
Investments are not FDIC-insured, nor are they deposits of or guaranteed by a bank or any other entity, so they may lose value.

Created by American Funds
A group of portfolio managers relied on 
their in-depth understanding of the fund’s 
objectives and a rigorous analysis of key 
statistics to create this portfolio fund.

60% Intermediate Bond Fund of America®

40% Short-Term Bond Fund of America®

Underlying fund allocations are as of 10/31/17. 
Allocation percentages and underlying funds are 
subject to the Portfolio Oversight Committee’s 
discretion and will evolve over time. Underlying 
funds may be added or removed during the year.

Fund Description 
Offering exposure to a broad mix of bonds 
from more than 410 issuers (as of 10/31/17), 
this fund of funds is designed to seek to 
preserve capital in challenging markets.
• Pairs funds with higher quality 

bonds and shorter to intermediate 
maturity securities

• Includes exposure to a broadly 
diversified mix of bonds with limited 
exposure to high-yield securities 

For Investors Who ...
• Have significant holdings in cash and 

want an investment that is managed 
with a focus on preservation of principal.

• Are willing to assume some principal 
risk but want an investment that is 
designed to be a source of relative  
stability during challenging markets.

• Seek a shorter term, relatively  
low-volatility investment for the  
money they’ve allocated for  
emergency expenses.

Figures shown are past results for Class A shares and are not predictive of results in future periods. Current and future results may 
be lower or higher than those shown. Share prices and returns will vary, so investors may lose money. Investing for short periods 
makes losses more likely. Unless otherwise indicated, results shown are at net asset value with all distributions reinvested. If the 
maximum 2.50% Class A sales charge had been deducted, results would have been lower. For current information and month-end 
results, visit americanfunds.com.

American Funds  
Preservation PortfolioSM

Fiscal Year-End Summary: 10/31/17 
American Funds Portfolio SeriesSM 

Preservation and Income Fund  

This fund of funds seeks to provide investors  
with capital preservation and current income  
to help cover unexpected expenses.

Ticker symbols: A shares: PPVAX     C shares: PPVCX     F-1 shares: PPVFX     F-2 shares: PPEFX

American Funds Portfolio 
Oversight Committee 

Preservation Portfolio is actively  
monitored by a Portfolio Oversight 
Committee — a group of senior  
investment professionals with varied 
backgrounds and approaches, and 
decades of industry experience.  
They will regularly review the Portfolio 
Series fund’s results and holdings to 
keep it aligned with its objectives. Years of investment experience as of the prospectus dated 1/1/18
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Average annual total returns for periods ended 12/31/17 after payment of the 2.50% maximum up-front sales charge for Class A shares:

1 year: –1.63% 5 years: 0.18% Lifetime (since 5/18/12): 0.39% Expense ratio: 0.72%

Investors should carefully consider investment objectives, risks, charges and expenses. This and other important information is 
contained in the fund prospectuses and summary prospectuses, which can be obtained from a financial professional and should 
be read carefully before investing. If used after 3/31/18, this sheet must be accompanied by a current American Funds quarterly 
statistical update.

Investment allocations may not achieve fund objectives. There are expenses associated with the underlying funds in addition to 
fund-of-funds expenses. The fund’s risks are directly related to the risks of the underlying funds, as described below.

Investing outside the United States involves risks such as currency fluctuations, periods of illiquidity and price volatility, as more 
fully described in the prospectus. These risks may be heightened in connection with investments in developing countries.

The return of principal for bond funds is not guaranteed. Fund shares are subject to the same interest rate, inflation and credit risks 
associated with the underlying bond holdings. Lower rated bonds are subject to greater fluctuations in value and risk of loss of 
income and principal than higher rated bonds.

Investment results assume all distributions are reinvested and reflect applicable fees and expenses. When applicable, investment results reflect 
expense reimbursements, without which results would have been lower. Please see americanfunds.com for more information. Expense ratios are as 
of the fund’s prospectus available at the time of publication and include the weighted average expenses of the underlying funds.

Content contained herein is not intended to serve as impartial investment or fiduciary advice. The content has been developed by Capital Group, 
which receives fees for managing, distributing and/or servicing its investments.
1 Cash and equivalents includes short-term securities, accrued income and other assets less liabilities.
2 Comparable industry expense information is not available for the fund.
3 For the period 5/18/12 (the fund’s inception date) to 10/31/12

Lifetime Results of a Hypothetical $10,000 Investment (5/18/12–10/31/17)

Quality Summary
U.S. Treasury & Agency 48.1%
AAA/Aaa 22.0
AA/Aa 10.6
A 9.7
BBB/Baa or below 4.0
Unrated 0.9
Cash & equivalents1 4.7

Summary, maturities and average life are based 
on the holdings of the underlying American 
Funds as of 9/30/17. The fund is managed, so 
holdings change. Bond ratings, which typically 
range from AAA/Aaa (highest) to D (lowest),  
are assigned by credit rating agencies such as 
Standard & Poor’s, Moody’s and/or Fitch, as an 
indication of an issuer’s creditworthiness.  
If agency ratings differ, the security will be 
considered to have received the highest of those 
ratings, consistent with the fund’s investment 
policies. Securities in the Unrated category have 
not been rated by a rating agency; however,  
the investment adviser performs its own credit 
analysis and assigns comparable ratings that  
are used for compliance with fund investment 
policies. Bond ratings for the American Funds 
Portfolio Series relate to the securities held by 
the portfolios’ underlying mutual funds, and  
if agency ratings of those holdings differ, the 
security will be considered to have received the 
highest of those ratings.

Bond Maturities and Average Life
Bonds with shorter maturities generally offer 
lower yields but tend to fluctuate less when 
interest rates change.

0–5 years 77.6%
5–10 years 15.9
10–20 years 0.1
20+ years 1.7
Average life (years) 3.5

30-Day SEC Yield
1.02%  

The fund’s yield as of 1/31/18, is calculated in 
accordance with the SEC formula.


