
U.S. stocks ended sharply higher Friday, with the S&P 
500 index and Dow Jones Industrial Average closing 
the final trading day of July with the biggest monthly 
gains since November 2020. Big-tech earnings reports 
helped lift equities while investors shrugged off 
another sign of high inflation from the Federal 
Reserve?s preferred gauge.Big-tech earnings reports 
helped lift equities while investors shrugged off 
another sign of high inflation from the Federal 
Reserve?s preferred gauge.
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WEEK IN REVIEW

STOCKS END SHARPLY HIGHER

The Dow Jones Industrial Average DJIA gained 315.50 points, or 1%, to close at 32,845.13, 
booking a third straight day of gains. S&P 500 SPX climbed 57.86 points, or 1.4%, to 
finish at 4,130.29, rising for a third consecutive day. Nasdaq Composite COMP rose 
228.09 points, or 1.9%, to end at 12,390.69, also scoring a three-day win streak.

For the week, the Dow gained 3%, the S&P 500 rose 4.3% and the tech-heavy Nasdaq 
advanced 4.7%. For July, the Dow climbed 6.7%, the S&P 500 jumped 9.1% and the 
Nasdaq surged 12.3%, according to Dow Jones Market Data.
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Q2's US econom y shrank  again

US GDP declined 0.9% in the second 
quarter, following a 1.6% decline in Q1. In 
June, personal consumption rose 1%, down 
from 1.8% in Q1. Demand for goods was 
particularly weak. On a positive note, the 
core PCE price index rose 4.4%, down from 
5.2% in Q1.

Three-quar t er  point  h ike f rom  t he Fed

The Federal Reserve increased the federal 
funds rate by 0.75% to 2.25%-2.50% on 
Wednesday, as widely expected.In addition 
to acknowledging slower spending and 
production, the FOMC indicated further 
increases in rates would be appropriate. Job 
gains remained robust. As Jerome Powell 
explained, after the rate hike, "we are now 
at levels broadly in line with our estimates 
of neutral interest rates, and after 
front-loading our hike cycle until now, we 
will be much more data-dependent going 
forward." Smaller rate hikes are expected 
ahead, though lots of data that could sway 
expectations will be released ahead of the 
Fed's next meeting on September 21st.

Again, t he IMF cut s GDP project ions

For the third time this year, the 
International Monetary Fund has cut its 
global growth forecast. As compared to 

April's forecast of 3.6% and January's 
forecast of 4.4%, the IMF now expects the 
global economy to expand by 3.2% in 2022. 
In 2023, growth is expected to slow to 2.9%. 
The fund stated that the risks to the global 
outlook are ?overwhelmingly tilted to the 
downside.? During this year and next, 
inflation is expected to reach 8.3% and 
5.7%, respectively.

Pr ices and rat es cr im p US hom e sales

As high prices and rising mortgage rates 
hurt affordability, new home sales fell 8.1% 
in June compared to May to their lowest 
level since the early months of the 
pandemic. Pending home sales declined 
8.6% from May to June as well. Similarly, US 
home prices rose 19.75% in May from a 
year earlier, according to the Case-Shiller 
index. As of this week, the Mortgage 
Bankers Association reported the lowest 
level of weekly mortgage applications since 
2000.

In Q2 2022, 56% of the companies in the 
S&P 500 Index have reported. Blended 
earnings per share (which includes reported 
data and estimates for companies that have 
yet to report) show earnings increasing by 
around 6%, while sales are up 12.3% 
compared with Q2 2021. The technology 
sector reported better-than-expected 
earnings this week.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 



HEADLINERS

The US employment cost index was 
released on Friday, an indicator Fed Chair 
Powell said was crucial to controlling 
inflation. In Q2, the index rose 1.3%.

As inflation has risen, US consumers were 
forced to pay more for goods and services. 
In June, household spending increased 
more rapidly than expected, by 1.1% 
compared with 0.3% in May.

An agreement approved by the US Senate 
on Wednesday will provide semiconductor 
manufacturers that produce in the US with 
more than $52 billion in subsidies. 
Currently, the bill is in the House of 
Representatives, where it is expected to 
pass.

A third consecutive month of declines in 
consumer confidence was recorded in July 
by the Conference Board. Its index fell to 
95.7 in July from 98.4 in June.

According to the Financial Times, China 
plans to divide Chinese companies with US 
stock listings into three broad categories, 
those with secret data, those with sensitive 
data, and those with non-sensitive data, to 
avoid delisting them from US exchanges. US 
regulators, however, said they will not 
accept any restrictions on their access to 
Chinese audit papers, placing the listings of 
270 firms at risk.

US Senate Majority Leader Chuck Schumer 
(D-NY) and Senator Joe Manchin (D-WV) 
reached a preliminary spending agreement 
this week addressing energy, health care, 

and tax hikes. Under so-called budget 
reconciliation rules, the package must clear 
several legislative hurdles before it can be 
voted on by the evenly divided Senate.

The number of initial jobless claims 
decreased by 5,000 from the upwardly 
revised 261,000 claims filed last week to 
256,000 this week. After bottoming at 
166,000 in March, claims have been 
trending higher.

Intel Corp. INTC shares dropped 8.6% after 
the company reported that its revenue in 
the second quarter declined by 22% 
compared with the same period last year.

Chevron Corp. CVX and Exxon Mobil Corp. 
XOM booked big gains after reporting 
strong earnings spurred by the rise in oil 
prices. Shares of Chevron jumped 8.9% 
while Exxon climbed 4.6%.
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Learn about the importance of having an estate strategy
in this helpful and informative video.    

Randall Fielder
(713-955-3555, randall@park10financial.com)

Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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FOUR ELEMENTS OF AN ESTATE STRATEGY

http://www.park10financial.com/resource-center/estate/4-elements-of-an-estate-strategy
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