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Our Mission is to help people with complex financial needs experience an EXCEPTIONAL life.  

 
Our Website www.boxfinancialadvisors.com: easy access to account login, office direc ons, and more!  

 
Our Investment Committee  
Each quarter our Investment Commi ee meets 
to review the markets and economy. Three 
vo ng members review significant market data 
and hear from current advisors and appropriate 
support staff. When necessary the Commi ee 
adjusts the model por olios managed by the 
firm. Our quarterly newsle er represents the 
Commi ee’s general thoughts behind any 
adjustments. 

 

Our Team 

A er reclaiming the boxing tle, heavyweight champion of the world, Rocky Balboa (Sylvester Stallone) planned to 

re re. However, during an exhibi on match, Rocky's friend, Apollo Creed, is mercilessly beaten to death by hulking 
Russian newcomer Ivan Drago. The Russian boxer is by all measurable a ributes, bigger and more powerful than ever 
seen before and by all reported accounts, unbeatable. Like the Rocky IV movie we now find ourselves in our own 
boxing match with COVID‐19. 

Box Financial Advisors engages in quarterly service ac vi es with local chari es. Due to 

the precau ons taken in response to the spread of COVID‐19, our team was unable to take 
part in serving meals at the Ronald McDonald House in Minneapolis as previously 
scheduled. As a result of our work with our clients, we were able to make a monetary 
dona on to Ronald McDonald House.  
 
The families who visit the Ronald McDonald House report that complimentary meals are 
the most important service provided. Visit www.rmhtwinci es.org/mealsma er/ for 
informa on on how you can help during this me. 
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What Was 
How fast things can change. Just one 

quarter ago we were talking about many of 

the posi ve things in our economy and 

some of the challenges we saw ahead. 

A er a long, tumultuous trade war with 

China, a phase one deal had just been 

implemented and businesses looked to be 

ready to spend the cash they had been 

pa ently si ng on. Unemployment was at 

record lows, and a brightly glowing housing 

sector led high consumer sen ment. The 

economic fundamentals were strong, and 

the economy looked poised to keep driving 

forward. 

It is said “economies do not die from old 

age”, but a er an expansion almost 2 

mes greater than the average, you could 

hear the growing whispers of worry. Yes, it 

was due, but like we have said before 

“without a real boom you can't get a true 

bust”. No one expected a “natural 

disaster” like COVID‐19 would cause the 

economy to abruptly stop, but ul mately 

this natural disaster precipitated 

everything we are experiencing now. At 

the start of the year we saw poten al 

issues arising from China regarding COVID‐

highly sensi ve por olio models where 

monthly income is needed to avoid selling 

during the panic. Yes, we were busy in 

February, March, and April. See Figure 1. 

 

What Is 
Understandably, there is a lot of 

emo on around the current state of our 

economy. This crisis has le  no one 

unscathed, but there is wisdom in cu ng 

through that emo on to lay out the facts. 

As the economy came to a screeching halt, 

the fallout has led small businesses to find 

ways to keep their doors open while nearly 

20% of the American workforce (30 

million) is without an employer’s paycheck. 

Seeing the poten al direc on our 

economy was heading, the Federal 

Reserve (Fed) quickly lowered rates to 

s mulate our economy. Through various 

loans, tax credit advances, and other 

programs, our government has injected 

approximately $6 trillion into the economy 

and coun ng. Restar ng quan ta ve 

easing has led the Fed to buy up various 

bonds and discuss bailouts for poten ally 

failing companies. At this point, it looks 

like this could only be the start of these 

easing programs, and only me will tell 

how much more money will be poured 

into the economy.  

In the middle of this market turmoil, an 

oil war between Russia and Saudi Arabia 

caused oil prices to reach unprecedented 

levels of ‐$40 per barrel. You may be 

wondering how this is possible. When you 

are unable to take delivery of a barrel of oil 

purchased you must sell it or pay to have 

someone else take it, and in this case, 

receivers of barrels had to pay someone 

else to take them. Although we all enjoy 

filling our cars and trucks with fuel at these 

low prices, there is a cost. America 

becoming energy independent through 

19, but it was hard to quan fy the impacts 

it would have. For years the investment 

community from around the world has 

ques oned reports generated from 

Beijing, as a result it becomes a challenge 

to legi mize their numbers. This is s ll the 

case today when considering COVID‐19. 

Instead of relying on government reports, 

China‐watchers analyze other metrics for a 

more complete picture of the country’s 

posi on. Only a er seeing major 

differences in COVID‐19 case numbers 

from China compared to the rest of the 

world did the real fire alarm sound. We do 

know the first sigh ngs of this occurred 

within miles of the Wuhan Ins tute of 

Virology where high‐end virus research 

was being conducted, but as thousands of 

urns showed up at the doorstep of funeral 

homes across the region, some global 

leaders ques oned the legi macy of 

China’s repor ng 

(www.businessinsider.com/wuhan‐

residents‐say‐chinese‐government‐

coronavirus‐death‐toll‐is‐low‐2020‐3). 

Thankfully, we monitor our por olios daily 

and can move swi ly and proac vely in 

Figure 1: Source: FactSet, NBER, Robert Shiller, Standard & Poor’s, J.P. Morgan Asset Management. 
Guide to the Markets –U.S. Data are as of May 15, 2020. 
Figure 2: Source: FactSet, Federal Reserve, J.P. Morgan Asset Management. Guide to the Markets –

U.S. Data are as of May 15, 2020. 

Figure 3: Source: Bloomberg, 20 April 2020, 20:15 GMT 
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advanced technologies in oil produc on 

called fracking is a recent development. 

Thousands of Americans earn a very good 

living producing American oil and will be 

losing their livelihoods and businesses, 

especially those specifically ed to the 

explora on, produc on, and refinement of 

oil. Oil prices below $45/barrel create 

tremendous uncertainty for the future of 

jobs and energy independence.  

 

What Could Be 
What’s next? How will we get out of 

this, and what will our economy look like 

on the other side? Like a massive 

hurricane, COVID‐19 has come through 

fast and furious, and has le  a trail of 

devasta on in its wake. And while 

everything is being rebuilt, it may not look 

the same. We hope and expect that 

rebuilding in the U.S. will include 

implemen ng systems that prevent similar 

catastrophes from happening in the 

future. For decades, our country has 

moved toward globalism leading to goods 

being made in greater quan ty at cheaper 

prices. Does rebuilding lead to businesses 

bringing their supply chains home? It will 

not be a one‐size fits all answer. It could 

be that non‐essen al items con nue to be 

made in China/India while essen al 

products, such as, medica on are brought 

home for manufacturing. Toilet paper on 

the other hand is 

s ll being 

internally debated. 

The rebuilding 

could come with a 

new normal. For 

those who can 

adapt, new is not 

bad. We suspect 

the way business is 

done could look 

very different in the future. Businesses are 

discovering what it would look like to have 

employees work from home and many are 

finding it could lead to new efficiencies 

and greater cost savings. From a consumer 

perspec ve, how will they spend money? 

Consumers, along with businesses, have 

been forced to learn new technologies and 

this could lead to a new avalanche of 

technology spending. 

Seemingly lost in the shuffle at mes is 

the November presiden al elec on. Now 

that the democra c primaries have shaken 

out, it is down to Trump vs. Biden to 

determine who will serve the next 4 years. 

From a market perspec ve, the response 

is posi ve as both candidates, while having 

very different poli cal ideologies, are 

capitalist in nature. But the future 

president will have to navigate what 

appears to be an increasingly tumultuous 

rela onship with China and the handling 

of COVID‐19 with 

hindsight clarity both 

globally and 

domes cally. 

With all of these, what 

do we expect the next 

months to look like? 

With a forced 

shutdown of the 

na on, we expect a lot 

of weak earning 

numbers to come in 

for the first two 

quarters of 2020. We also an cipate 

corporate America will be vague or even 

provide no guidance in the coming 

quarters. It is important to remember the 

market tries to predict where the 

economy is headed, and it is usually about 

6‐12 months ahead. Before the stock 

market bo omed it had already priced in a 

recession. Only when pure panic took 

hold, did the market reach a bo om 

quickly. As panic reaches a fever pitch, 

smart money finds deep value. As the 

buying begins, the focus shi s to what is 

ahead for the U.S. See Figure 2.  

We did want to take a moment to 

highlight the posi ves that come out of 

this. Interest rates are back to zero 

meaning corpora ons and consumers can 

get cheap loans to fuel spending and 

investment. Mortgages have returned to 

all‐ me lows, which could keep the 

housing market rolling. The Treasury has 

delayed April tax payments to July 15 

which gives relief for the American 

popula on, and consumers are finding 

prices at the gas pump they haven’t seen 

in years. At one point, it was as low as 

ninety‐one cents in Kentucky and Ohio! 

See Figure 3.  

We feel the U.S. is the safest place for 

global investors to park their money. Over 

the last 2 years, we have reduced foreign 

exposure in our asset alloca on in favor of 

U.S. equi es and debt despite the U.S. 

markets having higher valua ons. 

Figure 3 

Figure 2 
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Douglas R. Box, Cyrus S. Shabaz, Dan Harrington, Chris Hasling, Jeff Severtson, and Eric Hedberg are registered representa ves offering securi es and advisory services through 

Cetera Advisor Networks LLC, member FINRA/SIPC, a Broker‐Dealer and a Registered Investment Advisor. Some advisory services are also offered through AdvisorNet Wealth 

Management. Cetera is under separate ownership from any other en ty. The views stated in this le er are not necessarily the opinion of Cetera Advisor Networks LLC and should 

not be construed directly or indirectly as an offer to buy or sell any securi es men oned herein. Due to vola lity within the markets men oned, opinions are subject to change 

without no ce. Informa on is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. Past performance does not guarantee 

future results. This newsle er is designed to provide accurate and authorita ve informa on on the subjects covered. It is not, however, intended to provide specific legal, tax, or 

other professional advice. For specific professional assistance, the services of an appropriate professional should be sought. Addi onal risks are associated with interna onal 

inves ng, such as currency fluctua ons, poli cal and economic stability, and differences in accoun ng standards. Investors cannot invest directly in indexes. The S&P 500 is an 

American stock market index based on the market capitaliza ons of 500 large companies having common stock listed on the NYSE or NASDAQ. All inves ng involves risk, including 

the possible loss of principal. There is no assurance that any investment strategy will be successful. 

 
Although the markets are pricing in a V‐

shaped recovery, we are an cipa ng more 

of an uneven check mark. O en the mes 

that leave an indelible mark on us are 

moments like the space shu le explosion, 

9/11, or Katrina. Such experiences linger in 

the back of our minds and slow or 

temporarily hinder us from returning to 

normalcy. 

There is a lot of uncertainty surrounding 

infla on. The U.S. does not have a history 

of hyperinfla on, debt default and 

na onaliza on. In places like Brazil or 

Argen na, long before the central bank 

takes over the whole system, or the 

government defaults outright on its foreign 

debt, there is capital flight as the public and 

investors lose confidence in the central 

bank. Several arguments have been made 

recently that a demand surge in goods and 

services could lead to infla on considering 

the trillions of dollars printed. While we 

an cipate a poten al small pickup in 

infla on, we do not expect hyperinfla on. 

Remember the U.S. dollar is a global 

currency and any infla on can be spread 

across the globe.  

In European markets, we believe there is 

greater risk due to the persistent stress 

from a poorly fiscal European Union. 

Fiscality among all countries would make 

most of their problems go away, but it 

hasn't happened in the 12 years since the 

credit crisis of 2008. Figh ng COVID‐19 will 

prove very expensive, adding addi onal 

pressure to already stressed budgets. We 

are looking for the markets to grapple with 

whether Spanish and Italian governments 

can ever achieve fiscal discipline. Our best 

guess is that the EU will persevere and limp 

along with aid, but how long can this last? 

At this point we are in no rush to buy 

European assets.  

It is our opinion the U.S. is going to open 

and send people back to work soon. This 

may lead to another wave of infec ons and 

we won't have much in place to stop it. The 

spread of COVID‐19 across the globe is 

triggering different responses across 

na onal borders and even states, as 

authori es struggle to contain an outbreak 

about which much remains unknown. As 

each country finds a way to fight this 

pandemic, we all learn. In certain countries 

and people groups social distancing will 

prove difficult, and other preventa ve 

measures will prove inadequate. This could 

lead to infec on rates of greater than 60%, 

but the result may be herd immunity. 

Sweden's approach has been highly 

controversial. Sweden has le  its schools, 

gyms, cafes, bars and restaurants open 

throughout the spread of the pandemic 

and has urged ci zens to act responsibly, 

follow social distancing guidelines and 

vigilantly protect those most vulnerable. It 

remains unclear which strategy will prove 

most effec ve, and experts have warned it 

is too early to draw defini ve conclusions. 

Sweden's decision relied heavily on having 

access to one of the world’s best‐

func oning health‐care systems. At no 

stage did Sweden see a real shortage of 

medical equipment or hospital capacity. 

 

Rocky vows payback against Drago 

and strengthens his will to win once 

again. The climac c bout is long and 

intensely epic, and Rocky ul mately 

defeats the “unbeatable” Drago. COVID

‐19 is new to our society, but our will to 

fight and overcome is as powerful as 

ever.  

The American people are a lot like 

Rocky, which is why so many can relate 

to him. We are overcomers with the 

tenacity to do the seemingly 

impossible. We are wired for freedom. 

We fight for what we believe is right. 

We look out and care for each other.  

When faced with any major natural 

disaster, Americans respond to those 

most affected with compassion and 

unity. As Americans, our hearts are 

moved to generosity.  

As you read this newsle er, check on 

a neighbor, inquire about and care for 

those around you. We are all in this 

together and together we will 

overcome. If you found our message 

encouraging and reassuring, pass it to 

someone you care about. They just 

might need it.  

701 4th Ave S Ste 1710 | Minneapolis, MN 55415 | Branch Phone 612.347.7809 | www.boxfinancialadvisors.com 
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