
U.S. stock-indexes finished lower on Thursday, 
booking weekly declines in an abbreviated trade 
week. Investors digested quarterly results from major 
Wall Street banks and economic data, including 
March retail sales.

The Dow Jones Industrial Average DJIA shed 113.36 
points, or 0.3%, ending at 34,451.23. The S&P 500 SPX 
lost 54.00 points, or 1.2%, finishing at 4,392.59. The 
Nasdaq Composite COMP dropped 292.51 points, or 
2.1%, closing at 13,351.08.

For the week, the S&P 500 SPX shed 2.1% and the 
Nasdaq Composite COMP fell 2.6%, with both 
booking a second-straight week of losses. The Dow 
DJIA lost 0.8%, recording a third-straight week of 
losses. U.S. equity markets was closed on Good 
Friday.
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Cent ral banks t ight en

The US Federal Reserve is expected to raise 
rates by a half-point when it meets in early 
May. FOMC members have recently 
indicated they want to move the federal 
funds target toward neutral (believed to be 
around 2.5% in the US) by the end of the 
year and then look at whether further 
tightening will be required to temper 
inflation.

Inf lat ion cont inues clim b

March saw an 8.5% rise in US consumer 
prices. It wasn't all bad news, however, as 
core inflation, which excludes volatile food 
and energy costs, slipped modestly. Many 
economists believe that year-over-year CPI 
readings topped out in March due to the 
high inflation recorded during the second 
quarter of 2021. Meanwhile, supply chain 
issues amid lockdowns in China suggest 
inflation will take a while to normalize.

Oil dem and expect s a hit
Because of China's ongoing economic 

lockdown, both the International Energy 
Agency and OPEC reported that the growth 
of global oil demand should slow in 2022. 
Due to an increase in COVID-19 cases, fuel 
demand has fallen, factories have shut 
down, and air travel has been curtailed in 
certain parts of the country. A reduction in 
mobility in many areas of the country 
contributed to the 14% decline in Chinese 
crude oil imports in March. China's largest 
offshore oil and gas producer, CNOOC, 
announced it will cease operations in the 
United States, Canada, and the United 
Kingdom to avoid Western sanctions.

Russia in ?select ive default ?

Last weekend, the Russian government 
made coupon and principal payments on 
two dollar-denominated sovereign bonds in 
rubles after US sanctions prohibited the 
payments to be made in dollars. As a result, 
S&P Global cut its rating on the 
government 's foreign currency debt to 
"selective default." Although the default 
could be remedied within the 30-day grace 
period specified in the bonds' terms and 
conditions, the credit rating agency did not 
expect investors to be able to convert ruble 
payments into dollars equal to the original 
amount due, or for the government to 
covert those payments during the grace 
period. Due to a European Union ban, S&P, 
Moody's, and Fitch have all withdrawn their 
Russian ratings.



HEADLINERS

The retail sales in the US rose 0.5% in 
March, while the February figures were 
revised higher to 0.8% from 0.3%. Gasoline 
sales accounted for 8.9% of the increase in 
US retail sales last month, despite a decline 
of 0.3% in overall retail sales.

As part of its assistance to Ukraine, the US 
will send artillery, helicopters, and other 
security equipment worth 800 million 
dollars. Moreover, US Treasury Secretary 
Janet Yellen warned that sanctions could be 
imposed on countries that maintain ties 
with Russia.

Consumers anticipate inflation in March 
2023 to hit 6.6%, a record for the series, 
which launched in 2013. This is based on 
data compiled by the Federal Reserve Bank 
of New York.

FactSet Research reports that with only 
about 7% of the constituents of the S&P 500 
Index having reported for Q1 2021, blended 
earnings per share (a calculation combining 
reported data with estimates for those that 
have yet to report) show earnings growth at 
5.2% while sales are up about 10.9% 
compared with the same quarter a year 
ago. Growth in earnings has slowed 
drastically from the nearly 31.5% reported 
in Q4 2021.

Twitter shares fell 1.7% Thursday, giving up 
earlier gains after Musk disclosed he was 
offering to buy all Twitter stock outstanding 
he doesn?t own for $54.20 a share, an 18.2% 
premium to Wednesday?s closing price of 
$45.85.

Shares of Morgan Stanley MS gained 0.8% 
after beating profit and revenue targets. 
Wells Fargo & Co. WFC shares fell 4.5% as 
the bank beat earnings targets, while falling 
short on revenue. Citigroup Inc. C shares 
gained 1.6% as the bank posted a 46% drop 
in profit for the first quarter, while the 
earnings still topped analysts? estimates. 
Goldman Sachs Group Inc. GS shares fell 
0.1% after profit and revenue fell but 
topped Wall Street expectations.

Rite Aid Corp. RAD shares slid 3.6% after it 
reported fourth-quarter revenue that beat 
consensus and gave guidance ahead of 
Street expectations. The pharmacy retailer 
posted a net loss of $389.1 million, or $7.18 
per share, after a loss of $18.5 million, or 34 
cents per share, last year.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

This calculator can help you estimate how much you should be saving for 
college.       

Randall Fielder
(713-955-3555, randall@park10financial.com)
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SAVING FOR COLLEGE

http://www.park10financial.com/resource-center/investment/saving-for-college
http://www.park10financial.com/resource-center/investment/saving-for-college
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