The markets receded last week with he S&P 500 falling 0.97% on
renewed fears of inflation1,2. While Fed Chair Powell continues to
view the recent spike as transitory, The Fed signaled they now
believe 2 rate hikes will be needed in 20233. While higher prices
have been a concern, CNN noted 5 things that now cost less:
clothing, transit, sporting events, pets, and healthcare5. Covid has
yet to disappear from the headlines as a global spike sent futures
lower on Monday, the S&P 500 dropped 1.16% at market open4. On
a positive note, retail sales for June rose an unexpected 0.6% (up 18% compared to June 2020)6.
The sun also rises. After days of rain across the country, we’ve finally come to a few days of dry
skies and sunshine. Here in the Metro Detroit area, basements and expressways have flooded on
more than one occasion, often the same ones. Global warming or poor infrastructure?
Additionally, we had some excitement last week as a tanker truck hit the median wall about ½
mile from the office and burst into flames. We watched the smoke and flames for much of the
afternoon7. Fortunately, the driver escaped with minor injuries.
---Chuck

This W eek’s I nspiration/ Activity:
"Nothing great w as ever achieved w ithout enthusiasm ."
Essayist and P oet, Ralph W aldo Em erson
Your activity for this w eek is to get excited about your progress tow ard one of your
long-term goals. Can’t find anything to get excited about? R enew your actions to
m ove a goal forw ard.
This W eek in History –
July 18, 64 -- The great fire of R om e breaks out and destroys m uch of the city
beginning on July 18 in the year 64. Despite the w ell-know n stories, there is no
evidence that the R om an em peror, N ero, either started the fire or played the fiddle
w hile it burned. Still, he did use the disaster to further his political agenda 8 .
1 see update below
2 https://www.cnbc.com/2021/07/13/inflation-just-jumped-the-most-in-years-yet-markets-are-largely-ignoring-it-heres-why.html
3 https://www.investors.com/news/economy/federal-reserve-meeting-taper-timing-interest-rate-hikessandp-500/
4 https://www.reuters.com/article/us-usa-stocks/wall-street-drops-1-as-virus-surge-fans-recovery-fears-idUSKBN2EP0ZC
5 https://www.cnn.com/2021/07/17/economy/prices-cheaper-covid/index.html
6 https://www.cnbc.com/2021/07/16/us-retail-sales-unexpectedly-rise-0point6percent-in-june-.html

7 https://www.clickondetroit.com/news/local/2021/07/12/here-are-pictures-videos-of-large-tanker-truck-fire-on-i-75-near-big-beaver-road/
8 https://www.history.com/this-day-in-history/neros-rome-burns

In this week’s recap: Stocks retreat as inflation advances.
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THE WEEK ON WALL STREET

Despite a good start to earnings season and some solid economic data, worries of slower
second-half economic growth led to a pullback in stock prices last week.
The Dow Jones Industrial Average fell 0.52%, while the Standard & Poor’s 500 lost 0.97%. The
Nasdaq Composite index sank 1.87% for the week. The MSCI EAFE index, which tracks developed
overseas stock markets, was flat (-0.06 %).1,2,3

STOCKS RETREAT
Stocks weakened amid an active week of news, including two important inflation reports,
Congressional testimony from Fed Chair Jerome Powell, a string of economic reports, and the
start of the second-quarter earnings season.
The earnings season began on a strong note as 95% of the first S&P 500 constituent companies
to report checked in with “earnings above estimates” by an average of 22%. Despite these aboveexpectation earnings, stocks moved little on the results.4
Bond yields continued to trend lower amid Powell’s testimony that monetary policy would
remain unchanged. A decline in consumer sentiment fed worries of economic slowdown, leading
stock lower and cementing losses for the week.

HOT INFLATION

The Consumer Price Index (CPI) jumped 5.4% in June, representing the biggest monthly gain since
August 2008. The core CPI, which excludes food and energy, increased 4.5%, which was the
fastest pace since September 1991.5
The CPI report was followed by the Producer Price Index, which surged 7.3% from a year earlier,
outpacing May’s jump of 6.6%. Higher wholesale prices were primarily attributed to increased
commodity prices and labor costs.6
Fed Chair Powell, in Congressional testimony subsequent to these reports, reiterated his position
that the accelerated inflation of recent months will be temporary.

TIP OF THE WEEK

Statistically, women outlive men. If a woman has a male partner or spouse, her
retirement strategy should reflect that possibility.
THE WEEK AHEAD: KEY ECONOMIC DATA
Tuesday: Housing Starts.
Thursday: Jobless Claims. Existing Home Sales. Index of Leading Economic Indicators.
Friday: Purchasing Managers Index (PMI) Composite Flash.
Source: Econoday, July 16, 2021
The Econoday economic calendar lists upcoming U.S. economic data releases (including key economic indicators), Federal
Reserve policy meetings, and speaking engagements of Federal Reserve officials. The content is developed from sources
believed to be providing accurate information. The forecasts or forward-looking statements are based on assumptions and may
not materialize. The forecasts also are subject to revision.

THE WEEK AHEAD: COMPANIES REPORTING EARNINGS
Monday: International Business Machines (IBM), J.B. Hunt Transport Services, Inc. (JBHT),
Prologis, Inc. (PLD).
Tuesday: Netflix (NFLX), HCA Healthcare (HCA), Chipotle Mexican Grill, Inc. (CMG).
Wednesday: Verizon (VZ), Johnson & Johnson (JNJ), The Coca-Cola Company (KO), United
Airlines (UAL), Texas Instruments, Inc. (TXN), CSX Corporation (CSX), Novartis, AG (NVS).
Thursday: AT&T (T), Intel Corporation (INTC), Twitter, Inc. (TWTR), Snap, Inc. (SNAP), Abbott
Laboratories (ABT), American Airlines (AAL), Southwest Airlines (LUV), Union Pacific (UNP),
FreeportMcMoran (FCX), D.R. Horton, Inc. (DHI).
Friday: American Express (AXP), Honeywell International (HON), NextEra Energy (NEE),
KimberlyClark Corporation (KMB).
Source: Zacks, July 16, 2021
Companies mentioned are for informational purposes only. It should not be considered a solicitation for the purchase or sale of
the securities. Investing involves risks, and investment decisions should be based on your own goals, time horizon, and
tolerance for risk. The return and principal value of investments will fluctuate as market conditions change. When sold,
investments may be worth more or less than their original cost. Companies may reschedule when they report earnings without
notice.

QUOTE OF THE WEEK

“Time is the only critic without ambition.”
JOHN STEINBECK

THE WEEKLY RIDDLE

If you were running a race, and you passed the person in 2nd
place, what place would you be in now?
LAST WEEK’S RIDDLE: It can be as round as a dishpan, as deep as a tub, and still the oceans couldn’t fill it
up. What is it?
ANSWER: A sieve.

Know someone who could use information like this?
Please feel free to send us their contact information via phone or email. (Don’t worry – we’ll
request their permission before adding them to our mailing list.)
Investing involves risks, and investment decisions should be based on your own goals, time horizon, and tolerance for risk. The return and
principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than their
original cost.
The forecasts or forward-looking statements are based on assumptions, may not materialize, and are subject to revision without notice.
The market indexes discussed are unmanaged, and generally, considered representative of their respective markets. Index performance is not
indicative of the past performance of a particular investment. Indexes do not incur management fees, costs, and expenses. Individuals cannot
directly invest in unmanaged indexes. Past performance does not guarantee future results.
The Dow Jones Industrial Average is an unmanaged index that is generally considered representative of large-capitalization companies on the
U.S. stock market. Nasdaq Composite is an index of the common stocks and similar securities listed on the NASDAQ stock market and is
considered a broad indicator of the performance of technology and growth companies. The MSCI EAFE Index was created by Morgan Stanley
Capital International (MSCI) and serves as a benchmark of the performance of major international equity markets, as represented by 21 major
MSCI indexes from Europe, Australia, and Southeast Asia. The S&P 500 Composite Index is an unmanaged group of securities that are
considered to be representative of the stock market in general.
U.S. Treasury Notes are guaranteed by the federal government as to the timely payment of principal and interest. However, if you sell a
Treasury Note prior to maturity, it may be worth more or less than the original price paid. Fixed income investments are subject to various risks
including changes in interest rates, credit quality, inflation risk, market valuations, prepayments, corporate events, tax ramifications and other
factors.
International investments carry additional risks, which include differences in financial reporting standards, currency exchange rates, political
risks unique to a specific country, foreign taxes and regulations, and the potential for illiquid markets. These factors may result in greater share
price volatility.
Please consult your financial professional for additional information.
This content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or
legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. This material was developed

and produced by FMG Suite to provide information on a topic that may be of interest. FMG is not affiliated with the named representative,
financial professional, Registered Investment Advisor, Broker-Dealer, nor state- or SEC-registered investment advisory firm. The opinions
expressed and material provided are for general information, and they should not be considered a solicitation for the purchase or sale of any
security.
Copyright 2021 FMG Suite.
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