
Reprinted with permission of the Shreveport Times May 12, 2019. 

 
The Shreveport Times – May 12, 2019 
  

“What About The Tooth Fairy?” 
 

By Tommy Williams, CFP® 
 
 

Despite the exceptional 
performance of U.S. stock 
markets year-to-date, and 
data that suggest 
economic growth remains 
steady, some analysts and 
investors have been taking 
issue with Federal Reserve 
Chair Jerome Powell. 
However, they’re ok with 
the Fed implementing a 
rate cut, which could 
stimulate economic 
growth and help push 
stock markets higher. That 
is primarily because 
inflation is lower than 
ideal, reported Howard 
Schneider and Ann Saphir 
of Reuters. 
 
Recent data suggest core 
inflation is at 1.6 percent. 
That’s below the Fed’s 
target rate of 2 percent. 
Fed leaders have said they 
think low inflation may be 
temporary. Until a trend 
has been established to 
their satisfaction, they 
intend to do nothing. The 
Reuters article explained, 
“…preemptive…rate moves 
in either direction appear 
off the table for now, 
absent some unexpected 
event that raises new risks 
or shocks the economy into 
a higher or lower gear.” 
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Second-guessing the Fed is 
no new thing. In 1955, the 
ninth Chairman of the 
Federal Reserve, William 
McChesney Martin, 
offered this insight to the 
Fed’s work: 
 
“Those who have the task 
of making [credit and 
monetary] policy don't 
expect you to applaud. The 
Federal Reserve…is in the 
position of the chaperone 
who has ordered the punch 
bowl removed just when 
the party was really 
warming up.” 
 
Last week jobs data 
suggested U.S. economic 
growth continues very 
positively. The Bureau of 
Labor Statistics report 
showed unemployment 
was at a 49-year low. The 
news made investors 
happy, and the Nasdaq 
Composite and S&P 500 

finished the week higher. 
Of course the Presidents’ 
meeting this week with 
Chinese leadership 
regarding tariffs caused a 
little uproar – but 
investors didn’t take it very 
seriously and markets 
quickly shrugged it off. 
Though the news in the 
latter part of the week was 
dominated by this issue - 
and the resulting market 
volatility, credible analysts 
tend to agree that the 
fallout, no matter the 
ultimate outcome, will be 
less than many fear. The 
consensus is that the S&P 
should be able to hold a 
bottom at or near 2,850 
(about 2.5% off of the all-
time high). The market 
hates uncertainty, but 
once things are certain – 
no matter what the 
outcome is – things tend 
to stabilize.  And 
remember 2020 is a huge 
election year and a lot of 
politicians are banking on 
positive outcomes. 
 
Though we all want 
investing to be easier, it’s 
easy to overlook economic 
indicators. Last week, 
consistent with the 
statement above, the 
Federal Reserve Open 
Market Committee 
statement indicated 
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inflation was below target 
levels. The report stated, 
“On a 12-month basis, 
overall inflation and 
inflation for items other 
than food and energy have 
declined and are running 
below 2 percent.” A less 
respected economic 
indicator is telling a similar 
story about inflation. The 
Tooth Fairy Index confirms 
the value of a baby tooth 
isn’t what it used to be. 
For the second 
consecutive year, the 
average monetary gift left 
behind by the Tooth Fairy 
was less generous. In 
2018, it fell 43 cents to 
$3.70, on average. 
 
There are regional 
differences. West Coast 
Tooth Fairies are, typically, 
more generous than 
Midwest tooth fairies. The 
regional numbers for 2018 
looked like this: 
 
•$4.19 was the average 
payout on the West Coast. 
That’s down 66 cents from 
$4.85 in 2017. 
 
•$3.91 was the average 
payout in the South. That’s 
down 21 cents from $4.12 
in 2017. 
 
•$3.75 was the average 
payout in the Northeast. 
That’s down 60 cents from 
$4.35 in 2017. 
 
•$2.97 was the average 
payout in the Midwest. 

That’s down 47 cents from 
$3.44 in 2017. 
 
The first baby tooth lost 
continues to command a 
higher value than other 
teeth. It was worth $4.96, 
on average, across the 
country. 
 
The non-monetary 
benefits of impending 
Tooth Fairy visits can be 
significant. They may 
include: 1) early bedtime 
in anticipation of the visit; 
2) joy when compensated 
for a lost tooth; 3) a 
chance to discuss the 
importance of oral 
hygiene; and 4) the 
opportunity to teach kids 
about saving. Perhaps the 
Federal Reserve will confer 
with the tooth fairy before 
considering further action! 
 
The opinions voiced in this 
material are for general 
information only and are 
not intended to provide 
specific advice or 
recommendations for any 
individual. To determine 
which investment(s) may 
be appropriate for you, 
consult your financial 
advisor prior to investing. 
The economic forecasts 
set forth in the 
presentation may not 
develop as predicted and 
there can be no guarantee 
that strategies promoted 
will be successful. 
Performance referenced is 
historical and is no 
guarantee of future 

results. All indices are 
unmanaged and may not 
be invested into directly. 
Investing involves risk 
including loss of principal. 
This material was prepared 
in part by Carson Group 
Coaching. 
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