
April 30, 2017 

 

 

Greetings to All, 

 

I hope this finds everyone doing well thus far in 2017.  We’ve been busy here.  A lot has happened, and 

there will be more to come this year.  The financial markets held and continued the momentum from 

late 2016, and so the first quarter of this year turned out to be a good one for most investors.  Interest 

rates have begun what will probably be a long, slow climb upward, and eventually this will lead to more 

competition for the investment dollar in my opinion, as rates on guaranteed return products will 

gradually get better, but I would not anticipate big changes in 2017. 

We’re asked rather frequently our view on the stock market’s valuation and its direction short term.   

These are not always easy questions to answer.  As most of you probably know, we subscribe to 

Morningstar for investment research, commentary, and insight.  I personally am a big believer in 

Morningstar, and find that they offer factual and unbiased information.  I want to quote a couple of 

paragraphs from their “Focus on Equities” piece, written by John Owens, CFA, CPA, that was released 

just recently: 

In our view, future returns for the S&P 500 over the next several years will likely be considerably lower 

than the 19% annualized returns over the past eight years and perhaps significantly lower than the 10% 

average annual return since the inception of the index in 1928.  Investing legend John Bogle forecast 

more like 4% to 5% annualized returns from the S&P 500 in a recent interview with CNNMoney.  So not 

quite time to be fearful, but perhaps cautious.  

That could be construed as negativity toward stocks, but then he goes on to say: 

Given the usual risks and now elevated market valuations, one may be tempted to cash out of the stock 

market entirely and wait for a more attractive entry point.  Successful market timing, however, is nearly 

impossible, even for investment professionals, as confirmed by various studies in financial journals and 

other respectable sources….In other words, it is time in the market, not timing the market, which is 

essential to a long-term investor’s success.  Sure, there will be inevitable downturns, but investors who 

stay the course will not miss out on rallies that can be sharp and, at times, unexpected and short-lived. 

 

I think that’s good stuff and I quote it because I cannot say it as articulately.  I maintain that most 

investors are better off long-term in a well-diversified portfolio that manages risk with respect to their 

tolerance, age, and objectives, and that’s the way we strive to manage money for all of you. 



There are things happening here in the office as well.  Taylor and her husband, Mitchell, are expecting 

their first child in September, and I could not be more thrilled for them.  Taylor will be back at work after 

a maternity leave (thank goodness for me).  Partially in anticipation of this, we have hired a new person 

to start in the position of para-planner on June 1st.  Callie Pruett will be the newest member of our team 

and I look forward to introducing her over the next several months.   

 

Thanks as always for your continued confidence and business.  Please let me, Taylor, or Vivian know of 

anything else we can do to streamline your financial life. 

 

Warmest Regards, 

Russell 

 

 

 

 

 


