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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 32,196.66  -2.1% -11.4% 

S&P 500 4,023.89              -2.4% -15.6% 

NASDAQ 11,805.00  -2.8% -24.5% 

 
 
Despite a Friday the 13th bounce, the stock market continued its weekly descent due to economic uncertainty 
with the Dow down 2.1%, the S&P 500 sliding 2.4% and the NASDAQ dropping 2.8% during the past week.    
 
Economic Releases  
A summary of economic releases during the past week which may impact the financial markets: 
 
The weekly initial unemployment claims report increased by 1,000 to 203,000 for the week ending May 7, but is 
still at historically low levels reflecting the tight labor market which is raising concerns about persistent wage 
inflation. Continuing claims for the week ending April 30 decreased by 44,000 to 1.343 million, which is the lowest 
level since 1970.   
 
The total April Consumer Price Index was up 8.3% year-over-year, down from 8.5% year-over-year in March. 
This inflation report provided some hope that we may have reached peak inflation, but with the moderation not as 
significant as had been expected, it also raised concerns that inflation might stick at persistently high levels 
longer than anyone would like, including the Fed. 
 
The April Producer Price Index for final demand was up 11.0%, versus 11.5% in March. While there was some 
moderation, inflation rates for producers remain at extremely high levels that will pressure profit margins if not 
passed along to customers. 
 
The preliminary University of Michigan Index of Consumer Sentiment for May dropped to 59.1 from the final 
reading of 65.2 for April. In the same period a year ago, the index stood at 82.9. The decline in sentiment was 
broad-based across income, age, education, geography, and political affiliation with inflation factoring 
prominently in consumers' assessment of their current financial situation. 

The Treasury Budget showed a $308.2 billion surplus in April fueled by tax payments versus a $225.5 billion 
deficit in the same period a year ago. The budget deficit over the last 12 months is $1.20 trillion versus a deficit of 
$1.73 trillion in March. 

HI-Quality Company News 

A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available: 

 

First quarter earnings season is winding down, although Cisco, TJX and Ross Stores will be reporting this 
week. Stay tuned. 

 



 

Global travel platform Agoda, a Booking Holdings-BKNG company, announced its partnership with Visa-V, the 
world leader in digital payments, to offer interest-free credit card installments across its booking platform. Agoda 
will be the first global Online Travel Agency to offer this payment option with Visa in the Asia Pacific region. 

 

T. Rowe Price Group-TROW reported preliminary month-end assets under management of $1.42 trillion as of 
April 30, 2022, which is a 16% decline since year end reflecting the stock market pullback. 

 

Genentech, a member of the Roche Group-RHHBY announced results from its Phase III SKYSCRAPER-01 
study, an initial treatment for people with PD-L1-high locally advanced or metastatic non-small cell lung cancer 
did not meet its co-primary endpoint of progression-free survival. 

 

Berkshire Hathaway-BRKB bought another 901,768 shares of Occidental Petroleum this past week for 
approximately $52 million. 

***** 

Despite the Friday the 13th bounce, the stock market continued its steady weekly decline with the Dow down for 
seven straight weeks and the S&P 500 and Nasdaq declining for six consecutive weeks. Wall Street’s worries 
appear endless including the highest inflation in forty years, rising interest rates, rising energy prices, recession 
fears, the war in Ukraine and the continued Covid-19 lockdowns in China impacting supply chains. It is no wonder 
Mr. Market is running for the hills!  

While we have not seen this exact movie before, we have been through many market corrections and bear markets. 
With the Fed removing liquidity from the punch bowl, the markets are flushing out speculative excesses. NASDAQ 
holds many of the more speculative and overvalued stocks which is why that index is down 25% compared to the 
Dow’s blue-chip index which is down “only” 11% year-to-date. When meme stocks, SPACs and cryptocurrencies, 
with little underlying value, melt down, Mr. Market’s fear becomes contagious; and it often spills over into even 
high-quality stocks. However, after listening to the quarterly conference calls and updating our valuation models 
for the companies we own following solid first quarter financial results, we know that volatile stock prices are not 
reflecting the strong underlying business fundamentals of the companies we own. Most of our HI-quality companies 
currently appear undervalued, which provides us with good buying opportunities and bodes well for future long-
term returns. As experienced in the past, we expect our HI-quality companies will be the first to bounce back (and 
not just on a lucky Friday the 13th) and continue to grow over the long term given their strong cash flows, solid 
balance sheets and high profitability. Meanwhile, our investments continue to provide us with growing dividends 
and substantial share repurchases. While market volatility is unsettling, staying calm, patient and disciplined during 
these inevitable turbulent periods rewards the long-term investor. If you have any questions, please let us know. 

Sincerely, 
 

Ingrid R. Hendershot, CFA 

President 


