
      
 

 
 
 
 
 
 

February 1, 2023          Dow Jones Industrial Avg:  34,086 
 

New Year!  New Market? 
 

After a brutal stock market (and bond market), many investors were more than happy to close 
out 2022.  So far, 2023, has brought a constructive outlook for the market.  Take a look at the 
performance for the first month: 
 

Index performance statistics Price Change % Chg 
% YTD 

Chg 

Dow Jones Industrials 34086.04 368.95 1.09 2.83 

Dow Jones Transports 14648.34 491.25 3.47 9.38 

Dow Jones Utilities 971.02 6.91 0.72 0.37 

NYSE Comp 16036.39 217.49 1.37 5.61 

NASDAQ Comp 11584.55 190.74 1.67 10.68 

NASDAQ 100 12101.93 189.54 1.59 10.62 

S&P 500 4076.60 58.83 1.46 6.18 

Prices as of prior day's close:  January 31, 2023 
Source: Bloomberg 

In my opinion, the majority of market strategists believe that the Federal Reserve did most of the 
“heavy lifting” of moving interest rates last year.  As of the writing of this report, the Federal 
Reserve has indicated that there may be one or two additional interest rate hikes, and then they 
are expected to leave the interest rates unchanged…allowing them to observe how the higher 
interest rates have worked through the U.S. economy.  The verbiage of “higher rates for a longer 
time” or “higher for longer” is often used to describe the Federal Reserves’ new policy. 
 
At least twice last year, the stock market showed signs of positive movement (recovery off lower 
levels), only then to see the Federal Reserve Chairman begin to talk more “hawkish” about the 
economy.  In 2022, the hawkish comments (similar to “There is still work to be done”) 
essentially took all the positive momentum out of the stock market, and essentially threw a wet 
blanket on the stock market.   

In my opinion, the Federal Reserve took it upon themselves to push the stock market 
lower- with an effort to lower the expectations of the investors, while trying to 
demonstrate that the Federal Reserve will be dictating the direction of interest 
rates…NOT THE BOND OR STOCK MARKETS.  

 
In 2023, it will be interesting to see if the Federal Reserve tries to talk down the market again, or 
if they can acknowledge the success of their inflation fight.  Certainly, the inflation fight is not 
over, but the inflation rate across industries has been on the decline since June 2022.   
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Additionally, I believe the Federal Reserve risks being too conservative in their talk (and 
policies), which can have the effect of stifling future growth initiatives within the 
economy. 

 
Assuming the Federal Reserve does not change the narrative about how many additional rate 
hikes they are expecting, figuratively speaking- the storm clouds MAY be breaking…the stock 
market can begin to make assumptions and place better valuations on the stock market, and 
individual companies / stocks.  
 
So, after such a difficult 2022, where does the market go in 2023? 
 Historically, after a year when the S&P 500 Index lost 20%, the following year produces 

a median return of 15%. 

 
 

 Historically, the third year [of a presidential term] typically is the most profitable of the 
4-year term. 
 

 Following the substantial interest rate hikes of 2022, along with only one or two 
additional (smaller) interest rate hikes being forecasted, the uncertainty may be pushed to 
the backburner. 
 
 



 
 

 Following the “Bad News is Good News” mantra, the big technology companies are in 
the process of laying-off a large portion of their workforce…aka “Right Sizing”.  The 
increase of unemployed workers is one of the goals of the Federal Reserve.  Employment 
(the labor market) has been stubbornly difficult for the Federal Reserve to effect.  But, 
now that the technology industry is feeling the effects of the economic slowdown, the 
Federal Reserve does have the opportunity to take a breather in their inflation fight.  
 
Secondarily, the layoffs will produce a more profitable and leaner technology industry.  

 
I realize that 2022 was a difficult year, but it is my belief (with the information that is before us 
now) that 2023 will be a profitable year.  The drawdown in 2022, created much lower valuations, 
which in turn has created a less risky entry point to acquire equities. 
 
In the Chinese culture: 

“The rabbit is the symbol of longevity, peace, and prosperity, thus 2023 is predicted to 
be a year of hope.” * 

 
Let’s hope the “Year of the Rabbit” brings a year of wealth and prosperity.   
 
If you would like to schedule a time to discuss your investment portfolio, please do not hesitate 
to contact my office @ 636-779-0664. 
 
Best regards, 
 
 
Jeffrey S. Patterson 
Investment Account Manager 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
*   https://cartus.com/en/insights/blog/lunar-new-year-2023-hopping-year-
rabbit/#:~:text=The%20rabbit%20is%20the%20symbol,water%20as%20the%20complementary
%20element. 
 
 
This is not an official statement and the data has not been validated by an independent source. Please refer to your official 
customer account statements from each applicable financial institution. 
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