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HIGHLIGHTS

 Stocks rally on a market-friendly Fed press conference.
 Another strong jobs report.
 Estimated earnings for 2019 continue to be sharply cut.
 Howard Schultz may run for President and Corey Booker is.

MARKET RECAP

Stocks advanced and were helped mightily by a Fed press conference mid-week. Fed Chairman Jerome Powell 
said, "I would want to see a need for further rate increases," referring to an increase in inflation. And then to 
make it even better, the Fed signaled that they would maintain their balance sheet at a higher level than 
previously thought, indicating that the unwind of the balance sheet might be coming to a close. It was just about
everything the market could ask for, and stocks shot up by 1.51% on the day. For the week, US stocks increased
by 1.66% and international equities were up by 0.91%. Bonds were up on the week by 0.27% but fell on Friday 
on the news of a very strong jobs report.

The market has rallied by 15.9% off of the December low and is now at the midpoint between the range that 
was established through most of October and all of November.

JOBS / ECONOMY

The US job market made it 100 straight months of increased payrolls. Nonfarm payrolls rose by 304,000. It was
the biggest increase since February of 2018. Wages were up by 3% year over year. That is six months in a row 
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of increases at or greater than 3%. The unemployment rate did increase to 4% from 3.9% in December, but the 
government shutdown probably impacted that number. The share of American adults working or looking for 
work increased to 63.2%, up 1/2% from last year. This indicates that the strong job market is pulling in workers 
that have been sidelined, a positive development for the economy.

In more good news, the ISM Manufacturing Index climbed 2.3 points in January to 56.6, the biggest increase in 
five months.

One weak datapoint was jobless claims. After falling to a stunningly low 199,000 last week, they shot up to 
253,000 this week. That was the highest level since September of 2017. The government shutdown will get the 
blame for now.

Overseas, the economic reports are still coming in weak. The Markit January Manufacturing PMIs fell. 
Emerging markets are now at an even 50.0 versus 50.5 last month, and developed markets fell to 52.2 from 
52.9, greater than 50 is considered expansionary. Italy fell into a recession.

FUTURE ESTIMATED EARNINGS

Analysts continue to aggressively cut future earnings estimates. 2019 estimates are now at $169.60, down from 
a peak of $178.90 in September. That is down 5.2% in about 5-months. Estimates have now been cut eight-
weeks in a row and 16 of the last 17 weeks.
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HOWARD SCHULTZ / CORY BOOKER

Howard Schultz, a lifelong Democrat, announced that he might run for president as an independent in 2020. The
reaction was instantaneous and vicious. Democrats and the media establishment went on a rampage trashing 
Shultz in every way possible, from his intellect to his wealth to the way he ran Starbucks. Most of the 
"comments" and accusations were caricatures and inaccurate. But that is what goes for public discourse 
nowadays. With both parties currently ruled by the extremes, it would appear there is an opening for someone 
close to the center. Schultz will test the waters and consider filling that gap.

Cory Booker announced that he will run for president. Booker's initial comments were positive and focused on 
uniting the entire country, "We used to be a people who could look at the sky, point at the moon and change it 
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from a dream to a destiny. There's no Democratic or Republican way to get there. You definitely don't get there 
by fighting each other, tearing each other down or dividing people against each other." Booker joins a field that 
includes Kamela Harris, Elizabeth Warren and Kirsten Gillebrand.

SCOREBOARD
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Past performance does not guarantee future results.

The purpose of this commentary is to provide readers with a summary of recent market and economic news. It is not intended to provide trading
advice. Investors should have a long-term plan and should consider working with a professional investment advisor. Any discussion of investments
and investment strategies represents the presenter’s views as of the date created and are subject to change without notice. The opinions expressed

are for general information only and are not intended to provide specific advice or recommendations for any individual. The information and
opinions contained in this material are derived from sources believed to be reliable, but they are not necessarily all inclusive and are not

guaranteed as to accuracy. Any forecasts may not prove to be correct. Economic predictions are based on estimates and are subject to change.
Reliance upon information in this material is at the sole discretion of the reader.
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