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Unless you have already filed your taxes, which we dare say few of 
us have, it’s time to start gathering all the documentation you’ll need 
to simplify the process.  Time consuming?  Probably, but well worth 
the effort of keeping your tax bill and stress level low. 

There are some significant changes related to retirement accounts 
that you will want to be aware of when you file your tax return for 
2020.

• SECURE Act: Enacted on 1/1/2020, this bill changed the age you 
must begin taking Required Minimum Distributions (RMDs) from 
70-1/2 to 72 (if you turned 70-1/2 after 2019).  In addition, as of last 
year, Traditional IRA account owners are now able to make contri-
butions past age 70-1/2.   

• CARES Act:  Enacted on 3/27/2020, this bill allowed seniors to skip 
their RMDs in 2020 without being penalized. It also allows up to 
$100,000 of coronavirus-related payouts from a retirement account 
without the 10% penalty if you are under 59-1/2. 

• 401(k) and IRA Contributions:  While the maximum contribution to 
a 401(k) for 2020 was $19,500, individuals 50 and over can contrib-
ute an extra $6500 to their 401(k), 403(b) or 457 plans. The annual 
contribution limit for IRAs was $6000 and those 50 and over can 
contribute an additional $1000.

• ROTH IRAs: For 2020, the Modified Adjusted Gross Income (MAGI) 
ceiling was raised from $137,000 to $139,000 for single filers and 
from $203,000 to $206,00 for joint filers. 

As well as the familiar tax deductions like retirement contributions, 
state, local, and property taxes, and mortgage interest paid, there 
are some deductions and credits that taxpayers often overlook.  
Please be sure to discuss all deductions and credits with your tax 
professional.

• $300 Charitable Contribution:  This is a new above-the-line de-
duction for 2020 (part of the CARES Act) that can be taken for cash 
donations, even if you do not itemize your deductions.

• Out-of-pocket Costs for Charitable Work: Do you prepare food for 
a soup kitchen, bake for charity events, or drive a car for a local 
charity?  These and other out-of-pocket costs may be considered 
deductible charitable contributions.  Save your receipts!

• Home Office Deduction:  If you work from home on a regular basis 
you may be able to deduct expenses that are directly related to 
your work.  Examples may include rent, repairs, renter’s insurance, 
or a security system.

• Educator Expenses:  Teachers who qualify can deduct up to $250 
for school supplies they have purchased or job-related professional 
development courses.

• Residential Energy Credit:  Did you make home improvements to 
improve energy efficiency?  For example, if you installed a new 
furnace/heater, insulation, or replaced exterior windows, doors, or 
your roof, you may be eligible for a credit.
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• Credit for Other Dependents (ODC):  You may be able to deduct 
$500 for each dependent you cannot claim under the family tax 
credit.  This would include paying for the care of a parent.  There 
are income limits on this once your AGI reaches $400,000 (filing 
jointly) or $200,000 (filing single).

• Lifetime Learning Credit:  While this largely covers tuition costs, 
it can also be used to cover the cost of classes taken to improve or 
learn new job skills. You do not need to be in a degree program to 
qualify for the LLC.

• Student Loan Interest Deduction:  This allows you to deduct up 
to $2500 from your taxable income of you paid interest on student 
loans in 2020.

• Child Care Credit:  This credit is based on your income and 
childcare expenses. The maximum amount of childcare expenses 
allowed is $3,000 for one person and $6,000 for two or more peo-
ple.  The credit is a percentage (ranging from 20% to 35%) of the 
allowable expenses.  

Finally, if you received a stimulus check from the government this 
year, it is not considered taxable income therefore you will not owe 
tax on it.  It is considered a refundable tax credit that could reduce 
your 2020 tax bill. 

Whether you’re preparing your own tax return, or working with a 
trusted CPA, take the time to do your homework – it may save you 
time and money down the road.  We collaborate with many of our 
clients’ CPAs and tax professionals to ensure their financial plans are 
aligned with their unique tax situations.  Call us today to get started 
on “Your Path Forward.”

Expert Contributor

Jodi Viaud, CFP®

Partner & Financial Adviser

Christina A. Nash, CFP®

Founding Partner & Financial Adviser

 &

Securities and investment advisory services offered through Royal Alliance 
Associates, Inc. member FINRA/SIPC. Royal Alliance Associates, Inc. is  
separately owned and other entities and/or marketing names, products or 
services referenced

vvv

Proven Leader 
in Educating 

Students with:
►Dyslexia 
►ADHD
►Executive   
    Function 
    Challenges                                                        
►Language -        
    Based      
    Learning 
    Differences 

Grades 
K-12

Where Children Who Learn 
Differently Thrive 

Continuous Learning 
Remote        ⚪     On Campus      ⚪    Blended 

100 Straube Center Blvd. Pennington, NJ ⬥⬥ 609.730.9553 ⬥⬥ www.thecambridgeschool.org  

Ⓡ

Ready to take the next step?

Located in Lawrenceville, NJ
For more information, please visit us at www.morrishall.org

or contact us at mhadmissions@morrishall.org or 609.895.1937
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Campus shared with St. Lawrence Rehabilitation Center

MOVE-IN SPECIAL
1st month 30% discount
2nd month 20% discount
3rd month 10% discount

Waived community fee for St. Mary & Grace Gardens 
 - a $2,500 value.

**excluding Morris Hall Meadows**
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As CERTIFIED FINANCIAL PLANNERS™, we go the extra mile to ensure you are as  
comfortable with the process as you are with the outcome.
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To schedule an appointment to talk about your 
financial future, call our office at 609-216-7440
Knox Grove Financial, LLC | 2 Tree Farm Road, 

Suite B100 | Pennington, NJ 08534 
P: 609-216-7440 | www.knoxgrovefinancial.com 

Info@knoxgrove.com

YOUR PATH FORWARD
From Investment Portfolio Management 

to Comprehensive Living Plans, we 
work hand in hand with you to develop 
a financial roadmap that will serve you 

throughout your lifetime.

Visit our website today at 
knoxgrovefinancial.com to learn more 

about how we can enhance your personal  
journey to financial independence.

Knox Grove Financial, LLC
2 Tree Farm Road, Suite B100
Pennington, NJ 08534
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