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A Champion Is Crowned 
 

 
  
The Ryan Hobbs Investment Services, Inc. 2020 Stock Market Contest Winner is…..Harry Harkins. Harry’s 
guess was a close 105 Dow points away from the 30,606 2020 Dow closing Value. Congratulations Harry!!! 
Coming in 2nd by the closest margin ever in our contest (1 point) was Curtis Moore. 
 
Our 2020 contestants were an optimistic group. 73.47% made 2020 guesses that had the Dow Jones Industrial 
average closing higher. The most optimistic of the guesses predicted a 2020 Dow close at 36,000 (26.15% 
gain), while the pessimist award goes to the guess predicting a 2020 Dow close at 23,000 (-19.41% loss). 
 
So now we welcome 2021 and with it, we open our 2021 Stock Market Contest. The winner of the contest will 
be the one who predicts most closely the closing value of the Dow Jones Industrial Average on 12/31/2021. All 
of our clients are welcome to enter and may do so any time between now and Monday, March 15th, 2021. There 
is no cost to enter, and the winner will be awarded a prize and of course will have the added benefit of carrying 
the crown of CHAMPION!!! Call or e-mail Katie (580-224-9977 or ksparks@ryanhobbs.com) to enter. 
 

America’s Top New Year’s Resolutions for 2021  
 

For many, 2020 has been a year, which makes getting a fresh start in 2021 sound very appealing. The turn of the 
calendar brings both the opportunity to reflect on the last 12 months and the chance to begin planning for the 



next dozen. Many Americans are making the resolution to adopt healthy habits  concerning their bodies, minds 
and finances. The chart below by Statista Global Consumer Survey lists the top 10 2021 Resolutions: 
 

 
 

Staying Power 
 

I have always had a fascination with people who are 100+ years old. We currently have 2 clients that claim that 
milestone and another with a grandmother still living who we believe is the 2nd oldest person in the state of 
Oklahoma at age 110! Whenever we hear of a centenarian, we inevitably try to figure out how they did it, 
dissecting their diet, daily routine, and priorities. We always wonder about the age old question – was nature or 
nurture the biggest factor?  
 
As an investor, I am also very interested in long-lived institutions. What allows a company founded 100+ years 
ago to still be in business today? What will enable them to be in business 100 years from today? Thinking long-
term with our investments allows us to remove the frequent insanity of day-to-day market fluctuations from our 
investment decisions and to focus on the details that matter most. 



 
If you watch the news, read the newspapers, or are a social media junkie, you know that long-term thinking is 
not in the conversation. The point of those sources is to get information to you as fast as possible, accuaracy 
being an afterthough! So how do we train ourselves to think long-term?  
 
Thankfully, we have The Long Now Foundation. Established in 1996, the San Francisco-based non-profit seeks 
to promote long-term thinking. It recently released some data on long-lived institutions. Among the highlights: 
 

 There are more than 5,500 companies that are >200 years old 
 2 countries rule: Of the 200+ year old companies, 56% are Japanese and 15% are German 
 Most are small: Of these, 90% have fewer than 300 employees 
 Long-lasting industries: Looking at 1k companies >300 years old, the most-represented industries are 

alcohol (23%), hotels (12%) and restaurants (9%). 
 Company life is getting shorter in America: In 1950, the average Fortune 500 company was 61 years 

old; now, it’s only 18. 
 
Here’s a look at the current longest-living Fortune 500 companies: 
 

 
 
It is amazing how a changing landscape produces creative destruction. 2020 was case in point for that process. 
We saw a meteoric rise in companies that profited from the stay at home restrictions related to COVID-19, 
while at the same time other companies dependent upon face-to-face interaction suffered greatly. It will be very 
interesting to observe the next economic phase of US and world business. Will the world return to events, 
stadiums, travel, and other points of social interaction or will we adapt to a “new normal?” Only the future 
knows at this point! 
 



Stats of the Month 
 
A Silent Generation Return – Bill Clinton, our nation’s # 42 president, left office in January 2001 or 20 years 
ago next month.  Clinton, age 74, is 4 years younger than 78-year old Joe Biden, our nation’s # 46 president 
who will take office on 1/20/21. The Silent Generation, those born from 1928 to 1945, is the demographic 
cohort following the Greatest Generation and preceding the Baby Boomers.  
 
Debt Overload – The national debt of the United States was $27.56 trillion as of the close of business on 
Wednesday 12/30/20, an increase of $4.36 trillion during calendar year 2020. 
 
Oil Prices – The price of oil ended 2020 at $48.52 a barrel, down 20.5% from its 2019 close of $61.06 a barrel.  
Oil’s all-time closing high price is $147.27 a barrel as of 7/11/08.  
 
Record Low Rate – The yield on the 10-year Treasury note ended 2020 at 0.91%, its lowest calendar year 
close ever and down 1 percentage point from its 12/31/19 close of 1.91%.  The 10-year Treasury note yield was 
0.50% on Monday 3/09/20, its lowest closing yield ever.  10-year notes have been traded in the USA since 
1790, i.e., 230 years of trading. 
 
Longer Life – The life expectancy at birth of an American baby in 1971, i.e., 50 years ago, was 71.1 years.  
The life expectancy at birth of an American baby today is 78.7 years.  Thus, life expectancy in the United States 
has increased 7.6 years over the last half century, i.e., American life expectancy at birth is increasing at the rate 
of 1 ½ years every decade.  
 
New Records – The lowest (3.5%) and the highest (14.7%) unemployment rates in the United States in the last 
50 years (since 1970) both occurred in 2020, and they took place just 2 months apart.  
 
1 Every 8 Seconds – An estimated 10,800 Americans will turn 65 years old each day next year (2021), i.e., 1 
every 8 seconds.  This group represents the 11th year of 19 years of “Baby Boomers” turning age 65.  An 
estimated 11,500 Americans will turn 65 years old each day in the year 2029. 
 
Sources: CDC, CME Group, Government Accountability Office, US Department of Labor, US Treasury Department 
 

The Markets 
 
Stocks closed the year with a rally in the US and across the globe fueled by the rollout of multiple COVID-19 
vaccines and in the US by the signing of a new fiscal relief bill putting $600 in the pockets of all citizens 
meeting the qualifications.  
 

US Market Highlights Global Market Highlights 
    

Consumer Confidence  Brexit  
Jobs  Tariffs  

Consumer Spending  Oil  
GDP  COVID Vaccine Progress  

Interest Rates  MSCI World & Japan  
US Stock Market  France, Germany, UK  

 

Here are the selected updated market stats: 
 



Index 12/31/2020 12/31/2019 12/31/2018 12/31/2008 12/31/1998 
DJIA 30,410 28,538 23,327 8,776 9,181 
NASDAQ 12,888 8,973 6,635 1,577 2,193 
S&P 500 3,756 3,231 2,507 903 1,229 
MSCI EAFE 2,148 2,037 1,720 1,237 1,405 
10 Yr UST Yield 0.91% 1.77% 2.67% 2.48% 4.66% 

 

** Source: Yahoo Finance, MSCI.com 
 
Summary 
 
Investors welcomed the end of what could only be called a tumultuous year on a positive note as stocks rose in 
December, spurred by the rollout of multiple COVID-19 vaccines and the signing of a new fiscal relief bill. 
The Dow Jones Industrial Average, the Standard & Poor’s 500 Index, and the Nasdaq Composite all added 
strong gains in December. 
 
Vaccine development was big December news. With rising infections has come incredible pressure on health 
providers, news of vaccine development and distribution plans gave investors a shot of optimism. Add to that a 
boost from the new stimulus package, and many felt more confident looking forward into 2021.  
 
Sector Scorecard 
 
The majority of industry sectors posted gains in December, including Communication Services (+2.35%), 
Consumer Discretionary (+2.18%), Consumer Staples (+0.10%), Energy (+3.97%), Financials (+4.45%), Health 
Care (+2.30%), Industrials (+0.12%), Materials (+1.58%), and Technology (+5.14%). The Real Estate (-1.04%) 
and Utilities (-1.69%) sectors lost ground. 
 
Economic Indicators:  
 
Gross Domestic Product: The final read on third quarter GDP was revised higher, from 33.1%to 33.4%. 

 
Employment: Nonfarm payrolls rose by a disappointing 245,000 in November. The unemployment rate ticked 
lower, falling from 6.9% to 6.7%. The labor-force participation rate was 61.5%, which is an improvement from 
April’s low but remains at a historically low level. 
 
Retail Sales: Retail sales fell 1.1% in November, showing a slowdown in consumer spending amid economic 
lockdowns and continued uncertainty. October’s retail sales number was revised downward, from an increase of 
0.3% to a decline of 0.1%. 
 
Industrial Production: Rising for the seventh consecutive month, industrial output picked up 0.4% in 
November, powered by a 0.8% leap in manufacturing. 
 
Housing: Housing starts reached a nine-month high, rising 1.2% in November. Existing home sales declined 
2.5% in November. It was the first decline in six months. New home sales slumped 11.0% compared to last 
month, but were 20.8% higher than in November 2019. 
 
Consumer Price Index: Prices of consumer goods and services rose by 0.2%in November, leaving the year-
over-year inflation rate at 1.2%. 
 
Durable Goods Orders:  Durable goods orders rose by 0.9%, marking the seventh consecutive month of gains. 
 



The Fed - In its last meeting of 2020, the Federal Open Market Committee (FOMC) detailed its plan to 
continue purchasing $120 billion in Treasury and mortgage-backed securities. Fed officials said that they will 
continue the program until they see substantial progress toward meeting its inflation and employment goals. 
Officials at the Fed have indicated that achieving such goals may not happen for years. 
 
World Markets 
 
International stocks enjoyed a strong month of performance, with the MSCI EAFE Index gaining more than 5%. 
Vaccine optimism and an exit agreement between the European Union and the U.K. helped power the markets. 
Germany and the UK both gained more than 3%, but France lagged a bit, tacking on less than 1%. Pacific Rim 
markets also enjoyed a solid month. The Hang Seng Index and the Nikkei both rose over 3%.   
 
What Investors May Be Talking About in January 2021 
 
Election Results – After the November election, markets rallied due to initial tallies that seemed to point to a 
potentially divided government, which historically has been a positive for the equity markets. However, 
Georgia’s two Senate seats look now to have flipped, which means that the Executive and Legislative branches 
of government will be controlled by Democrats for at least the next 2 years. What will be interesting to watch 
will be the future legislative agenda of the incoming Biden administration. 
 
New Stimulus – Speaking of the Biden legislative agenda, the President-Elect has clearly stated that he wants to 
go further than the recently passed stimulus bill. There has been talk of increasing the stimulus from $600 to 
$2,000, which would obviously mean a large fiscal shot in the arm for Americans who qualify. It should be 
noted however that this is not automatic. While the Senate split is now projected to be 50-50, the minority party 
can block legislation with as few as 40 votes without emergency measures. 
 

The World’s 1st “IPO”  
 

 
 
2020 ended with a bang and with some big names filing for public offerings of stock. To say some were well 
received might be an understatement!!! 
 
Airbnb became public on 12/10/2020 with an IPO valuation of $47 billion and the day after was valued at more 
than top hotel chains Marriot, Hilton & Hyatt combined. 
Doordash became public on 12/9/2020 with an IPO valuation of $39 billion and the day after was valued at 2x 
the value of YUM Brands (owner of Pizza Hut, Taco Bell, & KFC). 
Snowflake become public on 9/16/2020 and was the largest software IPO in history raising $3.4 billion at a 
valuation of $33.2 billion before public trading. The current market cap is almost 3x that at over $90 billion. 
 
Why do companies go pubic? The answer is usually a need for financing and the options are normally debt or 
equity. Debt today comes at an interest rate that is historically low, but ultimately it must be repaid. Equity is 
permanent capital with no repayment required, but it comes at the cost of diluting the ownership of current 
shareholders. When markets are strong, the dilution rate is comparatively lower. The Wall Street Journal 



recently highlighted that new public tech companies were trading at ~ 24x the total of their prior 12 months of 
revenue proir to an IPO. That’s the highest ratio in the last 2 decades! 
 
When markets get frothy, it should be a clue to us to use caution. That’s not to say that the recently issue IPOs 
won’t continue to do well, but as investors we need to make sure that we are conscious of the value we are 
getting in exchange for the price we are paying.  
 
With that in mind, I thought you might be interested to learn of the world’s 1st IPO. It took place in 1602 and 
the company was…Dutch East India, Co. The company had a royal charter guaranteeing a 20-year monopoly on 
the spice trade with the East Indies. The company’s de facto ticker was VOC, which was the acronym for its 
Dutch name (Vereenigde Oost-Indische Compagnie). 
 

 
 
The merchants that ran VOC formed a limited liability company and sold an interest in the company to 
investors in exchange for a percentage of profits… which were highly volatile because -- well, it was 1602 and 
it was the spice trade. There was certainly no guarantee that any ship would make it across the Atlantic and 
back (see the movie Pirates of the Caribbean for historical context…LOL).  
 
At its peak, VOC was worth ~$8T in today’s dollars. Things really hit a new level in craziness in 1634 when 
VOC started bringing back tulips, precipitating one of history’s greatest bubbles. For more information on that 
follow this link to Tulip Mania. 
 

Quotes of the Month 
 
“A candle loses nothing by lighting another’s candle." 

-- Erin Majors 
 
“When something is important enough, you do it even if the odds are not in your favor.” 

-- Elon Musk 
 
“Character is the ability to follow through on a resolution long after the emotion with which it 
was made has passed.” 
-- Brian Tracy 
 



“Nothing is forever in this world, not even our problems." 

-- Charlie Chaplin 
 
Riddle of the Month  
 
I have keys that open no locks. I have a space and a lock that’s a key. You can enter, but you can never leave. 
Yet, you can escape. What am I? 
 
Last Month’s Riddle 
 
You heard me before, yet you hear me once more. Then I die ‘til you call me again. What am I? 
 
Answer: 
 
An echo 
 
Best regards, 

. 
Ryan Hobbs, CFP® 

. 
Ryan Hobbs Investment Services 
1119 Walnut Dr., Ste. 1 
Ardmore, OK 73401 
580-224-9977 or 866-808-9977 
. 
Securities and advisory services offered through Geñeos Wealth Management, Member FINRA/SIPC 
. 
P.S.  Please feel free to forward this commentary to family, friends, or colleagues.  If you would like us to add 
them to the list, please reply to this email with their email address and we will ask for their permission to be 
added.  If you are new to our E-News, we welcome you and hope you enjoy it. 
 
The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the US stock market. 
The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is 
an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities 
Dealers Automated Quotation System. Yahoo! Finance& msci.com are the sources for reference to index values at specific points.  
You cannot invest directly in an index. Opinions expressed are subject to change without notice and are not intended as investment 
advice or to predict future performance. Consult your financial professional before making any investment decision. Past performance 
does not guarantee future results. To unsubscribe from Ryan Hobbs E-News, please reply to this e-mail with “unsubscribe” in the 
subject line. 


