
Dave’s Weekly Commentary

Happy New Year! Last week I said on to 2025, I guess I was thinking ahead or 2023 moved 
so quickly I missed a year. Dave’s version of a ABC sports opening monologue from Jim 
McKay: „Spanning the world to give you the constant variety of markets, 2023 was the thrill 
of victory and the agony of defeat, the market drama of economic, inflation and interest 
rate competition, which lead to, in the simplest of terms, a wonderful year for the market. 

It was also a wonderful year for us as a firm from many perspectives. One of the biggest 
wins was seeing how much professional growth occurred within our professional team in 
2023. Every year, I wish I could share a day in the life of our team members so you could 

see how dedicated, kind and caring everyone is servicing and supporting your needs. Like all firms we do not 
get everything 100% right, but it is not because we are not 110%. As we venture into 2024, two members of our 
team are preparing for the CFP® exam. Once they pass the exam means we will have five CFP® professionals in 
our Beavercreek office.

Another high point is the continued support you all give us in entrusting us to be your financial planner and 
advisor. This support comes in many forms: the kind comments, the “thank yous” throughout the year (especially 
when the markets are not behaving as we would like), and sending family and friends to us.  

In 2024 we plan on continuing to strengthen our team by adding to it. We are in the process of interviewing for 
a front office support position and continuing to build out our co-op program with Wright State. Michael and 
I, as mentioned in a previous newsletter, are excited to have been asked to serve on Osaic’s ensemble council. 
The goals set forth is to help advise Osaic’s executive team develop best practices to service offices like ours and 
the 13,000 independent advisors across the country under their umbrella. 2024 brings us expansion of our firm, 
professional development of existing team members, and giving back to our industry by sharing our expertise 
with our peers. A busy year is ahead of us! Let’s take a look at 2023 for a moment.

Let’s start with “There were plenty of surprises in 2023.”
• China’s COVID reopening was a relative bust.  
• There was a mini banking crisis in March that the Fed concluded needed its intervention.
• Kevin McCarthy was ousted as Speaker of the House by his own party’s doing.
• The Federal Reserve raised rates four times in 2023, contributing to a collective 525 basis points of rate 
increases since the Fed started raising rates in March 2022, yet Q3 real GDP was up an astounding 4.9%.

• Israel went to war with Hamas following an October 7 terrorist attack by Hamas on Israeli citizens.
• The 30-yr fixed mortgage rate topped 8.00%.
• The 10-yr note yield started the year at 3.88%, hit 5.02% in October, and ended the year at 3.88%.
• Seven stocks accounted for roughly two-thirds of the gain in the market-cap weighted S&P 500.
• Despite a protracted inversion of the yield curve and 20 straight monthly declines in the Leading Economic 
Index, the recession many people saw coming never came.
• The latter was the most pleasant surprise for the market, matched perhaps by the improvement in inflation. 
The PCE Price Index was up 5.4% year-over-year in December 2022, but was up only 2.6% year-over-year in 
November 2023, aided by falling oil prices, which posted their first annual decline since 2020. The core PCE 
Price Index was up 4.9% year-over-year in December 2022, but was up 3.1% year-over-year in November 2023.
• The inflation rate still has room for improvement, but it was clear that the trend became the market’s friend in 
2023, confirming that the Fed’s policy tightening efforts were succeeding in bringing down inflation.
• The added connection -- and, arguably, the most important connection -- is that the labor market remained 
solid, consumer spending persisted with surprising strength, and economic data overall substantiated the 
notion that the Fed could very well achieve a soft landing for the economy.

All Aboard
As 2023 ended, the Fed made it sound as if it was on board with the market’s thinking, declaring that it is going 
to proceed carefully with future policy decisions and that it had started to talk about the timing of when it 
should start removing some of its policy restraint. The Summary of Economic Projections showed a median 
estimate of three rate cuts in 2024 versus only two rate cuts in the Fed’s September projections. The market 
enjoyed what it saw in the December projections and raced ahead on its and priced in the probability of six (!) 
rate cuts in 2024.  

2023 was also a year of interest rate swings. January saw a downswing in Treasury yields only to be followed 
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• DJIA:                 37,689.54        303.57 
2023 YTD 13.70

• NASDAQ:        15,011.35          18.38 
2023 YTD 43.40%

• S&P 500:            4,769.83          15.20 
2023 YTD  24.20%

• Russell 2000:   2,027.07           -6.89 
2023 YTD  15.10%

• 10 Year Treasury:                     3.87%

“Fill your heart with better memories. 
Better actions. Better friends. 
That’s all any of us can do.”

~ Wolverine, “X-23: Vol 3, #10”
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Cheers To A Fantastic January!

Hello, 2024! For many, the crisp January 
air brings renewal and opportunity. It’s 
a time of fresh beginnings and setting 
new goals. Last year, 37% of Americans 
reported making at least one New 
Year’s resolution at the start of the 
year. However, the average lifespan of 
a resolution is only four months. If you 
don’t want to be among those who lose 
sight of their goals, experts say the key 
to ensuring your goals stick is choosing 
action-oriented rather than avoidance-
oriented goals. Check out these tips to 
help make your resolutions last through 
2024.

On January 6th, clear your calendar and 
grab your fuzzy blanket for National 
Cuddle Up Day. As one of the coldest 
months of the year, staying warm may 
be top-of-mind in January. Whether 
you’re cuddling with a loved one, pet, 
or that special blanket, there are many 
health benefits, including easing stress 
and lowering blood pressure (which can 
result in even more health benefits, such 
as better heart health and improved 
sleep). All good reasons to stay in!

Are you a cheese lover? Plan for a gouda 
time on National Cheese Lover’s Day, 
January 20th. If you’re looking for a way 
to celebrate, invite friends for a cheese-
tasting party. Mozzarella, brie, cheddar, 
and Havarti are popular options, but 
you could expand your charcuterie 
board offerings with more unique 
cheeses, such as Neufchatel, burrata, 
or Roquefort. Or consider making your 
own cheese! It’s not as intimidating as 
you may think. Here are some simple 
recipes to try at home.

Lastly, January is National Financial 
Wellness Month, a reminder to start the 
year with a renewed focus on goals and 
financial well-being. We want you to feel 
confident about your financial health 
going into the new year and beyond, so 
now is a great time to schedule a review 
of your finances. We’ll ensure your plan 
is still aligned with your objectives 
and prioritize making any updates or 
corrections. In the meantime, let us 
know if you need anything – we’re 
always here to help. 

Cheers to a fantastic new year!
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by a sharp upswing in February that got quickly reversed amid the banking crisis in March. There were some 
gyrations into May before Treasuries, dealing with some angst about the budget deficit and the Fed keeping 
rates higher for longer, rode an escalator up to their high yield for the year by mid-October. They then took an 
escalator down into year-end, catalyzed by a belief that inflation will continue to moderate, and that the Fed is 
done raising rates and will pivot to a rate-cut cycle in early 2024. 

Before the fourth quarter, though, it was still a magnificent market, only the magnificence was rooted largely 
in seven stocks: Apple, Microsoft, Alphabet, Amazon.com, NVIDIA, Tesla and Meta Platforms. These seven 
stocks were stalwarts, and nothing short of extraordinary in their performance. Price gains for these seven 
stocks ranged from 48% to 239%. They were favored for their market-leading positions, their financial strength, 
their earnings outperformance, their AI exposure, and, frankly, the need for fund managers to keep up with 
benchmarks. Their collective might was the basis for the outperformance of the market-cap weighted S&P 
500 and Nasdaq 100 throughout the year. At their lows on October 27, the market-cap weighted S&P 500 was 
up 6.9% for the year and the Nasdaq 100 was up 29.2% versus the S&P 500 Equal-Weighted Index, which was 
down 5.7% for the year, and the Russell 2000, which was down 7.2%. But then, just about everything turned 
magnificent into year-end as interest rates dropped. In fact, from the low on October 27 to the close on 
December 29, the S&P 500 Equal-Weighted Index and Russell 2000 were more magnificent than the market-cap 
weighted S&P 500, gaining 18.3% and 24.1%, respectively, versus a gain of 16.2% for the market-cap weighted 
S&P 500.

To say that the stock market closed out 2023 with a full head of steam is an understatement. It went charging 
into year-end, driven by rate-cut hopes, short-covering activity, performance chasing, a fear of missing out on 
further gains, and a rush to increase equity weightings in investment portfolios. There is a contention in some 
corners that the year-end rally pulled forward returns for 2024, which is to say returns in 2024 might be less than 
they could be had this rally not happened. All we can say to that is, „we’ll see.” What we know about 2023 is that 
the economy’s performance, the Treasury market’s performance, and the stock market’s performance surprised 
in a great way for investors. It wasn’t always easy to watch, but it is the endpoint that matters and there is a lot 
to celebrate there as we say so long to 2023. 

Last week’s market’s: The three major indices closed 2023 with a nine-week win streak. Participation was 
below average throughout most of the week as investors looked ahead to another extended holiday weekend. 
Markets will be closed on Monday for New Year’s Day. Another factor that kept participation light was 
understanding that stocks have made big moves higher since October, which had the S&P 500 approaching its 
all-time high close (4,796.56) this week. 

The S&P 500 reached 4,793.30 at its high on Thursday, but backed off by the close and logged a slim decline 
on Friday. Small cap stocks underperformed this week, leaving the Russell 2000 down 0.3%. That loss leaves the 
index up 12.1% in December and 15.1% this year. The S&P 500 and Nasdaq Composite registered gains of 4.4% 
and 5.5%, respectively, in December, which leaves them up 24.2% and 43.4%, respectively, for the year. 

Four of the S&P 500 sectors declined this week while seven sectors logged gains. The energy sector (-1.4%) was 
the worst performer by a decent margin, followed by the consumer discretionary (-0.4%) and communication 
services (-0.4%) sectors. Meanwhile, the utilities (+1.1%) and consumer staples (+1.1%) sectors saw the largest 
gains. Only three sectors declined in 2023 -- utilities (-10.2%), energy (-4.8%), and consumer staples (-2.2%) 
-- while the information technology (+56.4%), communication services (+54.4%), and consumer discretionary 
(+41.0%) sectors saw the biggest gains by far thanks to their mega cap constituents. Notably, the 10-yr note 
yield closed the year unchanged at 3.88% after reaching an intraday high yield of 5.02% in mid-October. The 
2-yr note yield declined 17 basis points this year to 4.25%. Source: Briefing.com

On to 2024!    Dave
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