
U.S. stocks rallied to record levels on 
Friday after the October jobs report came 
in better than expected, boosting 
optimism about the economic recovery.

A major development from Pfizer 
regarding its easy-to-administer Covid-19 
pill fueled hope for a smooth reopening 
further, sending shares of airlines and 
cruise line operators soaring.

The Dow Jones Industrial Average rose 
203.72 points, or nearly 0.6%, to 
36,327.95. The S&P 500 gained 0.4% to 
4,697.53 for its seventh straight positive 
day. The tech-heavy Nasdaq Composite 
edged up 0.2% to 15,971.59. All three 
major averages reached their respective 
record-closing highs.

One CIO noted that markets are cheering 

because of a much better than expected 
jobs report. Also, nonfarm payrolls 
smashed expectations. Furthermore, gains 
were broad-based across industries and 
manufacturing shined brightly.

For the week, the Dow rose 1.4%, the S&P 
500 gained 2% and the Nasdaq advanced 
3%. The Dow had its longest winning streak 
since the week ending February 22, 2019, 
according to Dow Jones Market Data.
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Taper ing of  bond purchases by t he Fed

As of later this month, the Fed will reduce 
the pace of its monthly bond purchases by 
$15 billion a month - $10 billion in Treasury 
bonds and $5 billion in mortgage-backed 
securities - from the current $120 billion a 
month that the central bank is currently 
buying. Although the Fed changed its view 
on inflation slightly, acknowledging that 
price increases have been more rapid and 
enduring than expected, the central bank 
still used the controversial term transitory. 
Jerome Powell said he expects inflation to 
continue rising as supply issues continue, 
then begin to decline in the middle of 2022, 
when the Fed would stop its bond 
purchases. Most of the Federal Open 
Market Committee voted not to raise 
interest rates from their zero anchor, a 
move the market was expecting. Until 
tapering has ended, officials won't 
anticipate rate hikes.

HEADLINERS

On Friday, all three major US averages 
closed at record highs following a difficult 
September. In October, the S&P 500 Index 
and Nasdaq index both posted their best 
months since November 2020, rising 6.9% 
and 7.3%, respectively, while the Dow Jones 
Industrial Average rose 5.8%. Over the 
course of the year, the S&P 500 has gained 
more than 22%.

G20 leaders have endorsed a global 
minimum tax aimed at preventing big 
businesses from hiding profits in tax 
havens and agreed to deliver more COVID 
vaccines to poorer nations.

According to Johns Hopkins University data, 
more than five million people have died 
from COVID-19 in less than two years. 
COVID has claimed the lives of 745,836 
people in the United States, making it the 
country with the highest death toll.

Discussions at the G-20 of World Leaders 
summit focused on supply chain challenges 
and other disruptions affecting global 
commerce. There was an agreement to 
strengthen and diversify the entire 
supply-chain ecosystem.

In a move that will make the COVID-19 
vaccine available to 28 million children in 
the United States, the Food and Drug 
Administration has approved its use for 
children ages 5 to 11.



According to the US Department of Labor, 
the number of Americans filing for 
unemployment benefits dropped 14,000 
last week to a seasonally adjusted 269,000 
for the week ended October 30th, a 
19-month low. The level was the lowest 
since the middle of March 2020; claims 
have now declined for five straight weeks.

Chuck Schumer, US Senate Majority Leader, 
said Democrats reached an agreement to 
lower prescription drug prices. According to 
the plan, the US government will be 
granted the right to regulate the prices of 
some of the most expensive drugs on the 
market and redesign Medicare's drug 
benefit so seniors can pay no more than 
$2,000 per year out-of-pocket for drugs.

In September, US construction spending 
fell unexpectedly amid declines in both 
public and private projects. Construction 
spending in the US fell by 0.5% after 
increasing by 0.1% in August. According to 
Reuters, construction spending rose 0.4%.

According to the UN food agency, prices of 
cereals and vegetable oils rose for a third 
straight month in October to reach a fresh 
10-year high.

In October, the US economy created more 
jobs than expected and the unemployment 
rate dropped to 4.6%, the Labor 
Department reported Friday. Compared 
with the Dow Jones estimate of 450,000, 
nonfarm payrolls grew by 531,000 for the 
month. The private payrolls went up 

604,000 as 73,000 federal jobs were lost, 
pushing down the headline number.

Based on Georgetown University's analysis 
of the US Census, Bureau of Labor 
Statistics, and National Center for 
Education Statistics data for the years 1980 
to 2019, college costs have increased 169% 
over the past four decades, while wages for 
workers between the ages of 22 and 27 
have risen only 19%. Georgetown 
University estimates that median earnings 
for college-educated young adults are near 
$45,000, but earnings for those without a 
college degree are closer to $30,000.

The US manufacturing sector slowed in 
October as all industries reported 
record-long lead times for raw materials, an 
indication that supply chains remained 
stretched early in the fourth quarter. The 
Institute for Supply Management (ISM) 
survey also indicated some moderation in 
demand amid surging prices, as new orders 
fell to a 16-month low.

By January 4th, US companies were 
required to ensure that their employees 
had been fully vaccinated or regularly 
tested for COVID-19 - giving them a litt le 
time before the long-awaited mandate 
takes effect. Businesses with 100 or more 
employees are required to comply with the 
new rules, released by the Occupational 
Safety and Health Administration under the 
Labor Department..
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Shares of Merck & Co. Inc. MRK closed 9.9% 
lower as investors appeared to shun Pfizer 
rivals. Merck said last month that its 
experimental treatment reduced the risk of 
hospitalization or death by 50% in a 
late-stage trial. The company has already 
submitted an application to U.S. regulators 
for authorization.

Shares of Peloton Interactive Inc. PTON 
tumbled more than 35% after the exercise 
equipment maker produced a 
weaker-than-expected holiday outlook and 
cut its full-year forecast.

Shares of Uber Technologies Inc. UBER rose 
4.2%, after the ride-hailing company late 
Thursday said that third-quarter revenue 
grew in both of its major businesses across 
all regions as COVID-19 restrictions eased, 
though losses also more than doubled.

Lions Gate Entertainment Corp. LGF.A 
shares soared 22.1% after the media group 
said it?s mulling a sale or spinoff of its Starz 
unit.

Airbnb Inc. ABNB shares jumped 13% after 
the travel-booking company posted its 

highest-ever quarterly revenue and net 
income.

Pinterest Inc. PINS stock gained 5.9% after 
reporting strong sales and earnings, but 
fewer-than-expected monthly users.

Square Inc. SQ late Thursday reported 
lower-than-expected revenue for the third 
quarter as less volatile pricing for bitcoin 
affected demand, though the company?s 
chief financial officer noted ?strength? in 
volume during October. Shares fell 4.1%.

Shares of Shake Shack Inc. SHAK jumped 
16.5% after reporting a 
smaller-than-expected loss.

GoPro Inc. GPRO late Thursday delivered 
results that beat expectations for its most 
recent quarter and expressed confidence in 
its ability to hit its full-year targets, despite a 
continuing supply crunch that may limit 
upside. Shares climbed 7.9%.

Online auto retailer Carvana Co. CVNA 
shares declined 0.9% after it said a 
continued wave of demand for used cars 
nearly doubled its quarterly revenue, 
though efforts to build inventories saw it 
run against ?significant operational 
constraints.?
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Asking the right questions about how you can save money for retirement 
without sacrificing your quality of life. Click to learn more.           

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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RETIREMENT AND QUALITY OF LIFE

Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/retirement/retirement-and-quality-of-life
http://www.park10financial.com/resource-center/retirement/retirement-and-quality-of-life
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