
U.S. stock indexes gave up strong early 
gains to close mostly lower Friday after the 
World Health Organization signaled that the 
coronavirus pandemic remains a deadly 
threat, and Apple said it will re-close some 
stores due to rising case counts in parts of 
America, casting doubt on the speed of 
economic recovery. All three equity 
benchmarks still made weekly gains 
though.

The Dow Jones Industrial Average DJIA 
closed 208.64 points lower, down 0.8%, at 
25,871.46, after being as much as 371 
points higher at an intraday peak at 
26,451.44. The S&P 500 index SPX fell 17.42 
points, or 0.6%, to close at 3,097.92, but hit 
an intraday peak at 3,155.53. The Nasdaq 
Composite Index COMP added 3.07 points, 

less than 0.1%, to close at 9,946.12.

For the week, the Dow rose 1%, the S&P 500 
gained 1.9%, and the Nasdaq returned 
3.7%.
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US econom ic dat a on t he upside

Citigroup's economic surprise index surged to 
a record this week as US data have generally 
beaten recent expectations. The highlight this 
week was in retail sales, which rose 17.7% 
from month-ago levels in May, more than 
doubling forecasts. Another eye-opener was 
the Federal Reserve Bank of Philadelphia 
manufacturing survey, which was reported at 
27.5 in June as opposed to expectations of -20. 
The more optimistic data is allowing the 
administration of US President Donald Trump 
to advance more slowly toward a fourth 
economic rescue package than it otherwise 
might have.

US and China seek  t o com press t ensions

US Secretary of State Mike Pompeo and 
Chinese envoy Yang Jiechi met in Honolulu on 
Wednesday to ease strains in the US-China 
relationship. The meeting was seemingly at 
least partially successful as China reportedly 
plans to hasten purchases of US farm 
products to comply with the phase one trade 
deal. Purchases had fallen behind due to the 
coronavirus pandemic.

Fed shif t s f rom  bond ETFs t o individual 
issues

The US Federal Reserve announced this week 
that it will begin buying individual corporate 
bonds in the secondary market. Chair Jerome 
Powell testified to Congress on Wednesday 
that over time the Fed will shift from buying 
ETFs to purchasing bonds, saying, "It 's a better 
tool for supporting liquidity and market 
functioning." Concerning the central bank's 
toolkit, Powell vowed flexibility and a 
readiness to revise the terms of its numerous 
programs, as needed. Powell advised 
lawmakers to increase fiscal assistance, saying 
direct support can make a critical difference in 
limiting long-term economic damage.

New COVID-19 cases increasing

The United States reports an uptick in cases 
and hospitalizations has been reported in 
some states, such as Texas, Arizona, and 
California, though there have been few signs 
of contagion resulting from widespread recent 
protests.



Shares of Slack Technologies Inc. WORK were 
off 3.2% Friday after Goldman Sachs analyst 
Heather Bellini downgraded the stock to sell 
from neutral.

Shares of Epizyme Inc. EPZM were down 
nearly 8% Friday, the day after it said the 
Food and Drug Administration had approved 
Tazverik as a treatment for relapsed or 
refractory follicular lymphoma.

Genetron Holdings Ltd. priced its initial 
public offering at $16 per American 
depositary share, selling 16 million ADS to 
raise $256 million.

Used car retailer CarMax Inc. KMX said Friday 
it had net income of $4.978 million, or 3 
cents a share in its fiscal first quarter to May 
31, down from $266.7 million, or $1.59 a 
share, in the year-earlier period, weighed 

down by the coronavirus pandemic. Shares 
fell 6.2%.

Penn National Gaming Inc. PENN said Friday 
that 30 of its 41 gaming and racing 
properties have resumed operations after 
shutting down during the coronavirus 
pandemic. Shares fell initially, but then 
closed 1.3% higher.

Shares of Norwegian Cruise Line Holdings 
NCLH Carnival Corp. CCL, and Royal 
Caribbean Cruises RCL tumbled after the 
Cruise Lines International Association 
announced a voluntary suspension of 
operations from U.S. ports until September 
15 due to the COVID-19 outbreak. The 
current no-sail order had been set to expire 
on July 24.

Apple Inc. AAPL shares ticked down 0.6% 
after reports that the company would 
re-close some stores in areas where 
COVID-19 is flaring up again.

HEADLINERS

Dexamethasone, a cheap and widely used 
steroid, has become the first drug shown to 
save lives among severely ill COVID-19 patients 
in what scientists are praising as a 
breakthrough.

US money market balances swelled to record 
levels this week, up nearly $1 trillion on the 

year to around $4.6 trillion. That leaves plenty 
of dry powder on the sidelines if asset 
valuations moderate.

US state and local governments have laid off 
more than 1.5 million workers due to a plunge 
in revenues resulting from stay-at-home 
orders.
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Help your college-bound child explore scholarships, grants, and more with this 
article on paying for higher education.                                                         

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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FINANCIAL AID FOR STUDENTS 101 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/lifestyle/financial-aid-for-students-101
http://www.park10financial.com/resource-center/lifestyle/financial-aid-for-students-101
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