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Market Overview Written by Strata Financial Group, LLC 

After a red-hot July, the positive momentum continued into August as stocks rallied to 
prices not seen since April.  However, midway through the month, the rally came to an 
abrupt end and a new downtrend continued through the end of the month, causing all 
indices to post losses by month-end.  Unsurprisingly, the NASDAQ was the biggest 
loser, falling -4.53% for the month, per Morningstar.  The S&P was a close second, 
down -4.08%, followed by the Dow (-3.72%) and Russell 2000 (-2.05%).  Bonds also 
had a rough month as the U.S. Barclays Bond index retreated -2.83% for the month. 

There were two big events that occurred in August that may help explain what 
transpired in the markets.  The first was the July inflation report that came out on 
August 10th.  Per the Bureau of Labor Statistics, the Consumer Price Index (CPI – the 
index that measures inflation) came in at 8.5% for July, down from 9.1% in June, but 
more importantly, below expectations.  This was great news for the markets as it 
signaled the beginning of a reversal for inflation.  A bad report could have killed the 
momentum, but this was a boost of confidence for investors. 

However, the confidence was short-lived as the second big event of the month loomed 
on the horizon – the Jackson Hole Economic Policy Symposium which ran from August 
25th-26th.  The headliner of the event was Fed Chair Jerome Powell who was slated to 
speak at 8:00AM on Friday the 26th.  In the days leading up to his speech, top Fed 
officials had alluded to raising rates by another 75 basis points at the next meeting, 
causing some uneasiness in the market. 

The encouraging July inflation report was now a distant memory as all eyes were on 
Powell at the podium on Friday morning. 

You guessed it, the speech did not go well.  Powell reiterated his steadfast stance on 
reducing inflation, which would “bring some pain to households and businesses.”  Not 
the words you want to hear.  Markets reacted as you would expect and have been 
retreating ever since.  While the July inflation report was a step in the right direction, 
Powell reminded us that 8.5% is still a long way away from his 2% goal.  Hang tight for 
some more volatility in the short term but make sure to stay focused on your long-
term goals. 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 08/31/2022 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI -17.75% -15.88% 8.03% 6.97% 8.70% 5.13% 

MSCI ex US -18.34% -19.52% 2.87% 1.67% 4.48% 1.72% 

S&P 500 -16.14% -11.23% 12.39% 11.82% 13.08% 9.00% 

NASDAQ -24.07% -21.99% 14.98% 13.98% 15.68% 11.78% 

DJIA -12.01% -9.07% 8.33% 9.88% 11.77% 8.57% 

Russell 2000 -17.16% -17.88% 8.59% 6.95% 10.01% 7.24% 

Barclays US Bond -10.75% -11.52% -2.00% 0.52% 1.35% 3.09% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 08/31/2022 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

The Cost of Skipping out on Life Insurance 

8/8/2022 –  Rebecca Lake (Click here for the link to the article online) 

Life insurance is one of those things almost everyone needs, especially if you’re married or have 
children. Many people choose to go without it due to the high cost of coverage. The reality is that if 
you’re young and in good health, a term life policy may only cost you $12 or $13 dollars a month. Not 
having life insurance, on the other hand, can potentially come with a much higher price tag. 

Measuring the Short-Term Impact 

Life insurance is meant to be a financial safety net, both immediately following the policy holder’s 
death and later on down the road. One issue that might pop up right away is funeral costs. An average 
funeral can run just over $7,000. A life insurance policy can ease the burden of having to cover this 
expense. 

Aside from burial costs, your loved ones may also need money to pay day-to-day bills. That includes 
things like monthly mortgage payments, utilities and groceries. If you have any outstanding debts – 
like a car loan – these might also need to be paid after you die. Without life insurance, your loved ones 
may have to dig into savings or investments to stay afloat. 

Adding up the Long-Term Cost 

Forgoing life insurance can impact your family’s financial outlook well beyond the initial aftershocks. 
If you own a home, for example, there’s the ongoing cost of the mortgage to worry about, not to 
mention maintenance and upkeep. Home loans can often reach over $250,000. That’s a pretty big 
burden to leave behind for your dependents. 

If you have kids, not having life insurance may affect their ability to go to college. By 2032, the 
average annual tuition costs at four-year colleges and universities are expected to be somewhere 
around $40,000 for in-state students attending public schools and over $90,000 for students at 
private schools. Life insurance can ensure that your kids don’t end up buried in student loan debt just 
to get an education. 

A third area of concern is retirement. If your surviving spouse isn’t working, their golden years could 
look pretty bleak. As of 2015, the average monthly payout from Social Security is right around $1,200, 
which doesn’t go very far even when you’re living on a tight budget. If you buy a big enough policy, 
the proceeds can offer your spouse financial stability for years to come. 

What Kind of Policy Do You Need? 

Not all life insurance policies are alike and it’s a good idea to be clear on what the differences are 
before you buy. Term life is designed to cover you for a set period of time and the premiums for this 
type of coverage tend to be low. 

Whole life policies, on the other hand, are permanent which means they stay in effect until you cancel 
them. Generally, these policies are more expensive, but the trade-off is that you can build cash value 
in the policy that you can eventually borrow against. 

The Bottom Line 

When choosing a policy, it’s important to consider how much coverage you need and how you’ll use 
the money. Someone who wants to build wealth, for example, might benefit from a whole life policy 
despite the higher premiums. If you just want to leave enough money to cover the basics, however, a 
term life policy may be a better fit. 
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https://smartasset.com/life-insurance/the-cost-of-skipping-out-on-life-insurance
https://smartasset.com/life-insurance/term-life-insurance-quotes
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https://smartasset.com/student-loans/student-loan-calculator
https://smartasset.com/retirement/social-security-calculator
https://smartasset.com/life-insurance/3-pros-of-term-life-insurance
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Strata News 

September is “Life Insurance Awareness Month” 
Insurance is an extremely important part of any financial plan, yet Americans are massively 
underinsured.  No one likes thinking or talking about death, and most people think they are going 
to live for a very long time, but the reality is… accidents happen; health issues pop up 
unexpectedly.  When your number gets called, are your loved ones financially prepared to go on 
living their lives without you? 

We are here to have those tough conversations with you and to make sure your loved ones are 
taken care of after you are gone.  All of our advisors are insurance-licensed and able to offer life 
insurance, disability insurance, long-term care insurance, health insurance, and annuities. 

If insurance is currently not part of your financial plan, or if you would like to review your existing 
coverage, please give us a call.  We would be happy to sit down with you and go over all the 
options and find a solution that best fits your (and your family’s) needs. 

Community Service 

Our August community service initiative 
featured our second 5K race of the year, 
this time as participants rather than 
volunteers.  Kyle and Lauren, along with 
their kids, Will and Lucy, ran (and rolled) 
in the Fat Head’s Brewery 5K in North 
Olmsted, benefitting the North Olmsted 
Kiwanis Club.  Over 400 people 
participated in the race and enjoyed 
some delicious refreshments afterwards 
on the patio. 

A little bit about the North Olmsted 
Kiwanis Club – they provide educational 
scholarships to high school students, 
sponsor boy scouts, assist elderly and 
disabled citizens with repairs, and 
provide funds and supplies to local food 
pantries, among other things in the 
community. 

Unfortunately, other Strata team 
members were unable to make the race 
so Strata made an additional donation. 

We are always looking for ways to help 
and give back to our community.  Let us 
know if we can help an organization or a 
cause that is near and dear to you! 

4 

https://www.kiwanis.org/home


 
 

MONTHLY NEWSLETTER 

 

 

 

The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 

Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 

Mitchell Romeo, CPWA®, CPFA® 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 

Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 

Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 
 
 
 

Dominic Elmo 
Wealth Management Operations Associate 
(614) 798-8666 
delmo@stratafinancial.com 

 
 
 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 
      
Securities and investment advisory services offered through Royal Alliance Associates, Inc. (RAA) member FINRA/SIPC. Additional 
advisory services offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or 
marketing names, products or services referenced here are independent of RAA. 
 

These materials are provided for general information and educational purposes based upon publicly available information from 
sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. The information in these 
materials may change at any time and without notice. 
 

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a taxpayer for 
the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax 
professional based on his or her individual circumstances. 
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