The markets soared as election results firmed up and the anticipation
of a divided congress that would make raising corporate taxes
difficult, the S&P jumped 7.32% (up 8.63% YTD)1. The euphoria
continued Monday as Pfizer released results of their Covid vaccine
trials noting 90% efficiency with no serious safety concerns,
expecting to seek emergency approval this month2. Both the DJIA
and S&P 500 hit record highs shortly after open3. Unemployment
numbers also came in last week showing a gain of 638,000 jobs in
October, bringing the unemployment rate down to 6.9%. However, we are still short 10M jobs
since the start of the pandemic4.
The final days of what feels like summer weather are coming to an end. With highs in the 70’s
the past few days (and 2 more this week) before heading back into the low 50’s a flurry of lastminute outdoor activities was observed. Christmas lights appearing on homes, final lawn mowing,
and general yard cleanup was the norm this past weekend. I still need to get that hedge trimmed
and winter/summer tools swapped out of the attic. It seems there is just too much to accomplish
(I’m getting too old for this!). The Sigma fall conference is just around the corner also. As you
know, we have a 3-day conference annually where we hear from market analysts, economists,
motivational and inspirational speakers. I look forward to this every year. This year, we were
supposed to meeting in Nashville but due to Covid, the conference was moved to a virtual event.
It will be interesting to see how that comes off. I will report back with valuable information
gleaned form the speakers but will miss seeing the other advisors and back-office staff. Hopefully
we can get back to the traditional meeting next year.
----Chuck

This W eek’s I nspiration/ Activity:
"I f w e have our ow n 'w hy' of life, w e can bear alm ost any 'how .'"
19th Century Germ an P hilosopher, Friedrich Nietzsche
Your activity for this w eek is to reflect on an issue that is im portant to you and
determ ine w hat steps you can take to m ake a difference.
This W eek in History
N ovem ber 10, 1969 -- “Can you tell m e how to get/ How to get to Sesam e
S t r e e t ” - - Th e p i o n e e r i n g TV s h o w t h a t w o u l d t e a c h g e n e r a t i o n s o f y o u n g
children the alphabet and how to count, m ak es its broadcast debut5.
1 See update below
2 https://www.reuters.com/article/health-coronavirus-vaccines-pfizer/update-3-great-day-for-humanity-pfizer-says-covid-19-

vaccine-over-90-effective-idUSL1N2HV0TR

3 https://www.reuters.com/article/us-usa-stocks/sp-500-dow-hit-record-highs-on-vaccine-optimism-idUSKBN27P0VG
4 https://www.marketwatch.com/story/u-s-adds-603-000-jobs-in-october-and-unemployment-drops-to-6-9-11604670307?mod=economic-

report

5 https://www.history.com/this-day-in-history/sesame-street-debuts

In this week’s recap: Markets react positively to the election, seeing promise in a
divided government; unemployment rate falls.
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THE WEEK ON WALL STREET

Stocks soared last week as investors anticipated that a split Congress would raise legislative
hurdles to changing corporate taxes and adjusting regulatory oversight of big technology
companies.
The Dow Jones Industrial Average jumped 6.87%, while the Standard & Poor’s 500 tacked on
7.32%. The Nasdaq Composite index surged 9.01% for the week. The MSCI EAFE index, which
tracks developed overseas stock markets, rose 7.65%.1,2,3

BULLS TAKE CHARGE
Coming off a poor close to October, stocks surged throughout election week, jumping higher in
pre-election trading on bargain hunting and strong factory activity. The rally picked up steam as
Americans went to the polls and shifted into overdrive Wednesday morning.
Investors were buoyed by Congressional results that indicate that the next president would have
to work with a divided Congress. Though a divided Congress might result in a smaller potential
stimulus package and continued gridlock, investors seemed to believe that was outweighed by a
diminished risk of higher taxes, greater regulation, and policy initiatives that might be challenging
to businesses.
Stocks took a pause to close out the week, even as a solid jobs report saw the unemployment
rate fall a full percentage point to 6.9%.4

YIELDS GYRATE

Overlooked amid the powerful rally in stock prices was the swing in yields last week. Action in
the bond market is important since 10-year Treasury yields are a benchmark for setting
borrowing costs for businesses and they represent another view on the strength of the economic
recovery.
The 10-year Treasury note rose as high as 0.942% during after-hours trading on election evening
and dropped to 0.768% by the end of normal trading hours on Wednesday.5

TIP OF THE WEEK

If you are presently retiring, moving, or divorcing, try tracking all your expenses for
the next few weeks or months. Big life changes like these may mean big revisions
to your budget.
THE WEEK AHEAD: KEY ECONOMIC DATA
Thursday: Consumer Price Index (CPI), Jobless Claims.
Friday: Consumer Sentiment.
Source: Econoday, November 6, 2020
The Econoday economic calendar lists upcoming U.S. economic data releases (including key economic indicators), Federal
Reserve policy meetings, and speaking engagements of Federal Reserve officials. The content is developed from sources
believed to be providing accurate information. The forecasts or forward-looking statements are based on assumptions and may
not materialize. The forecasts also are subject to revision.

THE WEEK AHEAD: COMPANIES REPORTING EARNINGS

Monday: McDonald’s Corporation (MCD), Simon Property (SPG).
Tuesday: D.R. Horton (DHI), Rockwell Automation (ROK), Datadog, Inc. (DDOG).
Wednesday: Air Products and Chemicals, Inc. (APD).
Thursday: Tencent Holdings (TCEHY), The Walt Disney Company (DIS), Cisco Systems (CSCO),
Applied Materials (AMAT).
Friday: Draftkings, Inc. (DKNG).
Source: Zacks, November 6, 2020
Companies mentioned are for informational purposes only. It should not be considered a solicitation for the purchase or sale
of the securities. Investing involves risks, and investment decisions should be based on your own goals, time horizon, and
tolerance for risk. The return and principal value of investments will fluctuate as market conditions change. When sold,
investments may be worth more or less than their original cost. Companies may reschedule when they report earnings
without notice.

QUOTE OF THE WEEK

“Nothing in life is to be feared. It is only to be understood.”
MARIE CURIE

THE WEEKLY RIDDLE

Two-and-a-half artists spend two-and-a-half hours painting
two-and-a-half models on two-and-a-half canvases. How many
artists would be necessary to paint 24 models on 24 canvases in
20 hours?
LAST WEEK’S RIDDLE: Is there a number made of eleven tens of thousands, eleven thousands, eleven
hundreds, and eleven units? If so, what is it?
ANSWER: Yes - the number is 122,111. 110,000 + 11,000 + 1,100 + 11 = 122,111.

Know someone who could use information like this?
Please feel free to send us their contact information via phone or email. (Don’t worry – we’ll
request their permission before adding them to our mailing list.)
Investing involves risks, and investment decisions should be based on your own goals, time horizon, and tolerance for risk. The return and
principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than their original
cost.
The forecasts or forward-looking statements are based on assumptions, may not materialize, and are subject to revision without notice.
The market indexes discussed are unmanaged, and generally, considered representative of their respective markets. Index performance is not
indicative of the past performance of a particular investment. Indexes do not incur management fees, costs, and expenses. Individuals cannot
directly invest in unmanaged indexes. Past performance does not guarantee future results.
The Dow Jones Industrial Average is an unmanaged index that is generally considered representative of large-capitalization companies on the
U.S. stock market. Nasdaq Composite is an index of the common stocks and similar securities listed on the Nasdaq stock market and is considered
a broad indicator of the performance of technology and growth companies. The MSCI EAFE Index was created by Morgan Stanley Capital
International (MSCI) and serves as a benchmark of the performance of major international equity markets, as represented by 21 major MSCI
indexes from Europe, Australia, and Southeast Asia. The S&P 500 Composite Index is an unmanaged group of securities that are considered to
be representative of the stock market in general.
U.S. Treasury Notes are guaranteed by the federal government as to the timely payment of principal and interest. However, if you sell a Treasury
Note prior to maturity, it may be worth more or less than the original price paid. Fixed income investments are subject to various risks including
changes in interest rates, credit quality, inflation risk, market valuations, prepayments, corporate events, tax ramifications and other factors.
International investments carry additional risks, which include differences in financial reporting standards, currency exchange rates, political risks
unique to a specific country, foreign taxes and regulations, and the potential for illiquid markets. These factors may result in greater share price
volatility.

Please consult your financial professional for additional information.
This content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or
legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. This material was developed and
produced by FMG Suite to provide information on a topic that may be of interest. FMG is not affiliated with the named representative, financial
professional, Registered Investment Advisor, Broker-Dealer, nor state- or SEC-registered investment advisory firm. The opinions expressed and
material provided are for general information, and they should not be considered a solicitation for the purchase or sale of any security.
Copyright 2020 FMG Suite.
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