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The stock market appears to have taken a pause in the 
downtrend that has characterized the market for much of 
2022.  The S&P 500 Index has moved sideways over the last 
month, bouncing between the May lows (R1) and the June 
lows (S1).  A break above R1 would be indicative of a possible 
bottom, while a drop below S1 would be a clear indicator that 
the downtrend has resumed.  

 

Junk bonds tend to reverse direction at major turning points 
in the market however we haven’t seen a change in the trend 
yet.  The BAML High-Yield Master II Index is off its lows, but 
remains under its downtrending 50-day moving average.  As 
long as junk bonds are trending down, caution is warranted. 

 

The Bloomberg Commodity Index, an index that tracks a wide 
array of commodities including oil, energy, precious and 
industrial metals, grains, etc., has fallen -16.9% since peaking 
last month.  This is typical behavior as commodities tend to be 
the last group that falls during a bear market environment.  
The drop in commodity prices should help contain the recent 
surge in inflation.   

The downtrend in the stock market has abated, at least temporarily, but there is no indication of a new uptrend at this time. 
With the Federal Reserve focused on raising rates and slowing the economy to reign in inflation, the risk of a continuation of 
the current bear market remains high.  A new uptrend will develop at some point in the future, and I will attempt to identify 
that trend reversal so that we can take advantage of it when it happens.  In the meantime, I am comfortable remaining in a 
defensive position with all the RGB Capital Group investment strategies.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 

 

S&P 500 Index  
One-Year Chart 
 
 

BAML High-Yield Master II Index (junk bonds) 
One-Year Chart 
 
 

Bloomberg Commodity Index  
One-Year Chart 
 
 

R1 

50-day moving average 

S1 

mailto:rob@rgbcapitalgroup.com
http://www.fasttrack.net/
http://www.stockcharts.com/
mailto:info@rgbcapitalgroup.com

