
 

 

 

 

July 2016 

Importance of Income Planning in Retirement 

Terry’s Tips 

Happy birthday 

Want to know more?   

Want to find your ideal retire-

ment plan?   

Contact us today for a compli-

mentary consultation. 

Lewis Heiert 

Bobby Smith 

Ron Wachter 

Gerald Meurer 

Joyce Acles 

Sara Yeary 

Anna Kaiser 

Eileen Polley 

Eddie Thomas 

What is retirement income planning?  

Retirement Income Planning is more than just doing a retirement plan. Retirement plans are done using projections based on averages. 

Average returns, average inflation, average expenses, average tax rates and average life-expectancy. However, we know that no one 

will live an average retirement. Retirement Income Planning is a process to help create your retirement income that anticipates devia-

tions from the “averages”, helps build assurances for income and expects adjustments will be made along the way.  

Lets look at the steps needed to plan your retirement in-

come. 

Step one: Analyze your retirement needs • Determine re-

tirement goals and identify income sources. • Do you have 

sufficient income and assets to fund retirement?  

Step two: Build a foundation • Determine the gap between 

your assured income and living (essential) expenses. • Do 

you want to create a “Personal Pension” that will continue 

as long as you live?  

Step three: Establish a withdrawal strategy • Have a strat-

egy that creates your retirement income to cover your life-

style or discretionary expenses.  

Step four: Implement products & solutions • Design a port-

folio that will balance the income needed today and 

throughout your lifetime, with the need to grow and protect 

your investments.  

Step five: Review and monitor your progress • Understand 

why you are ahead of plan or behind plan. • Have strategies 

to adjust your spending and employ rules to harvest from 

your portfolio as needed.  

 

Plan to address retirement risks  

When your objective becomes a predictable retirement income, pro-

tecting assets on the downside becomes more important than outper-

forming on the upside. Therefore, when you are investing during retire-

ment you may be challenged by a set of risks you may not have experi-

enced during the years when you were saving for your retirement. 

These risks include:  

Longevity - A couple age 65 has a 63% chance that one will live to age 

90 and 36% chance one will live to 95.2  

Inflation - A 3% inflation rate will reduce the purchasing power of 

$50,000 to $23,880 in 25 years.  

Market   

Sequence of returns - Low or negative returns, especially early in re-

tirement, can be detrimental to your portfolio. 

Volatility - Having to sell when markets are down can pre-maturely 

deplete your portfolio.  

What can you do?  

With much of the responsibility for funding retirement shifting to your 

shoulders, generating a steady stream of income for the rest of your life 

is a top priority. To feel more confident about your financial future, 

crafting a retirement income plan will help you prepare for success.  

Source: https://www.rbcwm-usa.com/resources/file-687837.pdf 

 


