
  

 

 

 

 

 

 

Markets At A Glance
 

Equity markets continued their recovery from last year’s sharp decline, turning in a third consecutive quarter of strong gains.  Stock 

market returns were driven by a handful of large companies as seven firms accounted for almost three-quarters of the year-to-date gains.  

Interest rates were range-bound and ended higher for the quarter, resulting in small market value declines for bonds. 

The economy and markets showed surprising resilience in the face of sticky inflation, central bank tightening and financial sector 

instability. A strong labor market and better-than-expected first quarter earnings have helped provide support.  The debt ceiling issue was 

resolved without a major market disruption and the banking crisis appears to be contained.  Rate hikes are having the intended effect as 

the economy is slowing and inflation continues to moderate.  

The Federal Reserve is getting close to the end of this hiking cycle, with most economists expecting no more than one or two more small 

increases.  Although many investors are expecting the Fed to start cutting rates later this year, we think that is unlikely. Rate cuts, when 

they do come, may not be a positive sign as the beginning of rate cuts generally means the economy has deteriorated to the point that the 

Fed needs to provide stimulus.  The Fed is more likely to remain on hold for a number of months.  An extended pause by the Fed should 

give the economy and markets a chance to further stabilize. 

With the strong recent gains, a lot of good news is already priced into equity markets.  On a positive note, we are seeing signs of stock 

market strength spreading beyond the handful of large firms that drove most of the gains in the first half of this year.  The economy is 

slowing but still holding up better than many projected. We expect interest rates to remain volatile over the next several months as 

investors continue to try to anticipate future Fed action.  

   


