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The volatility of the last few months has been nearly 
unprecedented. Here, we aim to recap the action and 
hopefully provide some perspective to investors. 
                   May 2020 

ON THE NEED FOR YOUNGER INVESTORS TO TAKE A LONGER VIEW 

An excellent recent BairdWealth.com article featured this quote by investor 
Howard Marks: “The investor’s goal should be to make a large number of good 
buys, not just a few perfect ones.” He wrote this to address the impossibility of 
perfectly calling the bottom in a falling market, but I want to recontextualize this 
idea to address younger investors with longer time horizons, like myself.  

While it’s easy to get caught up in the daily fluctuations of the market, focusing too 
intently on the day-in, day-out of the S&P 500 distracts from the goals of long-term 
investing. For instance, many probably feel that they missed their window to invest 
after the market bounced aggressively off of the March 23rd lows. But this attitude 
frames the issue in the wrong way, and can keep investors on the sidelines waiting 
for a timely moment or second crash that may never come.  

There is no perfect buy at the market bottom, and for the long-term investor 
it doesn’t matter anyway. 

Over the last 50 years, there have been 26 declines of 10% or more in the S&P 
500 (from a recent high). I’ve catalogued them all to the right. That means 26 dates 
that marked a peak before a massive drop; 26 dates that only the unluckiest person 
could have invested on. But for the long-term investor? It didn’t matter one bit. The 
20-year returns for this most unlucky individual ranged from 60% to almost 
1,100%, for an average price return (not even including dividends!) of ~450%. 

As we zoom out our time horizon, the concept of a “good buy” into the S&P 500 
(or other broad market portfolio) widens until the entire idea becomes moot. With 
a long enough time horizon, every buy is a good buy.   

In the end, we’ll never be as constantly unlucky as our hypothetical investor above, 
but we’ll also never be perfect market timers either. Simply getting invested in the 
broad market or a portfolio of high-quality companies is the biggest step; dividend 
reinvestment, rebalancing, and compounding do the rest.  

And that is where your Baird Financial Advisor comes in. They are trained to help 
construct robust portfolios and financial plans built for the long-term. 

 Source: Yardeni Research, Factset 
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 
here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 
consider to be reliable, but we cannot guarantee the accuracy.   
 
This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  
This report does not take into account the specific investment objectives, financial situation, or need of any particular client 
and may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor 
in making an investment decision.  Additional fundamental and other analyses would be required to make an investment 
decision about any individual security identified in this report. 
 
For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 
and/or your tax or legal advisor. 
 
Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 
investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  
 
Copyright 2020 Robert W. Baird & Co. Incorporated.  
 
Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which 
Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 
Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 
not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 
Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 
Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 
classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 
is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 
document has been prepared in accordance with FCA requirements and not Australian laws.   

 

 

 

 


