
 

 

 

 

Monday, December 30th, 2019 

“Tech Once Again Leads the Way in 2019” 

Predicting gains of over 30% for stocks in 2019 would have been very difficult entering the year, especially 
given expectations of a softening economy 10+ years into a bull market. In fact, very few Wall Street 
strategists predicted gains of greater than 10%, despite last year’s pullback. But here we are with just two 
trading days remaining in the year and the Dow & S&P are up 25.8% and 31.8%, respectively, year-to-date.  
 
As has been the case for most of this bull market, this year’s gains were largely led by the tech sector, which 
is up over 50% year-to-date as of Friday. Although most other sectors, with the exception of energy, also 
posted healthy gains, the large weighting of tech in the S&P 500 index (vs. the lighter-tech Dow), was 
undoubtedly the biggest contributor to performance.  
 

 
 
The biggest companies also got even bigger with Apple and Microsoft adding the most to index gains. In the 
case of Apple, the company went from a market capitalization of ~$750B on January 1st to nearly $1.27 
trillion as of Friday’s market close. Apple’s market cap gain of over $520B this year is greater than the 
current market cap of all but 5 companies in the S&P 500.  
 
As a result of its large outperformance, Apple’s percentage of the market-cap weighted S&P 500 grew this 
year, but it still remains lower than some of the market leaders of the past. IBM’s percent of the S&P at its 
peak (9%) was nearly double Apple’s current percentage (4.5%). 
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As you potentially get ready to read through predictions for the market in 2020, be sure to anchor your 
confidence to the randomness of the last two years. Very few strategists, besides the ever-bearish pundits, 
predicted losses in 2018 following historic tax cuts and an accelerating economy. Even fewer predicted the 
magnitude of this year’s gains with the rising recessionary fears and Fed policy uncertainty in the fourth 
quarter of 2018.  
 
Annual predictions are very difficult given the magnitude that sentiment plays in the short-term gyrations of 
the market, and this sentiment is largely unpredictable in advance. Right now sentiment is very bullish, and 
this could continue for longer than we expect, or it could end abruptly as it did in the first quarter of 2018. 
Predicting the timing of this sentiment reversion is nearly impossible to do in advance.  
 
There are a lot of potential risks on the horizon in 2020 (e.g. election, China trade deal, economic 
momentum), but there are every year so this is nothing new. We will continue to monitor the momentum of 
the economy and Corporate America, which appears to be improving as we turn the calendar to 2020.  
 
We hope that you have a safe and happy New Year! 
 
 

Wayne Wagner Jr., ChFC  

Vizionary Wealth Management 
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