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Investor’s Outlook 

 

“Two-in-three economists are forecasting a recession in 2023, yet corporate earnings estimates 

haven’t come down to reflect that,” noted Greg McBride, CFA at Bankrate. Many experts also 

maintain that the current inverted yield curve (short-term rates are higher than some long-term 

rates) is indicative of a recession. However, if, when, and how severe a recession should occur in 

2023 is all still speculation. Some economists believe the U.S. will narrowly avoid a recession as 

core PCE inflation slows from 5% now to 3% and we will continue to see reasonable 

unemployment rates in late 2023. (Source: goldmansachs.com 11/16/22) 

 

Even with the possibility of a recession on the horizon, the Feds still stand by their goal of a 2% 

inflation target. Chair Jerome Powell stated, “the largest amount of pain, the worst pain, would 

come from a failure to raise rates high enough and from us allowing inflation to become 

entrenched." (Source:reuters.com, 12/14/22)  

 

As the Feds keep tightening monetary policy, consumers may need to continue to tighten their 

budgets. From food, fuel, energy, and everything in between, Americans are paying more for just 

about everything. Refocusing and revamping your budget now could provide direction and 

clarity on where your money is going, what is a necessary expense, and what is discretionary in 

this new year. 

 

The Fed’s goal is to achieve a “soft landing” but balancing the fine line of avoiding a recession 

yet slowing growth enough to put the brakes in inflation is a daunting battle it will continue to 

wage into 2023. What does this mean for investors? Continued uncertainty and volatility. 

 

The bear market is expected to continue at least into the first part of 2023. Bear markets are a 

very normal and reoccurring part of the investment experience. While we can all try to foresee 

the future, no one can predict the length or severity of any recession.  

 

Our goal as your financial professional is to not try to predict the future but provide you 

with a solid financial plan that is designed to best weather any market environment. 

However, while past performance is not a guarantee of current or future results, history 

shows us that returns from equities after a recession have been positive. 

 

We recommend discussing with us any changes, concerns, or ideas that you may have prior 

to making any financial decisions so we can help you determine your best strategy. As 

always, please feel free to contact us with any questions you may have.  

 

Remember that as a valued client, we are always accessible to you! 


