
In the last few days of April, 

strong earnings reports 

-

-

Over the past several weeks

-

-

endowments, and ultra-high net worth 

-

-

First, the bad news. By nearly any 

-

-

-

-

Government debt

-

rates rise our interest payments on debt 

Our tax structure is archaic, burden-

-

-

-

-

in the last eight years, largely due to in-

But, much good news

-

growth, and hopes for progress in these 

... market 

and economic 

fundamentals will 

more likely return 

to the forefront 

in driving market 

levels both here and 

abroad.
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Progress in regulatory 

areas could launch

the U.S. into much

stronger growth.

Consumers leverage against the 2008 recession ...

Household debt lowest in 40 years
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Household debt is the lowest it has 

been in 40 years. As consumers have 

been deleveraging since the 2008 reces-

sion, their lack of spending has been a 

consistent drag on growth. The reduc-

projected to increase spending, but in-

stead, consumers saved their cash, re-

-

omy.

Housing is stable across the country 

and homes are selling quickly, enabling 

mobile tendencies.

Unemployment is low, and long-term 

(born between 1982 - 2004) are com-

ing of age, and they represent the larg-

(born between 1946 - 1964).

 development 

provides the U.S. an incredible econom-

-

ther economic development or carbon 

resources, with the really poor countries 

possessing neither. The U.S. has both, 

providing us an ongoing economic tail-

wind. The U.S. is also the largest free 

market energy producer, which results 

Recession indicators remain

While numerous issues can warn of re-

cessions, historically, recessions actually 

occur when manufacturing and goods 

-

-

pening and manufacturing remains sta-

ble and steady.

Bond markets also provide another 

investment-grade bond returns are gen-

erally expected to average around zero 

during the next decade, equity markets 

-

-

 outside 

the U.S. In Europe and many emerging 

equity-market economies, the post-2008 

recovery has been much more muted. In 

the last decade, emerging market stock 

returns have been near zero, and for-

eign developed markets as a whole have 

delivered only very small single digit re-

-

main lower than in the U.S. 

 to poor re-

the strengthening U.S. dollar. Emerging 

as their currencies moved from about 

50 percent overvalued a decade ago to 

about 50 percent undervalued today. 

Currencies, and markets, generally re-

Global growth is picking up. Lend-

ing is rising in Europe, which normally 

translates into growing demand, and 

unemployment is moving down. China 

remains the strong global growth story. 

out of a debt-driven, low-cost manufac-

turing, high-export economy to a mod-

-

quite well, and should have a long way 

-

turning which will further spur Chinese 

Lastly, central banks around the world 

which should cause a lessening of the 

-

kets that we’ve seen over the past sever-

al years.

Against this backdrop, the amount 

of return available for a given level of 

risk is likely lower today than it was 

recognizes the unique challenges and 

-

level of risk. And foreign markets could 

-

rencies and equity markets, regression 

to the mean is very powerful and very 

but investors likely need to temper ex-

‘ Unemployment is 

low, and long-term 

unemployed are 

the workforce.

’
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As global economies pick up, China remains the strong growth story


