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Perhaps the fact that my parents let me buy Mad Magazine 

explains a lot. Whenever I read about special-purpose 

acquisition companies (SPAC), I see SPLAAAAT! Only Alfred E. 

Newman could believe the wild-eyed promises made by the 

promoters of these blank-check companies. Heather 

Somerville and Eliot Brown of The Wall Street Journal recently 

reported on 63 SPAC deals that went public last year. Nearly 

half failed to meet their projections. The average shortfall 

came in at 53%. Worse, estimated losses are “about 40% 

greater than what they projected at the time of their SPAC 

deal.”1 Can I sell you a bridge anybody? SPLAAAT investors 

belong to the “Year of Unreality.” 

Now that Vladimir Putin has done the unthinkable, I am 

dubbing this the “Year of Reality.” One of those realities is that 

the world needs diverse energy sources. Another is that the 

developed world has existing and expensive electrical 

infrastructures. This fact makes electric vehicles nearly 

inevitable. We shall use what we already have. The tragedy in 

Europe demonstrates the importance of upgrading existing 

electrical grids using diverse sources of energy. While it is 

mostly unnoticed, the process of developing diversified energy 

portfolios has already begun. 

Several years ago, France’s Édouard Philippe asked 40 experts 

to propose six scenarios that would allow France to become 

carbon neutral. According to Le Devoir’s Christian Rioux, the 

resulting report predicted an annual difference in cost of €21-

billion between constructing 14 new reactors and converting 

entirely to wind and solar. The estimates led the technocratic 

French President Emmanuel Macron to order the construction 

of six new reactors last October.2 More will come. 

To solve the problem of cost overruns and environmental 

risks, companies are developing Small Modular Reactors 

(SMRs) which can be placed on the sites of existing power 

plants. The idea is that these simpler reactors can be 

standardized and produced in factories before being 

assembled on site. They can be tied into the existing grid, 

eliminating the necessity to acquire vast quantities of land. 

Neither is there a need to acquire rights-of-way to get the 

power from powerplants to consumers. As with electric cars, 

Macron intends to plug SMRs into the infrastructure that 

already exists. Since the manufacture of steel and concrete 

releases large quantities of carbon, reducing the need for 

these raw materials and finding ways to make them with less 

carbon is all part of the puzzle. 

Of course, there is an important place for wind, solar, 

hydroelectric, and hydrogen, that is what diversified means. 

France intends to use SMRs to generate hydrogen, a win-win. 

Yet, there is nothing like the reality of tanks rolling across the 

borders of Europe to remind us that risks need to be balanced. 

Well, maybe not Alfred E. Newman. 

For those who want to read an easy book about the challenges 

we face, I recommend How to Avoid a Climate Disaster: The 

Solutions We Have and the Breakthroughs We Need, by Bill 

Gates. I read it over one weekend and found the statistics it 

contained very useful, whatever one’s opinions are of either 

Mr. Gates or climate change. 
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