiment, spending, and investment in Europe, structural reforms and the 
recent consumer tax hike may pressure sentiment in Japan.

Fixed Income

We continue to emphasize our fixed income allocation with a blend of 
high-quality intermediate bonds complemented with a strategic multi-sector 
bond manager in our portfolios. We maintain a cautious approach as we 
move later cycle as credit spreads tighten and overall credit quality can 
become a concern. We believe using a strategic manager can enhance 
overall fixed income diversification, help mitigate risk, and adjust to 
changing market conditions.



arlier in 2019, the House of 
Representatives passed the 
“Setting Every Community 

Up for Retirement Enhancement 
(SECURE) Act” by a wide margin of 
417-3! The bill moved on to the 
Senate and passed there as well, 
setting it in motion to become law 
with favorable bipartisan support. 

Congress had created this bill with 
a lot of provisions to help 
“enhance” the retirement planning 
process for Americans. For 
example, the new law would make 
it easier for employers to establish 
retirement plans to offer their 
employees, and it would also allow 
new parents to withdrawal funds 
from their retirement accounts 
without penalty for childbirth cost or 
adoption. 

However, what appears to be 
getting the most attention are the 
few tweaks to the rules around IRA 
accounts themselves. The SECURE 
Act will remove the stretch IRA 
provision,

which currently allows non-spouse 
IRA beneficiaries to stretch out an 
inherited IRA over their own 
lifetime, and just take out the 
Required Minimum Distribution 
each year. In the past, the stretch 
provision has allowed the IRA 
account to stay in the family for 
multiple generations and keep 
taxes lower on the withdrawals. But 
the SECURE Act requires that all 
IRA and Roth IRA accounts be 
completely distributed by the end 
of the 10th year from when it was 
inherited. 

In the best-case scenario, the new 
owner would take out 1/10th of the 
account value each year to keep 
the taxes as low as possible. 
However, not taking the proper 
amounts for the first few years 
even could result in having to take 
out much larger chunks down the 
road, and in turn paying taxes at a 
much higher rate.The new bill will 
essentially erode the value of 
inherited IRA’s much quicker 
unless the proper planning is 
done.

In order to offer a break to IRA 
owners for taking away the stretch 
provision, Congress is providing 
that the Required minimum 
Distribution (RMD) age be moved 
back from 70 ½ years of age to 72. 
On the surface, moving back the 
RMD age to 72 might sound like a 
good thing, but this can potentially 
just make the tax situation that 
much worse. If the IRA owner waits 
to take funds from their IRA 
account for another two years for 
fear of being taxed, this will allow 
the account value to swell even 
more and making those future 
RMD’s extra big. With a larger IRA 
account, and a new 10-year 
distribution time period, this means 
the amount showing up on the new 
owner’s tax returns will be larger 
and paying a higher tax rate on 
those distributions. 

Legislative 
Up d at e :  

What you need to know about 
the new IRA Bill.

Late last year Congress 
passed a new IRA bill to 
“enhance” the current IRA 
system, but do the changes 
actually bene�t the IRA 
holder and their heirs? Let’s 
take a closer look…

03. Advanced Planning
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WHAT TO DO, 
WHAT TO DO... 

IRA owners need to use the funds 
from their IRA’s instead of avoiding 
them like the plague. You must 
look at your tax situation each year 
to determine if you have room left 
to take more income but stay in 
your same tax bracket. For 
example, a 65-year-old couple has 
a standard deduction in 2020 of 
$27,400! This means that you can 
realize income of $107,650 and 
stay in the 12% tax bracket. Even if 
you don’t need the income, 
consider converting or moving the 
funds from your IRA to a Roth IRA. 
You will still realize income on the 
amount of the conversion, but the 
assets are now invested tax free in 
a Roth IRA. 

The current tax bill is 
already in its third year of 
only 7 years, so depending 
on your situation you may 
want to act sooner rather 
than later.

Remember, take advantage of 
the current tax rates now!  Taxes 
are on sale with a high standard 
deduction and lower tax rates. 

If Congress increases tax rates 
down the road, and requires that 
inherited IRA’s be distributed in 
10 years, your family could find 
themselves in a very unfriendly 
tax situation on the hard-earned 
assets you have worked all your 
life for.

The information provided here is for general information only and should not be considered an individualized recommendation or personalized investment advice. The investment 
strategies mentioned here may not be suitable for everyone. Each investor needs to review an investment strategy for his or her own particular situation before making any investment 
decision. The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee that strategies promoted will be successful. Traditional IRA 
account owners should consider the tax ramifications, age and income restrictions in regards to executing a conversion from a Traditional IRA to a Roth IRA. The converted amount is 
generally subject to income taxation. This information is not intended to be a substitute for specific individualized tax advice. We suggest that you discuss your specific tax issues 
with a qualified tax advisor. The examples provided are hypothetical and are not representative of any specific investment. Your results may vary. The term "stretch IRA" is a marketing 
term used to describe an IRA that is set up to extend the period of tax deferred earnings beyond the lifetime of the individual who created the account. The accounts are typically 
designed to last over multiple generations.
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We are in a very 
favorable tax 
environment 
right now
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April 15th is quickly approaching, and if you still haven't filed 
your taxes, you're not alone.  Below are some interesting facts 
and some helpful tips to get you through tax season. 

HISTORIC DATES

1862 – During the Civil War the IRS is 
formed and an income tax is created to pay 
war expenses.  Income was taxed at 3% or 
5%.

1913 – Congress introduces the first Form 
1040. In 1913,the actual form and directions 
fit on a mere four pages;today they add up 
to an intimidating 106 pages.

1918 – In order to help finance the war effort 
during World War I, the top tax rate was 
increased to 77% - war is expensive.  By 
1929, this rate was finally dropped to 24%.

1954 – The tax deadline is moved from 
March 15th to April 15th to provide more 
time to prepare tax returns:a year 
procrastinators celebrated.

TAX Deadline

Social Security, Medicare & other retirement

Law enforcement & general government

Interest on debt

Physical, human, & community development

Social programs

National defense, veterans, & foreign affairs

By: Mark Geoffrey; 
CPA Geoffrey Johns 
and Associates

41%

3%

6%

8%

22%

20%

HOW DOES THE GOVERNMENT SPEND 
OUR TAX DOLLARS?

LAST YEAR, THE GOVERNMENT COLLECTED NEARLY 
$3.5 TRILLION IN TAX DOLLARS. HERE’S HOW THEY 
SPENT OUR MONEY. 

Mark Geoffrey and Geoffrey Johns and 
Associates are not affiliated with LPL Financial 
under the historic dates section

Source: 2018 Form 1040 Instructions 8/9/19
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1. GATHER YOUR INCOME DOCUMENTATION

There are a few deductions you can take advantage of, 
even if you don’t itemize them. The traditional IRA 
contribution deduction, educator expenses and 
student loan interest deduction are some of the most 
common examples. So gather any documentation 
you’ll need to claim these.

If you plan to itemize deductions, you have a bit more 
work to do. You’ll need to find your mortgage interest 
statement, any receipts for medical expenses, 
charitable deductions, real estate taxes, and state 
taxes. 

2. FIND LAST YEAR’S TAX RETURN

An often overlooked step you should always do before 
filing is to locate your tax return from last year.  Your 
prior year return is a good guide as you’re trying to 
remember what types of income you have and what 
deductions and credits you may also have.

3. NEED MORE TIME? FILE AN EXTENSION

It’s worth mentioning that if Tax Day arrives and you 
aren’t quite ready to file your return as planned, you 
can file for an extension. A tax extension gives you an 
additional six months to file your return, and is granted 
automatically by filing IRS Form 4868.

A word of caution: An extension gives you an additional 
six months to FILE your taxes, not to PAY them. Any 
balance you owe the IRS is still due on April 15th. So if 
you file an extension, you also need to estimate (and 
pay) your tax liability, or you’ll owe interest and 
penalties.

4. ORGANIZE AND SAVE YOUR 
DOCUMENTATION IN CASE YOU NEED IT LATER

It’s also a good idea to organize your tax 
documentation and put it in a safe place in case you 
need it at a later date. Hopefully you won’t get audited, 
but it does happen, and there are certainly other cases 
where you might need your income documentation or 
some other tax-related paperwork.

In most cases, the IRS advises taxpayers to save tax 
records for three years, so if you file on Tax Day this 
year, that means you should keep your tax records for 
the 2019 tax year until April 15, 2023.

5. BY FILING ON TIME YOU HELP MINIMIZE 
YOUR EXPOSURE TO IDENTITY THEFT

The IRS typically operates on a first-come, first-served 
basis, so once someone files using a taxpayer’s Social 
Security number, later attempts to file with that number 
will be automatically declined. This sets off a lengthy 
process for a taxpayer to reclaim their tax identity, file a 
return and receive a refund.

HELPFUL TIPS AS THE APRIL 15TH DEADLINE APPROACHES



Use proactive strategies in 
your retirement years that 
work to limit taxes…the RMD 
max is one of those strategies.

The tax man is a comin’! But what 
if there was a way to avoid him 
when passing one of your largest 
assets onto the next generation? 
An RMD maximization strategy 
might be right for you, but first 
some background.

You spend your entire life saving 
in all sorts of different retirement 
vehicles in preparation for your 
retirement years. For most 
people, their company sponsored 
retirement plan is the easiest and 
best way to maximize their 
savings through employer 
matching. In turn, most client’s 
largest asset for retirement is their 
401(k) account, and ultimately 
their IRA when it comes time to 
potentially roll it over at 
retirement.

For most folks they will look to 
other resources to generate 
income rather than tapping into 
their IRA’s. There is reluctancy 
from clients to use the funds from 
these accounts in order to avoid 
paying taxes, or for fear of 
spending too much and running 
out of funds.

This in turn inflates the values of 
these accounts until the owner is 
forced to take money out at their 
Required Minimum Distribution 
(RMD) age. The first year clients 
need to take withdrawals they will 
be required to distribute 3.6% of 
their account value.  And if this is 
the first time you are actually 
using the funds,

then one can be at a loss as to 
what to use them for. Sometimes 
they just flat out don’t need the 
income! 

So, what do you do with the 
required distributions from your 
IRA when you are forced to take 
them out and don’t necessarily 
have a use for them? One very 
popular strategy is called the 
“RMD Max” strategy.  This is 
where clients will use the RMD 
annual income to buy a life 
insurance policy. The RMD’s will 
pay the annual premium on the life 
insurance policy. The second part 
is where  the magic happens.   

When you fund this new life 
insurance policy you can then in 
turn have the life insurance death 
benefit paid to the heirs who were 
going to inherit the IRA, and 
instead have the IRA go to a 
charity after both spouses pass. 
Being the life insurance death 
benefit is tax free, the children or 
heirs will inherit the proceeds tax 
free. The life insurance death 
benefit will essentially replace the 
value of the IRA they are going to 
inherit, but without the taxes. In 
addition to this, charities that are 
considered 501(c)(3) institutions, 
can receive IRA assets tax free! 

MAXIMIZE 
Your Required Minimum 
Distributions (RMD) and 
Avoid the IRS
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NO UNCLE SAM!

“
So, listing your favorite 
charity as beneficiary of 
your IRA, allows those 
assets to transfer tax free 
as well! To recap, the 
children get the life 
insurance death benefit 
tax free, and your favorite 
charity receives the IRA 
tax free. 

Doing the strategy we 
mentioned correctly, works to 
eliminate the IRS all together 
when you pass your assets on 
to the next generation.”



Example: Below we look at an example of two different situations for 
the same clients who have recently turned 72 and will live until 87 before 
passing. From now until they are 87, they will invest their IRA’s earning 
6% per year, but must take withdrawals each year for their RMD 
(assumed at a 4.25% annual withdrawal based on the initial value of the 
IRA’s for illustration purposes). The “Current Plan” is their strategy 
without using the RMD Max strategy and the “Proposed Plan” is in fact 
using this strategy.

As you can see in the above example, when the client chooses the 
RMD max strategy they have an after-tax estate value worth $942,819 
MORE than if they did not impose the RMD max strategy. Also of 
note, your heirs receive a much larger amount because they did not 
have to pay taxes on the IRA proceeds and instead received the life 
insurance death benefit tax free. If you were not charitably inclined you 
could still give the IRA to your heirs, they would just pay taxes on the 
IRA proceeds but would end up with a larger amount either way. 

This is a great way to leverage up and more efficiently use what you 
have saved to this point. You have been accumulating assets your 
entire life, why not maximize the value that you are able to pass on to 
your family and the charitable causes that are near and dear to your 
family values. This type of legacy is what you can create by some 
simple planning that works to ensure that you capitalize on the great 
situation that you put yourself in! Oh, and did I mention it aims to 
eliminate the tax man??

The information provided here is for general information only and 
should not be considered an individualized recommendation or 
personalized investment advice. The investment strategies 
mentioned here may not be suitable for everyone. Each investor 
needs to review an investment strategy for his or her own 
particular situation before making any investment decision. 
This information is not intended as authoritative guidance or tax 
advice. You should consult with your tax advisor for guidance on 
your specific situation before making an decisions. 

Current Total IRA Value
$500,000

IRA Max Difference
$942,819

IRA Value at 87
$726,064

Taxes to Heirs (30%)
$217,819

Net Amount to Heirs
$508,245

IRA Value at 87
$726,064

Taxes to Charity (0%)
$0

Net Amount to 
Charity

$726,064

Insurance Death 
Benefit

$725,000

Taxes to Heirs 
at (0%)

$0

Net Insurance 
DB to Heirs
$725,000

CURRENT PLAN PROPOSED PLAN

04. Retirement Lifestyle
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LOCAL ACTIVITIES IN 
KANKAKEE COUNTY

• Adventure Commons 
mini-golf: 

Indulge in a little friendly competition 
on the newly renovated mini-golf 
course.  

70 Ken Hayes Drive, Bourbonnais
adventurecommons.com

• B. Harley Bradley House:

The B. Harley Bradley House is one 
of Wright’s earliest Prairie Style 
homes and featured on the Illinois 
Frank Lloyd Wright Trail. View the 
beautiful landscape around the 
tranquil Kankakee River. The horse 
stable has been transformed into a 
beautiful gift shop. Enhance your 
visit with a unique one- or two-hour 
river tour exploring the beauty of the 
Kankakee River in the quiet serenity 
of a Duffy electric boat.  Tours 
depart from the B. Harley Bradley 
House.

B. Harley Bradley House
701 S. Harrison Ave, Kankakee
wright1900.org
815-936-9630

Duffy Boat Tours
701 S. Harrison Ave, Kankakee
midwestelectricboats.com
815-935-5001

• Chicago Bears Training Camp: 

Share your love of the Chicago Bears with 
the entire family—perfect for the young and 
the young-at-heart! Plan a visit to the 
two-week-long Chicago Bears Training 
camp held on the beautiful campus of 
Olivet Nazarene University. This free 
fun-filled, family friendly event provides 
plenty of opportunities to meet the players 
and collect autographs.

VisitKankakeeCounty.com
815-935-7390

• Earl D. Schoeffner Farm 
Museum: 

Enjoy this collection of more than one 
hundred years of farm life. The
 museum’s exhibits,displays, and 
ongoing education programs 
provide a memorable insight into 
another agricultural era.

105 E. Second St., 
Momence
momencefarmmuseum.org
815-450-6079

Retirement doesn’t have to mean boredom; our 
community is filled with so many things to do! We 
wanted to create a list of some of the most 
popular things to do around Kankakee County to 
prove that a changing schedule with retirement 
doesn’t mean you’ll have nothing to do. We hope 
that you find some new activities you had not 
realized were around us and challenge you to 
check out a couple in your spare time!

04. Retirement Lifestyle
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• Kankakee Farmers’ Market: 

@illinoisonly named this Saturday event 
one of the top 10 markets in all of 
Illinois.  The market is open April 
through October, so take advantage of a 
spring morning to visit the market.

Corner of Schuyler and Merchant 
Streets, Kankakee
downtownkankakee.com

• Kankakee Valley Symphony 
Orchestra: 

You may feel like dusting off your 
dancin’ shoes after you experience an 
evening of Dance Classics on Saturday, 
April 4. From Bernstein’s Dances from 
the West Side Story, A Salute to Big 
Bands, the Beatles, the French CanCan 
or the Armenian Sabre Dance, you’ll be 
toe tapping the night away.

kvso.org/season-schedule
815-214-9555

• Locavore Farm:

Experience farm-fresh dining at 
Locavore Farm’s 100-foot handcrafted 
table surrounded by Kankakee County’s 
unique blend of natural beauty.  

County Line Road, Grant Park
locavorefarm.com

• Pembroke Rodeo: 

This is the perfect place to bring friends 
and family. Experience a professional 
rodeo and meet the cowboys, horses 
and steers.

10498 E. 4000 S. Road, St. Anne
visitkankakeecounty.com

• Steam Hollow Brewing Co.: 

Kankakee County’s newest 
microbrewery is located along I-57 off 
exit 322 making it easily accessible for 
all beer lovers.

450 S. Spruce St, Manteno
steamhollowbrewing.com

• Bike 609: 

Explore life on two wheels! Plan to rent a 
26-inch cruiser bicycle using Kankakee 
County’s first ever community bike share 
program. With 11 bike stations to 
choose from, each with its own 
customized itinerary, you’ll be peddling 
in no time.

bike.zagster.com/bike609

For a complete list of Kankakee County 
experiences, visit 
www.VisitKankakeeCounty.com or follow 
them on Facebook, Instagram and 
Twitter. 

Source: Kankakee County Convention & 
Visitors Bureau
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Asset Location 
Sheet

When a loved one passes, locating all their assets and accounts is an 
added and unnecessary stress. We created this sheet in hopes that it 
will allow locating accounts and points of contact easier during an 
extremely difficult time. Please fill this out and keep it somewhere safe, 
like in your SA Piggush Binder.

EXECUTOR OF ESTATE
ATTORNEY
INSURANCE AGENT(S)
FINANCIAL PLANNER

W: www.sapiggush.com

A: 43 N. Main St. Manteno, IL 60950

T: (815)907-7360

E: team@sapiggush.com

NameAdvisors Phone Number

Account Number /
Document Location

Names, if 
Joint Account

Website, User
and Password

Beneficiary
Names

Financial Firm /
Bank name

BUSINESS AND PERSONAL CONTACTS

PERSONAL FINANCES

Account 
Number

Financial 
Institution / trustee

Phone
Number

Beneiciary
Name(s)

Website,Username 
& Password

Account Type

RETIREMENT ACCOUNTS

CHECKING ACCOUNTS

SAVINGS ACCOUNTS

CERTIFICATES OF DEPOSIT

CREDIT CARDS

SAFE DEPOSIT BOX

OTHER

401(K), 403(B) OR OTHER EMPLOYER-SPONSORED PLANS

TRADITIONAL IRAS

ROTH IRAS

PENSION

ANNUITIES

SOCIAL SECURITY BENEFITS

OTHER

The beneficiary designation needs to be on the retirement account itself. If 
you're unsure whether it is or not, contact the financial institution to verify. 

Securities offered through LPL Financial, member FINRA/SIPC. 
Investment advice offered through Level Four Advisory Services LLC, a 
registered investment advisor. Level Four Advisory Services, LLC and SA 
Piggush Financial Consultants are separate entities from LPL Financial.



Address Property Type Ownership
Type

Mortgage Issuer
& Account
Number

Mortgage Issuer
Phone
Number

Owner(s)

REAL ESTATE

Account Numer /
Document Location

Website, Username 
and Password

Issuer / Finanial institution
Contact information

Asset

INVESTMENTS

BROKERAGE ACCOUNTS

ANNUITIES

STOCK CERTIFICATES

OTHER

Account Numer /
Document Location

Lender Contact Information Website, username 
& Password

Loan Type

LOANS

AUTO

MORTGAGE

OTHER

LocationLegal Documents

VALUABLE PAPERS

LEGAL & IMPORTANT DOCUMENTS

Policy Number / Document Location Issuer / Financal Institution Contact InformationAsset

INSURANCE

LIFE

HOMEOWNERS

AUTOMOBILE

MEDICAL

DISABILITY/ACCIDENT

LONG-TERM CARE

OTHER

W: www.sapiggush.com

A: 43 N. Main St. Manteno, IL 60950

T: (815)907-7360

E: team@sapiggush.com

Securities offered through LPL Financial, member FINRA/SIPC. 
Investment advice offered through Level Four Advisory Services LLC, a 
registered investment advisor. Level Four Advisory Services, LLC and SA 
Piggush Financial Consultants are separate entities from LPL Financial.


