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The volatility of the last few months has been nearly 

unprecedented. Here, we aim to recap the action and 

provide some perspective to investors. 

August 2020 

TAKING STOCK OF THE MARKET AFTER A HISTORIC RUN 

2020 has been unprecedented in so many ways, and now it’s also record-breaking. Per our friends at Strategas, the S&P 

500 just had its best 100-day run ever, returning ~50% off the March 23 lows. Still, the economy remains mixed (at best) 

and the pandemic persists, so let’s use the occasion to take stock of things and look at what might be around the corner. 

First, per Strategas’ Chris Verrone, market rallies of this size tend to lead to longer-term (12-month) outperformance. While 

the shorter-term results are often more mixed, the market’s momentum bodes well for the coming year. 

 

Further, while market concentration in big tech has gotten the headlines, the rally has actually been fairly broad. This is a 

big positive – participation from more stocks indicates a healthier market and more sustainable rally. Mid-caps, small-caps, 

and the equal-weighted S&P have all outperformed since March 23, and every single sector is up over 30% off the lows.  

But big rallies can also lead to outsized expectations and undue confidence. Overly optimistic sentiment tends to be a short-

term negative for stocks, as expectations get ahead of reality. Seasonality is also a headwind – election-year volatility, the 

lack of a vaccine heading into flu season, and general autumn weakness (a common trend) could hinder markets in the 

near-term. With earnings multiples also at historic levels, there’s enough to be skeptical of near-term performance.  

This has been an unexpected and historic market rally. But now is not the time for complacency. The future is uncertain, 

and while the sharp rally alleviated fears of a 2008-esque multi-year drawdown, we can be sure that a new bear market is 

coming at some point. So take advantage and call your Baird Advisor today. There’s never been a better time to reassess 

your risk tolerance, review your asset allocation, and get ahead of long-term financial planning issues. 

In the Markets Now 
Best 100-day stretch ever 

 

PWM Equity & Fixed Income Research 
Ross Mayfield, CFA 

Investment Strategy Analyst, 502-585-8994 
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

 

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 

in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Strategas Asset Management, LLC and Strategas Securities, LLC are affiliated with Robert W. Baird & Co. Incorporated, a 

broker-dealer and FINRA member firm, although the firms conduct separate and distinct businesses. 

 

Copyright 2020 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which 

Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   

 

 

 

 

 


