
                                                                   

September 19, 2022

Michael A. Poland, CFA®
CEO & Founder

Wealth Advisor / Portfolio Manager

Melanie N. Meyer, FPQPTM

Wealth Advisor
 Financial Planning

Sherri L. Balaskovitz
Director of Marketing
Director of Operations

Caitlyn Mouw, FPQPTM

Director of First Impressions                
Client Services

Barb Pasco
Senior Client Services
Compliance Manager

Dimitri Poland
Associate / Investment Research

IN THIS ISSUE:
The Markets p1

Market Statistics Table p1

Making Waves p2

Weekly Commentary p2

THE MARKETS
It’s open to interpretation.
Jackson Pollock was an action painter. He 
poured, dropped, and dripped paint onto 
horizontal canvases. Some people look at 
his work and wonder why it’s highly valued. 
Others find deep meaning in the paintings. 
For instance, Pollock’s Convergence is a 
collage of splattered colors that has been 
described as “the embodiment of free 
speech and freedom of expression…It 
was everything that America stood for all 
wrapped up in a messy, but deep package.”  
Today, gauging the state of the American 
economy is akin to interpreting abstract 
art. Many economic indicators suggest 
the economy remains strong despite the 
Federal Reserve’s efforts to cool it off.       
For example: 

• Inflation is sticky. Last week’s inflation 
report wasn’t everything Americans hoped 
it would be. Overall, prices moved 8.3 
percent higher over the 12-month period 
that ended in August. Core inflation, which 
does not include food and energy, moved 
higher from July to August. Taming inflation 
is the Federal Reserve (Fed)’s job.

• Rates have been moving higher. As it 
works to tame inflation, the Fed is raising 
the federal funds rate at a rapid pace. Some 
are concerned that the Fed will make a 
policy mistake and raise rates too much, 
causing a recession. In August, Fed Chair 
Jerome Powell warned some pain may be 
ahead for the U.S. economy.  

• The labor market remained vibrant. 
Despite the Fed’s efforts, U.S. employers 

added jobs last month and more Americans 
returned to the workforce. At the end of 
August, the unemployment rate was slightly 
higher at 3.7 percent, reported Megan 
Cassella of Barron’s, which could mean Fed 
tightening is beginning to have an effect.

• The manufacturing sector continued to 
grow, and so did the services sector. The 
Institute for Supply Management reported 
the Manufacturing Purchasing Manager’s 
Index (PMI)® and the Services PMI® 
showed the economy expanded for the 
27th consecutive month. Readings above 
50 indicate economic growth. New orders 
were up in August, and prices were down.

•Consumers were more optimistic. As 
gasoline prices dropped, the University 
of Michigan’s Consumer Sentiment Index 
showed that consumer sentiment rose to 
a five-month high last week. That’s not as 
positive as it may seem. Sentiment levels 
were comparable to those during the Great 
Recession, reported Alicia Wallace of CNN. 
While economic data are open to 
interpretation, one thing is for sure: many 
investors are not happy. Retail investors 
remained strongly bearish last week, 
according to the AAII Sentiment Survey, and 
institutional investors had little appetite 
for risk. Some investors are making losses 
permanent by moving from equities to 
cash. Some are holding investments as they 
wait for the turmoil to end, and others are 
waiting patiently for opportunities to arise 
in the midst of market volatility. 
Major U.S. stock indices moved lower last 
week, and U.S. Treasury yields moved 
higher across the yield curve.

Data as of 9/16/22 1 WEEK YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

Standard & Poor's 500 Index -4.8% -18.7% -13.4% 8.9% 9.1% 10.2%

Dow Jones Global ex-U.S. Index -1.7 -21.9 -23.6 -1.0 -1.1 1.5

10-year Treasury Note (yield only) 3.5 N/A 1.3 1.8 2.2 1.8

Gold (per ounce) -2.9 -8.5 -4.8 3.6 4.9 -0.6

Bloomberg Commodity Index -1.5 17.7 18.4 12.8 6.5 -2.6

Notes: S&P 500, DJ Global ex US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) and 
the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the day on each of the 
historical time periods.  Sources: Yahoo! Finance, MarketWatch, djindexes.com, London Bullion Market Association. Past performance is no 
guarantee of future results.  Indices are unmanaged and cannot be invested into directly.  N/A means not applicable.  
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MAKING WAVES
Ocean waves pack a lot of power. According to the Office 
of Energy Efficiency and Renewable Energy, a single wave 
could power an electric car for hundreds of miles. And 
yet,when people talk about renewable energy, you don’t 
hear much about wave power. 
Americans have been working to harness the energy of 
waves since the late 1800s. Christine Miller of the Western 
Neighborhoods Project described the excitement around 
wave energy in California at 
the turn of the 20th century. 
“In December of 1881 
the San Francisco News 
Letter ran a small article 
about the tremendous 
potential of the wave motor 
developed by a Californian 
named John W. Swailes. 
His invention was to be 
used for ‘public and private 
baths in this city, watering 
streets, flushing sewers, 
generating compressed 
air for driving machinery, 
also electric energy for 
illuminating the streets, etc. 
together with the last and most important purpose of             
extinguishing fires…’
“For two decades [1890-1910] wave motors of various 
designs were experimented with along Southern 
California's beaches…Most notable was the Starr Wave 
Motor of Redondo Beach which began construction in 
1907. It was a large project that hoped to supply power for 
six counties. In the end, the enormous machine collapsed 
in 1909 because of the flimsy construction of the pier on 
which it was attached.”
Today, waves have the potential to provide about 64 
percent of total U.S. electricity generation, according to 
the U.S. Energy Information Administration (EIA), if we 
can figure out how to efficiently harvest wave power. A 

variety of methods and technologies are being developed          
and tested.

WEEKLY FOCUS - THINK ABOUT IT
“There's nothing wrong 

with enjoying looking at the 
surface of the 

ocean itself, 
except that 

when you 
finally see 

what goes on 
underwater, 

you realize 
that you've 

been missing the whole point 
of the ocean. Staying on the 

surface all the time is like 
going to the circus and staring 

at the outside of the tent.” 
—Dave Barry, humorist
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P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add them to the list, please reply to this e-mail with their e-mail address and we will 
ask for their permission to be added.  Michael A. Poland, CFA® – Financial Advisor and Portfolio Manager.  Mike is a Chartered Financial Analyst with a BA from Michigan State University and 
an MBA from the University of St. Thomas, in St. Paul, Minnesota. Mike has been in the financial service industry since 1989. Mike’s prior experience was with PaineWebber, Merrill Lynch and 
Rehmann Financial. Mike is a member of the CFA Society of West Michigan, and has served on the boards of The Builders Exchange of Grand Rapids and West Michigan , Mona Shores Education 
Foundation. and the West Michigan Symphony Orchestra. Mike lives in Norton Shores with his wife and three children. 

Investment advisory services offered through Braeburn Wealth Management, an SEC Registered Independent Adviser. * These views are those of Carson Group Coaching, and not the 
presenting Representative or the Representative’s Broker/Dealer, and should not be construed as investment advice. * This newsletter was prepared by Carson Group Coaching. Carson Group 
Coaching is not affiliated with the named broker/dealer. * Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and interest 
and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is not guaranteed and will fluctuate. * Corporate bonds are considered higher 
risk than government bonds but normally offer a higher yield and are subject to market, interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, 
price, yield, maturity, and redemption features. * The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. 
You cannot invest directly in this index. * All indexes referenced are unmanaged. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not indicative 
of the performance of any investment. * The Dow Jones Global ex-U.S. Index covers approximately 95% of the market capitalization of the 45 developed and emerging countries included in 
the Index. * The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen as a risk-free borrower, investors use the 10-year 
Treasury Note as a benchmark for the long-term bond market. * Gold represents the afternoon gold price as reported by the London Bullion Market Association. The gold price is set twice daily 
by the London Gold Fixing Company at 10:30 and 15:00 and is expressed in U.S. dollars per fine troy ounce. * The Bloomberg Commodity Index is designed to be a highly liquid and diversified 
benchmark for the commodity futures market. The Index is composed of futures contracts on 19 physical commodities and was launched on July 14, 1998. * The DJ Equity All REIT Total Return 
Index measures the total return performance of the equity subcategory of the Real Estate Investment Trust (REIT) industry as calculated by Dow Jones. * Yahoo! Finance is the source for any 
reference to the performance of an index between two specific periods. * Opinions expressed are subject to change without notice and are not intended as investment advice or to predict 
future performance. * Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be successful * Past performance does not 
guarantee future results. Investing involves risk, including loss of principal. * You cannot invest directly in an index. * Stock investing involves risk including loss of principal. * Consult your 
financial professional before making any investment decision.  
* To unsubscribe from the “Weekly Commentary” please reply to this e-mail with “Unsubscribe” in the subject line, or write us at Braeburn Wealth Management, 111 W. Western Avenue, 
Muskegon, MI 49442
Sources:
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Good%20News_5.pdf) 
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https://www.barrons.com/market-data?mod=BOL_TOPNAV (or go to https://resources.carsongroup.com/hubfs/WMC-Source/2022/09-19-22_Barrons_Overview%209.16_11.pdf) 
https://home.treasury.gov/resource-center/data-chart-center/interest-rates/TextView?type=daily_treasury_yield_curve&field_tdr_date_value_month=202209 
https://www.energy.gov/eere/articles/how-are-ocean-waves-converted-electricity
https://www.outsidelands.org/wave-tidal.php 
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