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WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 32,944.19  -2.0% -9.3% 

S&P 500 4,204.31              -2.9% -11.8% 

NASDAQ 12,843.81 - 3.5% -17.9% 

 
 
The stock market declined during the past volatile week as concerns about the Russia-Ukraine war deepened, 
inflation increased and consumer sentiment soured with the Dow down 2%, the S&P 500 declining 2.9% and the 
NASDAQ dropping 3.5%.   
 
Economic Releases  
A summary of economic releases during the past week which may impact the financial markets: 
 
The weekly initial claims report showed an 11,000 increase in jobless claims to 227,000 for the week ending 
March 5. Continuing claims for the week ending February 26 increased by 25,000 to 1.494 million. The level of 
jobless claims is still consistent with a tight labor market. Average hourly earnings rose at a 5.1% annual rate in 
February but not as fast as inflation. 
 
Inflation set a 40-year high as U.S. consumers paid more for a variety of goods and services in February 
compared to the prior month and year, with prices climbing 7.9% across the economy amid supply and demand 
imbalances. The Federal Reserve is set to raise interest rates this week in response to inflationary pressures. A 
surge in energy prices was one of the key contributors to the latest red-hot inflation reading.  Even before Russia 
invaded Ukraine and raised concerns over global energy disruptions, oil and gas prices were on the rise, as 
demand for fuel oil and other energy products outstripped tight global supplies. In February, the energy index 
jumped 3.5% for the largest monthly rise since October, and over the last year, the energy index was up 25.6%. 
A further impact from the Russia-Ukraine crisis and extended jump in energy prices that has ensued will likely 
show up in the CPI data in March, given the invasion first began in late February. Since then, gas prices at the 
pump have jumped to record levels, and crude oil prices have climbed to 14-year highs and briefly topped $130 
per barrel before pulling back to $109.30 per barrel at the end of the week. 

Russia's isolation from other global economies has also driven volatility across agricultural commodities including 
wheat — for which Russia is the world's largest exporter. In February, the food price index rose 1% month-on-
month. This was driven by prices for food at home, which rose 1.4% and brought the annual increase in this 
index up to 8.6%. Prices for shelter — one of the stickier inflationary categories — also picked up in February, 
and rent prices rose 0.6% month-over-month.  

The preliminary March reading for the University of Michigan Consumer Sentiment Index came in at 59.7, 
marking the lowest level for the index since October 2012. The buying power of Americans is being squeezed 
more and more each day by inflation, and you see this reality reflected in the dour consumer sentiment readings. 
Notably, the report indicated that personal finances were expected to worsen in the year ahead by the largest 
proportion since the survey started in the mid-1940s. That is apt to translate into reduced discretionary spending 
activity. 
 

 



HI-Quality Company News 

A summary of important earnings and/or capital allocation news announced during the past couple of weeks from 
the high-quality companies held in most client portfolios. For new clients, these companies may become 
investment candidates as valuations appear attractive and cash is available: 

 

Oracle-ORCL reported fiscal 2022 third quarter revenues increased 4% to $10.5 billion with net earnings 
declining 54% to $2.3 billion and EPS declining 50% to $0.84 on fewer shares outstanding.  Overall revenue 
growth was driven by Oracle’s rapidly growing Cloud Infrastructure, up 47%, and Cloud Applications business, 
including a 35% jump in Fusion ERP and a 29% jump in NetSuite ERP. Total Cloud revenue, which includes 
Cloud Infrastructure and Cloud Applications, is now running over $11 billion annually. Operating income dipped 
1% to $3.8 billion on a 23% jump in Cloud services and license support expenses and a 12% increase in R&D as 
the company continues its transition to high-margin cloud offerings. Third quarter EPS include a 5-cent hit from a 
decline in the share price of gene-sequencing company, Oxford Nanopore, and an operating loss at server chip 
maker, Ampere. During the first nine months of fiscal 2022, Oracle generated $2.5 billion in free cash flow, down 
75% from last year, on lower operating cash flow and a 2-fold plus increase in capital expenditures to $3.1 billion 
as the company continues to build out data centers worldwide. During the quarter, Oracle repurchased $600 
million of its shares for an average cost per share of $85.71 and paid its 32 cents per share quarterly 
dividend. Oracle ended the quarter with $23 billion in cash and investments, $72 billion in long-term debt and a 
shareholders’ deficit of $8.2 billion. Looking ahead to the fourth quarter, Oracle expects revenue growth in the 3% 
to 5% range with EPS between $1.35 and $1.39. Capital expenditures are expected to be $1.1 billion, bringing 
the total for fiscal 2022 to $4 billion. 

 

Ulta Beauty-ULTA reported fourth quarter revenues increased 24.1% to $2.7 billion with net income increasing 
69% to $289.4 million and EPS up 79% to $5.41. These record fourth quarter results were due to the favorable 
impact from stronger consumer confidence and fewer Covid-19 restrictions. Comparable store sales were up 
21.4%, driven by a 10.4% increase in transactions and a 9.9% increase in average ticket. During the fourth 
quarter, the company opened six new stores and ended the year with 1,308 stores. For the full year, revenues 
increased 40.3% to $8.6 billion with net income and EPS jumping over 400% to $985.8 million and $17.98 as the 
company was adversely impacted by the pandemic in fiscal 2020. Return on shareholders’ equity was an 
impressive 64% for the year. Free cash flow increased 35% to $887.1 million with the company repurchasing 
$1.5 billion of its common stock, including 1.9 million shares repurchased in the fourth quarter for $759.8 million 
at an average cost of $399.89 per share. On March 7, 2022, the company’s board of directors approved a 
new share repurchase program of $2 billion, which replaces the prior authorization implemented in March 
2020. Since 2014, Ulta has purchased 14 million shares of its common stock for $3.9 billion. The company ended 
the year with $431.6 million in cash, $1.5 billion in operating lease liabilities and $1.5 billion in shareholders’ 
equity. For fiscal 2022, the company plans to open 50 net new stores with revenues expected in the range of 
$9.05 billion to $9.15 billion on comparable store sales growth of 3% to 4%. The company expects an operating 
margin in the range of 13.7% to 14% with EPS in the range of $18.20-$18.70. In addition, Ulta expects to 
repurchase $900 million of its stock in fiscal 2022 with capital expenditures expected in the range of $375 million 
to $425 million. 

 

T. Rowe Price Group-TROW reported preliminary month-end assets under management of $1.54 trillion as 
of February 28, 2022, which is 8.8% lower than year end assets under management reflecting the stock market’s 
pullback. 



 

Alphabet’s-GOOGL Google unit announced that it has signed a definitive agreement to acquire Mandiant, 
Inc., a leader in dynamic cyber defense and response, for $23.00 per share, in an all-cash transaction valued 
at approximately $5.4 billion, inclusive of Mandiant’s net cash. Upon the close of the acquisition later this year, 
Mandiant will join Google Cloud. 

  
Booking Holdings’-BKNG exposure to Eastern Europe on a booker basis, including Russia and Ukraine, 
represents a high single digit percentage of its total gross bookings. During the fourth quarter 2021 earnings 
conference call, the company disclosed that room nights for the first half of February were about in line with 2019 
levels. For the full month of February, room nights were also about in line with 2019 levels. Over the last week, 
through Sunday March 6, room nights were down about 10% versus 2019 levels. The recent softening of room 
night trends was driven by Eastern Europe, primarily Russia, and to a lesser extent by Western Europe, which 
remains modestly above 2019 levels. The company is maintaining the forward-looking commentary provided on 
the earnings call for the first quarter and full year 2022. 

 

U.S. consumer spending maintained positive momentum in February, according to Mastercard SpendingPulseTM, 
which measures in-store and online retail sales across all forms of payment. Overall retail sales, excluding auto, 
increased 8.7% year-over-year and were up 17.3% compared to pre-pandemic spending (2019). “Despite 
inflation, consumers are putting their record savings to work and expressing themselves through fashion again—
much to the benefit of the Apparel, Department Store, Luxury and Jewelry verticals, according to Mastercard 
SpendingPulse,” said Steve Sadove, senior advisor for Mastercard, Incorporated. 

***** 

Markets remain volatile due to Russia’s invasion of Ukraine and the tragic images emanating from the terrible 
war. Last week also marked the grim two-year anniversary of the World Health Organization’s declaration of the 
global COVID-19 pandemic that has resulted in more than six million deaths.  During this dark moment in history, 
a disciplined emphasis on investing in HI-quality stocks with established track records of strong operating 
performance has helped mitigate risk as it has done in previous challenging environments over the past century. 
 
If you have any questions, please let us know. 
 
Sincerely, 
 

Ingrid R. Hendershot, CFA 

President 

https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Fwww.mastercardservices.com%2Fen%2Fsolutions%2Fspendingpulse&esheet=52592087&newsitemid=20220309005286&lan=en-US&anchor=Mastercard+SpendingPulse&index=1&md5=5a23e733c8dcc9d656d0674df04d6e8c

